DHAKA TUESDAY JUNE 27, 2023
B 4 ASHAR 13,1430 BS
@he Baily Star

SME

FINANCING
IN BANGLADESH

ia

i » BUSINESS

Unlocking the Potential of SME Financing in
Bangladesh: A Roadmap

Market leaders in
SME financing in
Bangladesh have
shared their valu-
able insights with
The Daily Star,
shedding light on
strategies to fuel
the development of
the SME sector in
the country.

Md. Shaminoor Rahman
SEVP, SMR
Bank Asia

Strengthening the associations of SME
clusters will help entrepreneurs obtain
loans.

Provide more refinance,/pre-hinance
facilities to the trading sector.

Collateral is not a barrier to linancing
SMEs, Banks need 1o aim for collater
al-free finance for them.

Syed Abdul Momen : Kamrul Mchedi
DMD & Head of SME
BRAC Bank

Head of Small & Microfinance Business
City Bank

There should be no requirement for a
trade license for loans up 1o Tk 5 lakhs.

Simplifving the documentation
requirements will ensure a greater
flow of Tunds to CMS.

Utilize relationships for loan
collection instead of filing of cases
for defaulters up 1o Tk 3 lakhs.
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Encourage underprivileged women to
participate in the manufacturing sector.

Include a credit guarantee scheme with
startup linancing to encourage young

cnireprencurs.

Provide training on linance,
accounting, debt policy, and tax
policy to SMEs.

Mobile lending can be a good
option lor expanding hnancing
services Lo SMEs.
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Lenders should establish incubators to

Ltilize diversified acquisition channels and
provide non-financial services to digital platforms like Digital Nano lending

CMSMEs, enhancing their financial and agent banking outlets to enhance
literacy. : services and reduce operational costs,

Collaborate with Fintech companies to
expand digital linancing (o micro-mer
chants, reducing operational costs.

Promote linandial literacy programs to
build an entrepreneurial spirit.
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