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BLACK SEA GRAIN DEAL

Chambers 
worried over 
Russia’s exit
STAR BUSINESS REPORT

The leaders of six major trade bodies in Bangladesh 
have expressed concerns over disruptions to the 
global supply chain of wheat following Russia’s 
exit from the Black Sea Grain Initiative on July 17.

Discontinuation of the grain deal will not only 
cause manmade human catastrophe, but also lead 
to failures in containing the already skyrocketing 
global inflation, they said in a joint statement 
yesterday.

Md Jashim Uddin, president of the Federation 
of Bangladesh Chambers of Commerce and 
Industry, Mahbubur Rahman, president of the 
International Chamber of Commerce-Bangladesh, 
and Md Saiful Islam, president of the Metropolitan 
Chamber of Commerce and Industry, were among 
the signatories.

Other signatories include Sameer Sattar, 
president of the Dhaka Chamber of Commerce 
and Industry, Mahbubul Alam, president of the 
Chattogram Chamber of Commerce and Industry, 
and Naser Ezaz Bijoy, president of the Foreign 
Investors Chamber of Commerce and Industry.

Under the deal, about 32 million tonnes of 
foodstuffs were exported from three Ukrainian 
ports to 45 countries across three continents, with 
the proportion of wheat exported through the 
Black Sea to least developed economies remaining 
largely unchanged from pre-war levels.

Crucially, the World Food Programme 
humanitarian operations in Afghanistan, 
Ethiopia, Kenya, Somalia, Sudan and Yemen will 
be disrupted and lead to the starvation of millions 
of people, especially children, the statement said.

Hence, continued facilitation of Ukrainian and 
Russian exports of food and fertilisers remains 
crucial to global food security, it added.

The trade bodies also urged the concerned 
authorities to take steps for extending the 
agreement.

The Black Sea Grain Initiative, negotiated by 
the United Nations and Turkey, is an agreement 
that allows Ukraine to export millions of tonnes of 
grain through the Black Sea despite the ongoing 
war with Russia.

The latest two-month extension expired on July 17.

Discontinuation of the grain 
deal will not only cause manmade 
human catastrophe, but also lead 

to failures in containing the already 
skyrocketing global inflation
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Formal remittance outflow 
stood at $137m in 2022
World Bank data shows
MD FAZLUR RAHMAN

Foreigners working in Bangladesh sent 
home $137 million in 2022, World Bank data 
showed although analysts believe the exact 
figure would be much higher since many 
people from other nations are employed in 
the country without valid permits. 

The outflow was up 37 per cent from 
a year ago when it stood at $100 million, 
according to the new estimate of the Global 
Knowledge Partnership on Migration and 
Development (KNOMAD), an initiative of 
the Washington-based lender. 

The data captures the remittance that is 
sent through legal channels.

Local analysts were unanimous in their 
opinions that the volume of remittance going 
out of the country would be way higher than 
the figure reported by the KNOMAD.

For example, Selim Raihan, a professor 
at the department of economics at the 
University of Dhaka, thinks the outward 
remittance through informal channels 
might be at least 20 times higher than what 
is officially reported. 

“Many Indians, Pakistanis and Sri Lankans 
as well as some Chinese work in Bangladesh 
without any proper work permits. They send 
money through informal channels as they 
can’t use formal platforms.”

The exact number of foreigners working 
in Bangladesh is hard to come by as the 
figures are not published in a coordinated 
way and many government agencies 
grant work permits to the citizen of other 
countries. 
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AT A GLANCE
BB gave licences to nine banks 
in 2013

Farmers Bank was renamed as 
Padma Bank in 2019

DEPOSITS IN 2022

Tk 81,185cr

LENDING IN 2022 

Tk 75,303cr
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Pran-RFL first 
company to make 
helmets locally
SUKANTA HALDER

Durable Plastic Limited, a concern of Pran-RFL Group, 
is scheduled to launch its “Safemet” motorcycle helmet 
brand at a hotel in the capital today.

The company started producing motorcycle helmets, 
a first in the country, at its factory in Narsingdi’s Palash 
upazila at the start of June.

According to the company, 15 lakh to 16 lakh helmets 
worth around Tk 500 crore are annually sold in the 
country and the sales are growing at some 20 per cent.  

About 60 per cent of the helmets are imported from 
India and the rest from other countries, including China, 
it said.

About 6 lakh motorcycles were sold in 2022 and 
currently there are 40 lakh motorcycle users in the 
country, it added.

The number of motorcycle users in Bangladesh is 
increasing day by day due to various reasons, including 
socioeconomic and lifestyle changes, said Toukirul Islam, 
executive director of Durable Plastic Limited. 

This has led to increasing demand for helmets for which 
the company invested around Tk 20 crore to set up the 
factory and employed 500 people to bring high quality 
helmets within the purchasing power of people, he said.

“Our helmets are made of advanced ABS shell and 
polycarbonate material,” he said, adding that the factory 
has an annual production capacity of over 120,000 
helmets.

Acrylonitrile butadiene styrene (ABS) may be the most 
A section of the production line for motorcycle helmets at Pran-RFL Group’s factory in Narsingdi’s Palash upazila. 
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How new banks are faring  
after a decade

AHSAN HABIB

The government awarded 
licences to set up new nine 
banks in 2013 despite criticism 
from analysts and economists 
and initial reservations from the 
central bank since the number 
of lenders was already high 
in Bangladesh and approvals 
were largely given on political 
consideration.   

Today, some of the nine 
banks -- Union Bank, Global 
Islami Bank, Midland Bank, NRB 
Commercial Bank, NRB Bank, 
SBAC Bank, Meghna Bank, 
Modhumoti Bank, and Padma 

Bank – are in a good position 
while some are struggling.

Three banks – NRB 
Commercial, Union Bank, and 
Modhumoti – raised their profits 
above Tk 100 crore in 2022. On 
the other hand, Padma Bank 
sank into an accumulated loss of 
Tk 805 crore. 

Most of the new banks are 
bearing a huge amount of non-
performing loans though they 
are newer compared to second-
generation lenders – those 
receiving licences in 1992-1996 
– and third-generation lenders 
– those that were permitted 
between 1998 and before 2012.

Padma Bank had the highest 
NPL ratio of 63.5 per cent owing 
to massive financial scams. 
Meghna Bank, SBAC Bank, and 
NRB Commercial Bank’s NPL 
ratio crossed 4 per cent. 

Modhumoti Bank managed 
to keep the NPL ratio at 1.7 per 
cent, the lowest among the nine 
banks. 

Padma Bank has not published 
its financial reports for 2022 yet. 
The reports for the rest showed 
that they account for about 5 per 
cent of deposits and loans and 
advances in the banking sector, 
highlighting their struggle to 
attract customers.

Deposits totalled Tk 81,185 
crore at the end of 2022. The 
total deposits in the banking 
sector were Tk 15.88 lakh crore.

The new banks have so far lent 
Tk 75,303 crore whereas the total 
advances in the banking industry 
were Tk 13.87 lakh crore.

“There are many unbanked 

people in Bangladesh, so we have 
focused on bringing them under 
the financial system,” said Golam 
Awlia, managing director and 
CEO of NRB Commercial Bank.

The bank posted the highest 
profit among the nine, raking in 
Tk 193 crore in 2022.

“We have disbursed a huge 
amount of money in the form 
of micro-loans, which gave us 
mileage, and the rural economy 
has also benefitted from it,” 
Awlia said.

He said customers look 
at reputation, branding and 
service when it comes to parking 
deposits and taking loans. 

“NRB Commercial Bank has 
put focus on all of the areas. So, 
we have been able to collect a 
huge volume of deposits.”

The bank’s deposit stood 
at Tk 16,114 crore last year, the 
second-highest among the 
fourth-generation banks.

NRB Commercial Bank 

has launched some new 
products, including a special 
entrepreneurship loan scheme 
and a house finance scheme 
for returnee migrants. It has 
initiated Shariah-based banking 
in all of its branches.

Union Bank made the second-
highest profit of Tk 151 crore 
followed by Modhumoti Bank’s 
Tk 100 crore and Global Islami 
Bank’s Tk 96 crore.

Meghna Bank’s NPL was 
6.73 per cent, followed by SBAC 
Bank’s 5.18 per cent and NRB 
Commercial Bank’s 4.69 per 
cent.

“Most of the NPLs are from 
the past. Now, we are cleaning 
books, so the NPL ratio is on the 
decline,” said Sohail RK Hussain, 
managing director and CEO of 
Meghna Bank.

The bank logged a profit of Tk 
19 crore in 2022.

About the low profit, he 
said the bank has focused on 
expanding the book size instead 
of making huge profits.

“During the pandemic, 
Meghna Bank followed a 
conservative growth policy to 
strengthen the capital base.”

At present, the bank’s capital 
adequacy ratio is around 21 per 
cent, which is one of the best 
in the entire banking industry 
excluding foreign banks, he 
claimed.

COMPARISON OF NPL RATIO
   2021  2022

Padma Bank  67  63.50
Meghna Bank  5.61  6.73
SBAC Bank  5.85  5.18
NRB Commercial  4.56  4.69
Global Islami  1.03  3.7
Union Bank  3.38  3.53
NRB Bank  3.39  3.22
Midland Bank  3.17  2.78
Modhumoti Bank 2.84  1.7
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