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PVT SECTOR’S FOREIGN BORROWING
Waning appetite
to put pressure
on reserves

REJAUL KARIM BYRON

The private sector’s shrinking appetite for foreign loans is likely to put
further pressure on the country’s strained dollar stockpile, according to
bankers and experts.

At the end of March, the private sector’s external debt obligations
stood at $22.18 billion, down from $24.31 billion recorded three months
earlier, according to data from the Bangladesh Bank.

Short-term loans, which have a maturity of three to six months,
account for 63.5 percent of the sum.

But thanks to the strained dollar stockpile, sharp devaluation of the
local currency and higher interest rates, short-term loans are being
discouraged by the central bank.

“Those are constantly rolled over -- new credit would come in and that
would help pay off the old amount,” said Ahsan H Mansur, executive
director of the Policy Research Institute of Bangladesh.

Now, the repayment for the private sector’s foreign loans would have
to come from the reserves.

“This will put further pressure on the reserves,” said Zahid Hussain, a
former lead economist of the World Bank’s Dhaka office.

As of July 12, gross foreign reserves stood at $23.57 billion, enough to
cover about three months’ import bills, according to data from the BB.

Compounding matters is the private sector’s jump in foreign loans
amid the pandemic thanks to the low interest rates in much of the
Western world.

At the end of 2020, the private sector’s external debt obligations stood
at $14.76 billion. Over the next year and a half, it hit a peak of $25.95 billion.

It began to decline in the third quarter of 2022 as central banks
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around the world started to increase interest rates to tame inflation.

Many of those loans are set to start repayment soon.

“Difficult times lie ahead - how the government would manage
the dues next year has become a critical issue,” said Syed Mahbubur
Rahman, managing director of Mutual Trust Bank.

Mansur, also a former chairman of Brac Bank, is puzzled why the
private sector is being discouraged from taking short-term foreign loans.

“There is not much to worry about the private sector. Only those who
have the ability to pay foreign loans get it.”

In fact, the private sector’s increasing foreign loans was a positive sign,
said Mansur, a former economist of the International Monetary Fund.

At the turn of the century, the private sector’s foreign debt was about
$1 billion and it hovered around that mark until 2012, when it stood
at $1.82 billion. It grew steadily in the following years and then got a
massive jump during the pandemic.

“The amount is nothing unusual. We jumped out of a well and into
a pond. We want to swim in the river and the sea. It is a good sign as
belore, no one would lend to us,” Mansur said.

Rahman says getting foreign loans made more sense for companies.

“The interest rate was about 1 percent whereas at home it was 9
percent. Between 2012 and 2021, the devaluation of the taka was not
more than 1-1.5 percent. It was much safer and cheaper to borrow from
abroad.”
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Ahad’s ordeal
finally over
alter 25yrs

A Dhaka court acquits the

52-yr-old farmer implicated
in narcotics case
STAFF CORRESPONDENT

After 25 years
of fighting a
narcotics case

against him,
Ahad Ali is finally
relieved of his
ordeal.

The  52-year-
old farmer

from  Rajshahi’s
Godagari had spent almost half his life
shutting back and forth between Rajshahi
and Dhaka to appear before a court to
fight the case, the charges of which he was
acquitted from by a Dhaka court last month.
Judge Md Akhtaruzzaman of the
Special Judge’s Court-2 in Dhaka in a
verdict on June 19 acquitted Ahad of
the charges of possessing heroin as the
prosecution failed to prove the allegation,
bringing an end to the unfathomable stress

that he had endured for the last 25 years.
SEE PAGE 2 COL 5

Modi vows
action over
Manipur sexual
assault video

NOTHING LIKE BABA'S LOVE ...

MOHAKHALI DNCC HOSPITAL
Taking on

the dengue
challenge

HELEMUL ALAM

Shabana Akhtar, 20, a resident of
Sattala slum, was admitted to the DNCC
Dedicated Covid-19 Hospital in the
capital’'s Mohakhali with symptoms of
vomiting, fever, throat pain, and severe
weakness.

Her mother had initially taken her to
a local clinic, but as she is also pregnant,
she was referred to the hospital.

“I have been feeling better since I
came to the [DNCC Dedicated Covid-19]
hospital,” said Shabana, who was among
many others admitted there after it
was declared as the “dengue dedicated
hospital” on July 12.

It is the only hospital in the country
that was declared by the government to
be for dengue patients.

According to the Directorate General
of Health Services (DGHS), nine dengue
patients died while 1,755 others were
hospitalised across the country in the 24
hours till yesterday morning.

With the new statistics, the total
number of deaths rose to 155 while that
of cases rose o 27,547.

Rabeya Akhtar, 45, who was admitted
to the hospital early Sunday, said she
had a fever, cough, nausea and vomiting,
throat pain, and intense fatigue.

SEE PAGE 2 COL 2

BNP brings out a mourning procession in the capital’s Nayapaltan area yesterday afternoon in memory of Laxmipur Krishak
Dal leader Sajib Hossain. He was Killed in a clash between the BNP and AL activists when BNP supporters marched demanding
resignation of the government on Tuesday.
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It has been three days since little Aisha was admitted to Mudga Medical College Hospital. As
there has been little to no improvement in her health condition yet, the 16-month-old prefers to stay lying on her father’s chest
- the only place she feels safe enough to sleep now. Like her, many children have been suffering due to the deadly dengue
outbreak this year. The photo was taken yesterday.

Hasina to host
biggest AL meet

on July 30

At Gono Bhaban, she will ask them

to start polls preparations
PARTHA PRATIM BHATTACHARJEE

At an extended meeting on July 30, Awami League President Sheikh
Hasina will formally ask her party leaders and elected representatives
to prepare for the national election.

AL leaders and elected representatives down to the thana level
will take part in the meeting called by the party chief. It will be the
biggest meeting of Al leaders in recent times.

According (o party sources, the AL supremo will ask them to
remain united, work for party nominees in the national polls, and
resolve all internal feuds. She will also ask them to be prepared for
resisting any move to foil the election.

AL General Secretary Obaidul Quader yesterday invited to
the meeting the members of Al's national committee; central
executive committee; advisory council; presidents and general
secretaries of district, city, upazila, thana, and municipality units;
party lawmakers; party-nominated chairmen of district councils
and upazila parishads; Al-backed mayors of city corporations and
municipalities; and presidents and general secretaries of AL's front
organisations.

The meeting, which AL terms special extended meeting, will be
held at the Gono Bhaban. Around 5,000 AL leaders are expected to
join the meet slated to start at 10:30am.

Hasina will ask her party colleagues to make door-to-door visits
and publicise the government’s achievements since 2009.

She is expected to address an election rally at Rangpur on August
2 and she wants to formally ask party leaders to prepare [or polls
before that, said AL insiders.

SEE PAGE 2 COL 4
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Tamim and
logistical issues
highlight BCB’s
challenges

BNP-Jamaat
won’t face

obstruction

PM about their
programmes

UNB, Dhaka
Prime Minister  Sheikh
Hasina  yesterday  said

the government has no
intention  to  obstruct
political programmes of
BNP-Jamaat, but won’t
spare them if they repeat any
of their destructive activities.
“We are not preventing
them from doing politics
and will not do it in the
future. But if they harm
people or damage rail
SEE PAGE 6 COL 4

TWEET ON HERO ALOM
Govt summons

UN rep to voice
displeasure

STAFF CORRESPONDENT

The government \esterda\ summoncd
acting UN resident coordinator Sheldon
Yett to discuss a Twitter post expressing
concerns over the attack on independent
candidate Ashraful Alom, known as Hero
Alom, during the Dhaka-17 by-polls,
reports Bangla Daily Prothom Alo.

The tweet was made by Gwyn Lewis,
UN'’s resident coordinator in Bangladesh,
on Tuesday. As Lewis is not currently
in the country, UNICEF representative
Sheldon Yett is serving as the acting UN
resident coordinator.

Asad Alam Siam, a foreign ministry
official, conveyed the government’s
displeasure in this regard at a meeting
in the capital’s Foreign Service Academy
yesterday afternoon.

Inaddition to expressing dissatisfaction,
the government also said the United
Nations should refrain from making such
comments publicly on the internal affairs
of Bangladesh in the future.

Foreign Secretary Masud Bin Momen
confirmed the summons to Prothom Alo.
“Our message has been delivered to them
[the UNJ.”

According (o several senior ministry
officials, the government was not happy
with Gwyn Lewis’s tweet, especially when
Bangladesh and its upcoming election
are constantly being discussed in the
international arena, as it was a public
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ROAD MARCH PROGRAMME

BNP not sure if

i’ll bring results

Top leaders happy with
response so far
MOHAMMAD AL-MASUM MOLLA

The BNP got a response beyond its expectation from its
grassroots and the gcncral public during its two-day
march programme, according to the party’s top brass.

They said BNP leaders and activists did not leave the
street even after being attacked by the ruling party men
and law enforcers.

This attitude of the party’s grassroots inspires them
to go for tougher programmes (o realise their one-
point demand for election under a non-partisan interim
administration, they added.

However, they are in a dilemma over when to go for
tough programmes -- before or after the announcement
of the election schedule.

Members of the BNP standing committee, the highest
policymaking body of the party, held a meeting on
Wednesday night to assess the programmes and discuss
what to do next.

“Yes, we got a good response from our programmes but
through such programmes, it would not be possible to
realise our demand,” said a standing committee member,

wishing not to be named.
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The member also said the start of the movement for
their one-point demand was beyond their expectations
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