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Freezer demand soars ahead of Eid
JAGARAN CHAKMA

Refrigerator and chest freezer 
sales are seeing steady growth 
in the lead up to this year’s Eid-
ul-Azha as demand has soared 
thanks to the stable prices and 
various discounts on offer, 
according to market players.

Sales usually spike by up to 60 
per cent ahead of the religious 
festival as people often look to 
upgrade their storage solutions in 
order to better preserve the meat 
of their sacrificial animals.

Rangs eMart, which retails 
international home appliance 
brands, saw its refrigerator and 
freezer sales balloon by more 
than 100 per cent over the past 
week with the growth expected to 
continue until Eid.

Muhammad Nafees Imtiaz, 
brand manager of Rangs eMart, 
said their sales remain unaffected 
by the ongoing inflationary 
pressure as their target customer 
segment is of the affluent class.

Besides, refrigerator and freezer 
prices have not changed this year 
despite the current economic 
situation while the numerous 
offers available are boosting sales 
as well, he added.

Ritesh Ranjan, head of business 
at Transcom Digital, echoed the 
same.

“Business has improved ahead 
of Eid,” he said, adding that 
they have kept sufficient stock 
in anticipation of the growing 
demand.

Ranjan also said they retail 
products of the Samsung, 
Whirlpool, Hitachi, Haier, 
Panasonic, and Transtec brands, 
and are capable of delivering 
1,000 refrigerators and freezers 
every day.

Md Manzurul Karim, senior 
general manager of Esquire 
Electronics, the sole distributor 
of Japanese electronic brands 
General and Sharp, said the 

demand for refrigerators and 
freezers is higher this year.

“We are retailing around 300 
refrigerators each day, which is 
really good news considering the 

country’s economic crisis,” said 
Karim, citing how they sold an 
average of 180 units per day last 
year.

Esquire Electronics has 80 
outlets and more than 400 
distributors across the country. 

The company had adopted a 
very conservative approach at the 
beginning of 2023 as their market 
assessment showed that demand 
would remain dull throughout the 
year.

As a result, Esquire Electronics 
imported fewer products this time 
around. 

“But now we assume our stock 
will finish before Eid in face of 
higher demand,” he said.

However, the increased 
sales do not indicate that the 
overall economy has returned to 
normalcy, Karim added. 

According to him, the demand 

for products designed by Sharp 
is comparatively higher among 
customers as they consider it a 
reliable brand with reasonable 
prices.

Tofail Ahmed, chief business 
officer of Walton’s refrigerator 
division, said the company is 
delivering the highest number 
of models that are highly energy 
efficient and feature advanced 
technologies.

More than 250 models of 
Walton’s frost and non-frost 
fridges with capacities ranging 
from 50 to 646 litres are currently 
available, he said, adding that more 
than 50 of these are fresh designs 
released ahead of Eid-ul-Azha.

Ahmed also said Walton 
keeps the price range of its 
fridges between Tk 17,000 and 
Tk 155,000 in a bid to cater to all 
categories of customers.

Md Nurul Afser, deputy 
managing director of Electro Mart 
Ltd, which manufactures and 
retails products of China’s Konka 
brand, said they register around 
30 to 40 per cent of their annual 
sales during the festival market 
centring Eid-ul-Azha.

According to him, their target 
segment is made up of the middle 
class and so, demand has been 
slightly lower amid the ongoing 
inflationary pressure.

Still, sales of refrigerators and 
freezers have risen by about 20 
per cent compared to normal 
times, he said, adding that 
Electro Mart can manufacture 4 
lakh units per year.
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LOAN RECOVERY 

FELL DUE TO GLOOMY 

BUSINESS SITUATION 

Most businesses 
were impacted 
by pandemic

Raw 
material 
prices soared

Energy 
costs 
skyrocketed

The situation 
deteriorated further 
for Ukraine war

High inflationary 
pressure reduced 
sales of companies

  Oct-Dec ‘22 Jan-Mar ‘23

Deposit  43,752  43,698

Advance  70,321  71,239

The recovery rate 
declined both in banks 

and NBFIs as businesses 
are finding it hard to 

repay loans.  
 

Kanti Kumar Saha  
Vice president 

of BLFCA

Non-banks’ loan  
recovery suffers

Officials blame gloomy business situation
AHSAN HABIB

Loan recovery by non-bank 
financial institutions (NBFIs) 
dropped in the January-March 
period as businesses are facing 
the detrimental effect of a 
challenging business scenario 
amid the devaluation of the 
local currency and electricity 
shortages.

In the first three months of 
the current calendar year, loan 
recovery by NBFIs dropped 5.46 
per cent to Tk 6,586 crore from 
the preceding quarter in 2022.

The recovery rate declined 
both in banks and NBFIs as 
businesses are finding it hard 
to repay loans, said Kanti 
Kumar Saha, vice president 
of the Bangladesh Leasing 

and Finance Companies 
Association (BLFCA).

Raw material prices have risen 
by a huge margin, which is tough 
to handle for most companies 
as they cannot fully shift the 
burden onto consumers.

This is especially true for 
firms that depend on imported 
raw materials.

“As a result, the businesses 
were impacted,” said Saha, also 
managing director of Alliance 
Finance PLC.

And even when entrepreneurs 
were able to shift the burden, 
their business suffered as sales 
dropped, he added.

Loan recovery from the 
construction sector fell the 

highest, 22.5 per cent, followed 
by the agriculture sector (20 
per cent), transport (11.8 per 
cent), trade and commerce (8.8 
per cent) and industrial sector 
(8.7 per cent), according to 
Bangladesh Bank data.

Although almost all 
businesses were impacted, it 
was massive for the small-scale 
ones, and since they are the 
main borrower of the NBFIs, the 
impact on the NBFIs is higher, 
Saha said.

Deposits of many NBFIs fell, 
so their advance and lending 
were also lower last year, which 
ultimately led to lower recoveries, 
said Md Golam Sarwar Bhuiyan, 
president of the BLFCA.

The NBFIs attracted deposits 

READ MORE ON B2 

Sugar being sold at 
higher than govt rate
STAR BUSINESS REPORT

Although grocers started selling sugar 
at a rate higher than that fixed by the 
government in tune with demands 
made earlier by refiners and millers, the 
commerce minister yesterday said the 
price would be set after Eid-ul-Azha. 

Earlier in May this year, the retail 
price of unpackaged sugar was fixed at 
Tk 120 and packaged one at Tk 125 per 
kilogramme (kg). 

But consumers were having to buy the 
sweetener between Tk 120 and Tk 140 at 

retail per kilogram owing to inadequate 
supply in the market.

On June 19, refiners and millers 
proposed that the government increase the 
price by 20 per cent and wanted to bring 
that into effect from June 22 to prevent 
losses resulting from high import cost 
and price hikes of sugar in international 
markets.

And with the new price yet to be set, 
consumers were having to buy sugar at Tk 
148 to Tk 150 per kg yesterday.

The Bangladesh Trade and Tariff 

READ MORE ON B2 

‘Robust 
growth in 
RMG not 
reflected in 
job creation’
STAR BUSINESS REPORT

The robust growth in 
garment export has 
not been reflected in 
employment creation in 
the sector, according to an 
expert.  

Between 2008 and 
2022, Bangladesh’s 
garment exports grew from 
$10 billion to $42 billion. 
However, employment 
in the sector is almost 
stagnant around 3.5 
million to 4 million.

“Automation and 
infusion of labour-
saving technology is the 
reason for the stagnant 
employment in the sector,” 
said Mohammad Abdur 

Razzaque, chairman 
of the Research and 
Policy Integration for 
Development (RAPID).

He was presenting a 
keynote at a technical 
dialogue on “National 
Employment Policy 
and Labour Market 
Employment Challenges 
in Bangladesh” jointly 
organised by the labour 
and employment ministry 
and International Labour 
Organization (ILO) at 
InterContinental Dhaka 
yesterday.

“One of the principal 
reasons for weak 
employment generation 

“Automation 
and infusion of 

labour-saving 
technology 

is the reason 
for stagnant 

employment,” 
said Mohammad 

Abdur Razzaque, 
chairman of 

RAPID

READ MORE ON B3 

City

Tax system enters 
a new era
Income tax law comes into effect
SOHEL PARVEZ

The new income tax law of Bangladesh came into 
effect yesterday, ending a nearly 40-year era of the 
old ordinance issued in 1984.  

The bill was placed at parliament on June 8 and 
was approved by lawmakers on June 18.

Termed Income Tax Act 2023, the law continues 
the provision of imposing a penalty on people who 
are found having undisclosed offshore wealth.

However, it allows the investment of undeclared 
wealth for purchasing real estate, such as 
apartments, without questioning the investor’s 
source of income.

Under the new law, the government has cut 
the discretionary powers of tax officials as much 
as possible and aims to reduce cost of doing 
business.

On the other hand, it expanded areas requiring 
compulsory return submissions in order to widen 
the tax net and increase direct tax collection.

From now on, taxpayers will have to show proof 
of return submission to avail 43 services, up from 
38 in the previous law, according to a notification 
from the National Board of Revenue (NBR) issued 
yesterday.

READ MORE ON B3 
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Non-banks’ loan 
FROM PAGE B1

of Tk 43,698 crore in the first quarter 
of 2023, which was 0.12 per cent lower 
compared to the preceding quarter, 
as per central bank data.

The deposits also dropped in 
the NBFIs as increased inflationary 
pressure ate away people’s savings 
and interest rate in the NBFIs is low 
compared to that in banks, said 
Bhuiyan, who is also the managing 
director of the Industrial and 
Infrastructure Development Finance 
Company.

Saha echoed the same, saying 
that the deposit growth of the NBFIs 
has been in the negative since last 
year as the central bank had capped 
the interest rate at 7 per cent while 
banks were able to offer a higher 
rate adjusting with the inflation 
rate.

Inflation in Bangladesh jumped 
to 9.33 per cent in March, which was 
8.78 per cent and 8.57 per cent in the 
previous two months respectively, 
according to the Bangladesh Bureau 
of Statistics.

As a result, the interest rate 

for deposits is lower in the NBFIs 
compared to the banking sector. So, 
people prefer the banks to keep their 
savings, Saha said.

“Now, Bangladesh Bank allows us 
to add 2 more percentage points with 
SMART (six-month moving average 
rate of treasury bill) for attracting 
deposits,” he said.

If inflation rises further, banks 
will be able to offer a higher interest 
rate again as they can offer inflation-
adjusted rates. It is expected now, 
meaning a change in the treasury bill 
rate in alignment with the inflation 
rate, he added.

Well governed NBFIs are getting 
deposits as they have acquired faith of 
the savers in their previous years, said 
Sabed Bin Ahsan, head of deposits 
and affordable housing loans of DBH 
Finance PLC.

But the confidence issue was 
making some NBFIs suffer, he said.

Although it was common in the 
banking sector too, the NBFIs were 
unfortunately impacted more when 
it comes to attracting deposits, he 
added.
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CSE turnover 
goes past
FROM PAGE B4

Olympic Accessories made the 
highest gain with an increase of 10 
per cent. Khan Brothers PP Woven 
Bag Industries, Zaheen Spinning, 
Midas Financing, and Midland Bank 
were among the top gainers as well.

GQ Ball Pen Industries was the 
biggest loser, shedding 5.65 per cent. 
Trust Islami Life Insurance, National 
Tea, Bangladesh Autocars, and Sonali 
Life Insurance were also on the list of 
significant losers.

Gemini Sea Food was the most 
traded stock with issues worth Tk 
22 crore transacted. Meghna Life 
Insurance, IT Consultants, Trust 
Islami Life Insurance, and Eastern 
Housing also saw significant 
turnover.

Sugar being sold
FROM PAGE B1

Commission is working to adjust the 
prices as it went up in international 
markets, said Commerce Minister 
Tipu Munshi yesterday.

The minister also said he would ask 
the National Board of Revenue (NBR) 
to reduce the rate of import duty 
on raw sugar so the price falls in the 
local markets accordingly, according 
to a statement from the commerce 
ministry.

However, the minister did not 
specify when he would send the letter 
to the NBR.

Munshi also said the government 
has already reduced prices of edible 
oil in the local markets in tune 
with its decline in international 
markets.

Prices of the two cooking 

ingredients vary in local markets 
depending on associated fluctuations 
in international markets because 
currently over 90 per cent of the local 
demand is met through imports as 
local production is very low.

The minister was speaking with a 
group of journalists at his secretariat 
office in Dhaka after a seminar on the 
“present status and future prospect 
of Ayurvedic system of medicine in 
Bangladesh”.

Many neighbouring countries have 
been earning a lot of foreign currency 
exporting Ayurvedic medicine and 
Bangladesh should also take this 
opportunity, said Munshi.

He urged private sector 
entrepreneurs to come forward to 
export more Ayurvedic medicine to 
earn foreign currency.

Brexit an ‘economic 
disaster’
FROM PAGE B4

Many British companies meanwhile 
have settled in Germany in recent 
years. Germany Trade and Invest 
(GTAI), an organisation that helps 
international companies set up 
business in Germany, has counted 
more than 1,000 new businesses 
from the UK since the Brexit vote.

Last year alone, there were 170 
new businesses, a number surpassed 
only by companies from the U.S. and 
Germany’s neighbour Switzerland.

“We expect inquiries from the UK 
to remain at a high level,” said GTAI 
Managing Director Robert Hermann. 
“It is important for British companies 
to have a foothold in the EU.”

Germany’s size and central 
location are an advantage when it 
comes to attracting UK companies, 
he added.

“The UK’s exit from the EU has 
made our close trade relations more 
difficult and there is still considerable 
planning and legal uncertainty in the 
UK business of German companies,” 
said Treier.

Tk 199 cashback 
on recharge of 
Tk 200 at Nagad
STAR BUSINESS DESK

Mobile financial service provider Nagad in 
partnership with Grameenphone has launched a 
campaign styled “Ek Takar”, which offers cashback 
to further encourage digital transactions among 
people.

The weeklong campaign, which was launched 
on June 19, will continue till June 25 of this 
month, said a press release.

Customers will get a cashback of Tk 199 on the 
recharge of Tk 200 to GP prepaid, postpaid, and 
Skitto numbers through Nagad.

The mobile recharges between 5:00pm and 
8:00pm will be eligible for the cashback offer. 
Every hour, the first 100 rechargers will receive 
this cashback and the amount will be posted to 
his or her Nagad number on the next working day.

“Nagad wants as many people as possible to get 
used to digital transactions and use mobile money 
for daily needs like mobile recharge. That is why 
we have launched this campaign in partnership 
with Grameenphone,” said Sadat Adnan Ahmed, 
chief marketing officer of Nagad. 

Oil price dips
REUTERS, London

Oil futures fell on Thursday, with trader concern over 
bearish impact from interest rate hikes countered 
by potentially bullish US oil inventory data after 
preliminary figures showed a fall in stocks.

Brent futures dropped by $1.69, or 2.2 per cent, 
to $75.43 a barrel by 1109 GMT and US West Texas 
Intermediate (WTI) crude futures were down $1.63, 
or 2.3 per cent, at $70.90.

The benchmarks erased gains from the previous 
session, during which US corn and soybean prices 
raced to multi-month highs, raising expectations 
that crop shortfalls could lower biofuels blending 
and increase oil demand.

On Thursday the market was cautious after Fed 
Chair Jerome Powell said two more interest rate 
hikes of 25 basis points each by the end of the year 
was “a pretty good guess”.

Equities, which often move in tandem with oil, 
were also down. The Bank of England on Thursday 
raised interest rates by a bigger than expected 
half a percentage point to fight stubbornly high 
inflation. The increase was the central bank’s 13th 
straight hike.

Higher interest rates could slow economic 
growth and reduce oil demand.

Further price drivers include official US oil 
inventory data due at 1430 GMT and Chinese 
factory activity data due next week.

In a preliminary indicator, industry data 
showed US crude oil inventories fell by about 1.2 
million barrels last week, defying forecasts for a 
build of 300,000 barrels.

Meanwhile, an executive at US shale producer 
EOG Resources said oil prices could rise as 
muted increases in US oil production and cuts 
by Opec+ producers will limit supply in the 
months ahead.

“With demand seasonally rising over the 
coming months, we expect larger oil inventory 
declines to become visible and support oil prices,” 
said UBS strategist Giovanni Staunovo.

Sena Kalyan staff to get 
discounts at Apollo India
STAR BUSINESS DESK

Sena Kalyan Sangstha and Apollo Hospitals Enterprise 
Limited, India have signed a memorandum of 
understanding enabling healthcare discounts for the 
former’s current and former staff alongside retired 
armed forces personnel and their dependents.

Air Commodore Md Shaharul Huda, director 
general of the welfare division at Sena Kalyan 
Sangstha, and Dr Jithu Jose, representing Dr 
Hariprasad, president of Apollo Hospital Group, 
signed the deal at the former’s head office in Dhaka 
yesterday, said a press release.

Major General Iftekhar Anis, chairman of Sena 
Kalyan Sangstha, was present.  

Air Commodore Md Shaharul Huda, director general of the welfare division at Sena Kalyan Sangstha, and Dr 
Jithu Jose, representing Dr Hariprasad, president of Apollo Hospital Group, exchanged signed documents of a 
memorandum of understanding on healthcare cooperation at the former’s head office in Dhaka yesterday. 

PHOTO: SENA KALYAN SANGSTHA

Islami Bank online services to use 
Sonali Bank payment gateway
STAR BUSINESS DESK

Sonali Bank and Islami Bank Bangladesh 
have signed a deal enabling customers of 
the latter’s digital wallet service “Cellfin” 
and mobile financial service “mCash” 
to pay fees and charges through the 
former’s payment gateway services.  

Md Nurun Nabi, general manager 
of Sonali Bank, and AFM Kamaluddin, 
deputy managing director of Islami Bank 
Bangladesh, inked the deal at the former’s 

head office in Dhaka on Wednesday, said 
a press release.

Among others, Md Afzal Karim, 
managing director and CEO of Sonali 
Bank, Sanchia Binte Ali, Mir Mofazzul 
Hossain, Subhash Chandra Das, Kazi 
Md Wahidul Islam and Parsoma Alam, 
deputy managing directors, Mohammed 
Monirul Moula, managing director and 
CEO of Islami Bank Bangladesh, and 
Md Altaf Hossain, additional managing 
director, were present.  

Md Afzal Karim, managing director of Sonali Bank, and Mohammed Monirul Moula, 
managing director of Islami Bank Bangladesh, exchanged signed documents of an 
agreement on payment services at the former’s head office in Dhaka on Wednesday.  

PHOTO: SONALI BANK 

Tanveer Ahmad, vice-chairman of Islami Bank Bangladesh, presided over the bank’s 
40th annual general meeting which was held virtually yesterday. Shareholders approved 
10 per cent cash dividend for the year that ended on December 31, 2022. Among others, 
Yousif Abdullah Al-Rajhi of the Kingdom of Saudi Arabia, vice-chairman, Areef Suleman, 
representative of IDB, Mohammed Monirul Moula, managing director, Mohammad 
Gias Uddin Talukder, chairman of shariah supervisory committee, and JQM Habibullah, 
additional managing director, joined the meeting. PHOTO: ISLAMI BANK BANGLADESH

Abdul Hai Sarker, chairman of Dhaka Bank, cuts a ribbon to inaugurate the Karatia 
branch of the bank in Tangail yesterday. Among others, ATM Hayatuzzaman 
Khan, founder vice-chairman of the bank, Amanullah Sarker, vice-chairman, Altaf 
Hossain Sarker, director, Emranul Huq, managing director, Mostaque Ahmed, deputy 
managing director, and Arham Masudul Huq, chief executive officer of Dhaka Bank 
Foundation, were present. PHOTO:  DHAKA BANK

Md Saidul Islam, chairman of Jamuna Bank, presides over its 22nd annual general 
meeting which was held virtually on Wednesday. Shareholders approved 17.5 per cent 
cash and 8.5 per cent stock dividends for 2022. All directors, independent directors, 
managing director, company secretary and shareholders joined the meeting.  

PHOTO:  JAMUNA BANK

US approves lab-grown 
chicken for sale

AFP, Washington

The United States has granted 
its first ever approvals to two 
companies to sell chicken 
grown directly from animal 
cells, becoming only the second 
country to allow lab-grown meat 
to be offered to consumers.

The US Department of 
Agriculture (USDA) approved 
food safety systems at facilities 
of Upside Foods and Good Meat, 
a spokesperson for the agency 
told AFP Wednesday, with the 
companies adding the products 
would be available soon at select 
restaurants.

Both Upside Foods and Good 
Meat were cleared on safety 
grounds by the Food and Drug 
Administration in November, and 
the USDA last week reviewed and 
approved their product labels to 
ensure they were not misleading.

“This approval will 
fundamentally change how meat 
makes it to our table,” said Uma 
Valeti, CEO and founder of Upside 
Foods, in a statement.

“It’s a giant step forward towards 
a more sustainable future -- one 
that preserves choice and life.”

Josh Tetrick, CEO of Good Meat, 
the cell-cultured food division 
of Eat Just, added its “cultivated 
meat” was now “approved to sell to 
consumers in the world’s largest 
economy.”

Producing the meat in large, 
high-quality volumes is expensive.

But, following approval, Upside 
processed its first order, placed 
by three-Michelin-star Chef 
Dominique Crenn’s restaurant Bar 
Crenn in San Francisco.

Good Meat, meanwhile, started 
production of its first batch that 

will be sold to celebrity chef and 
philanthropist Jose Andres.

Andres will sell the product at 
a yet-to-be-revealed restaurant in 
the capital Washington.

Several start-ups are aiming 
to produce the so-called lab-
grown meat, which would allow 
humans to consume animal 
protein without the associated 
environmental harms of farming 
or animal suffering.

The products differ from plant-
based substitutes such as soy 
burgers that mimic the texture 
and flavor of meat but do not 
contain any animal protein.

Eat Just was the first to receive 
authorization to make artificial 
meat, in Singapore in 2020.

While succeeding in the general 
lab-meat market has proven 
complicated, some companies 
have set their sights on pet food, 
whose consumers are less picky.

Bond Pet Foods, a Colorado 
start-up, is creating animal protein 

from a microbial fermentation 
process to feed dogs.

Lab-grown meat involves first 
harvesting cells from a living 
animal or a fertilized egg, to 
establish a cell bank that can be 
kept for decades in deep freeze. 
They are then cultivated in steel 
tanks where they are fed nutrients 
similar to what animals would eat.

After several weeks, the result 
product is “harvested” from the 
tank and molded into shapes, such 
as chicken filet or satay.

While lab-grown meat has 
been billed as an environmentally 
friendly alternative, researchers 
from the University of California, 
Davis pushed back against this 
assumption in a study out last 
month, which hasn’t yet been peer 
reviewed.

They found cultivated meat’s 
environmental impact is likely to 
be “orders of magnitude” higher 
-- at least in the case of beef, based 
on production methods.

This handout picture obtained on June 21 courtesy of Good Meat shows 
a meal made of cultured chicken for JW Marriott hotel. PHOTO: AFP
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Tax system enters a new era
FROM PAGE B1

Drafted in Bangla, the NBR framed 
Income Tax Act 2023 in order to update 
and modernise the direct tax system in 
line with international best practices.

The new law allows individual 
taxpayers to furnish tax returns 
through universal self-assessment 
throughout the year but a fine will 
be charged for submissions after the 
official deadline.

“We arranged the law in a way that 
taxpayers get an idea about the topic 
of each section. We kept tax holidays, 

exemption and rebates in the schedule 
part for the convenience of taxpayers,” 
said a senior official of the NBR.

The final version of the law has also 
discarded the provision of compulsory 
wealth statement submission by 
persons who travel abroad for anything 
other than religious or medical 
purposes.

The Income Tax Act 2023 includes 
accounting methods, depreciation 
and amortisation rules, provisions 
related to capital gains, income from 
intangible assets, transfer pricing 

and alternative dispute resolution 
provisions.

It has cut the number of returns that 
companies would need to file over tax 
deduction at source to 12 from 29.

Businesses, however, expressed 
concern over the inclusion of some 
provisions in the new law. This includes 
increasing the minimum tax on 
carbonated beverage makers, hike in 
land transfer tax, imposition of tax on 
provident funds as well as on interest 
on foreign loans.

In addition, the new tax law features 

the scope for the deregistration of 
taxpayer identification numbers.

It also seeks to conduct greater 
scrutiny of transactions of firms, 
that enjoy tax exemption, with their 
associated enterprises in a bid to curb 
profit shifting and tax evasion.

Moreover, regular tax rates will be 
imposed on firms, which enjoy tax 
exemptions, if any of their transactions 
with associated entities are found 
to have not taken place as per open 
market prices and the income of the 
firms falls below the actual income.  

Govt to appoint 
firm at Tk 17.5cr for 
TCB smart cards
STAR BUSINESS REPORT

The government is going to appoint a company at 
a cost of Tk 17.5 crore to give smart cards to one 
crore poor families so that they can buy various 
essential commodities at subsidised rates from 
the Trading Corporation of Bangladesh (TCB).

State-run Infrastructure Investment 
Facilitation Company (IIFC) will enable the TCB to 
sell commodities such as edible oil and sugar to 
the cardholders through apps.

This was decided at a meeting of the Cabinet 
Committee on Government Purchase (CCGP) at 
the National Economic Council in the city’s Sher-
e-Bangla Nagar yesterday.

The meeting, chaired by Finance Minister AHM 
Mustafa Kamal, also decided to buy 50 lakh litres 
of rice bran oil from two concerns of the Majumder 
Group of Industries at Tk 80 crore under direct 
procurement method.

The purchase committee also gave the go-ahead 
to an energy and mineral resources proposal to 
buy liquified natural gas from the spot market.

As per the decision, the government will buy a 
67.2 metric million British thermal units (MMBTU) 
from Gunvor Singapore Pte Ltd at Tk 1,152 crore 
from the spot market in two lots.

The prices of the LNG in one lot of 33.5 MMBTU 
is $12.98 per MMBTU and the another lot is $13.85, 
according to the meeting documents.

The CCGP also approved three proposals for 
the import of fertiliser by Bangladesh Agriculture 
Development Corporation (BADC).

The state agency will buy 25,000 tonnes of 
triple superphosphate fertiliser at Tk 91 crore 
from Tunisia. The BADC will purchase 30,000 
tonnes of the same fertiliser and 40,000 tonnes of 
diammonium phosphate (DAP) from Morocco at 
over Tk 316 crore under a state-to-state contract.

Among others, the CCGP approved a proposal 
from Rajdhani Unnayan Kartripakkha for 
construction of high-rise flats at Purbachal new 
town for low-income people on the basis of a 
public-private partnership.

AP to invest $7.18m 
in Bangabandhu 
Shilpa Nagar
STAR BUSINESS REPORT

The Ayurvedia Pharmacy (Dacca) Ltd (AP) will 
invest $7.18 million on a three-acre land inside 
Bangabandhu Sheikh Mujib Shilpa Nagar (BSMSN) 
in Chattogram.

The company will manufacture foodstuffs, 
Ayurvedic healthcare and personal care products 
and create job opportunities for 300 people, 
according to a statement.

Md Mozibor Rahman, executive member for 
investment development at Bangladesh Economic 
Zones Authority (Beza), and Raquib Mohammad 
Fakhrul, chairman of AP, signed a land lease 
agreement in this regard at Beza’s office yesterday.

After signing the agreement, Sheikh Yusuf 
Harun, Beza’s executive chairman, said the 
investment of AP, a trusted name in the herbal 
world, was creating investment opportunities in 
new sectors at BSMSN. The meeting was attended 
by the senior officers of the investment institutions 
and the non-executive officers.

Robust growth in RMG not reflected
FROM PAGE B1

the manufacturing sector is being 
increasingly attributed to the use of 
more capital-intensive technologies 
and automation,” said Razzaque.

This is coming about as the 
services and industry sectors’ 
employment shares are not 
expanding proportionately with the 
GDP, he said.

Since 2010, the share of the 
industrial sector in the GDP 
increased by more than 10 
percentage points to 36.9 per cent, 
but the share of employment fell by 1 
percentage points to 17 per cent, her 
said in a presentation.

According to Labour Force Survey 
(LFS) 2017, workers employed in the 
industrial sector have fallen by 3.5 
lakh (0.35 million) from 12.4 million 
to 12.05 million in 2022, read the 
presentation.

Meanwhile, the average real GDP 
output of the industrial sector grew 
by more than 9 per cent per annum. 
On an average, 65 per cent of 
industrial GDP output comes from 
manufacturing, it added.

Between LFS 2013 and 2017, 
manufacturing employment 
declined by 0.7 million. But the 
manufacturing GDP grew by Tk 648 
billion (average growth of 9 per cent) 
during the same time, it read.

Provisional report of LFS 2022 did 
not report the share of employment 
of manufacturing sectors, it said.

His presentation was on “Labour 
Market Dynamics in Bangladesh 

and the National Employment Policy 
(NEP) 2022”.

The NEP includes provisions for 
skills development of both domestic 
and migrant workers, establishment 
of labour market information 
system (LMIS), creation of national 
employment database, etc.

The policy identified 11 challenges 
to creating skilled manpower in 
Bangladesh, including inadequate 
sector-based training centres 
with modern technology, lack of 
education and language proficiency 
of workers, shortage of modern 
benefits, instruments and skilled 
trainers and weakness in operating 
and monitoring training institutes.

A lack of government and private 
initiatives to create a productive 
labour force and lack of sector-
based modern training manuals and 
trainers are also key challenges.

Razzaque said the NEP 2022 was 
a welcome initiative as its objectives 
and “issues for consideration” were 
well-specified.

“However, its effective 
implementation will be most 
important,” he said.

“It requires a concrete time-bound 
national action plan with clear and 
pragmatic goals. The NEP should 
be subject to regular periodical 
review/monitoring and evaluation 
mechanisms to assess progress and 

undertake any corrective measures,” 
he added.

Begum Monnujan Sufian, state 
minister of labour and employment, 
said the Ministry of Labour and 
Employment, together with other 
ministries and stakeholders, 
would pursue evidence-based 
policy development and targeted 
interventions to create an enabling 
environment for decent employment 
opportunities.

“This initiative will be aligned with 
the employment policy developed last 
year. As part of its implementation, the 
Ministry of Labour and Employment 
is also exploring the establishment 
of an employment directorate to 
coordinate the employment agenda,” 
she said.

Tuomo Poutiainen, country 
director for ILO Bangladesh, ensured 
ILO’s support for the Bangladesh 
government to achieve the United 
Nations country status graduation 
and Vision 2041 by implementing a 
4th decent work country programme.

“It is evident that jobs creation, 
social security, quality of 
employment and international trade 
are crucial to achieve the goals, but 
the national employment policy 
could be the pivotal tool to pushing 
employment agenda further in 
connection to achieve the country’s 
vision,” he said.

“Promoting the creation of full 
and productive employment has 
been an integral part of ILO’s work 
in Bangladesh,” he said. 

Though Bangladesh’s garment exports grew from $10 billion to $42 billion 
between 2008 and 2022, employment in the sector is almost stagnant at 
around 3.5 million to 4 million. PHOTO: STAR/FILE

Bangladesh lost $3.72b to 
climate change in 20 years

Microinsurance could be the solution, an analyst says

STAR BUSINESS REPORT

Over the past 20 years, Bangladesh has 
suffered about $3.72 billion in economic 
losses due to climate change, according to 
an analyst.

In terms of climate change 
vulnerability, Bangladesh is the seventh 
most susceptible country in the world 
with about 5.3 crore people subject to 
“very high” exposure, said Dr Syeda Zinia 
Rashid, senior programme officer of the 
Embassy of Switzerland in Bangladesh.

And although agriculture plays a 
vital role in accelerating the country’s 
economic growth, the sector is the biggest 
sufferer of climate change vulnerability.

In such a situation, microinsurance 
could be an effective instrument to foster 
the economic resilience of smallholder 
farmers and micro, small and medium 
enterprises, she added.

Rashid made these remarks during 
the closing session of the first phase of 

the Bangladesh Microinsurance Market 
Development Programme (BMMDP), held 
at Sheraton Dhaka yesterday.

The event was organised by the 
Embassy of Switzerland in Bangladesh 
in association with Swisscontact, a non-
profit organisation that carries out 
initiatives aiming to reduce poverty.

The BMMDP is a programme funded 
by the swiss embassy and anchored by the 
Financial Institutions Division under the 
finance ministry, and NGO Affairs Bureau 
of Bangladesh.

It focuses on developing 
microinsurance products, conducting 
research, and enhancing capacity in the 
country’s microinsurance sector.

More than 1.5 million farmers of 51 
districts were reached through BMMDP 
activities and 56,000 acres of land were 
covered under crop insurance, according 
to the organisers.

The programme has been branded as 
Surokkha, which implies protection for 

farmers from any inconvenience resulting 
from all kinds of calamities.

At the event, Planning Minister MA 
Mannan said agriculture is the main pillar 
of Bangladesh’s economy as it ensures 
basic food security. 

But the sector has been facing 
challenges from many natural calamities, 
such as riverbank erosion, cyclones, 
flooding and drought, over the years, he 
added.

In its Bangladesh Agriculture 

Insurance Situation Analysis, the World 
Bank Group in 2018 said the country’s 
annual loss for disasters stands at $300 
million.

Mannan said Swisscontact, Palli 
Karma-Sahayak Foundation and many 
other companies have introduced crop 
insurance for marginal farmers, which is 
really helpful.

Moinul Islam, member of the Insurance 
Development and Regulatory Authority, 
said microinsurance is growing in 
Bangladesh but not as expected by failing 
to keep pace with the expansion of the 
economy.

“This is a concern for us,” he added.
Among others, Corinne Henchoz 

Pignani, deputy head of cooperation 
of the Embassy of Switzerland in 
Bangladesh, Md Anwar Hossain, director 
of the NGO Affairs Bureau, and Alamgir 
Kabir, head of business administration of 
Swisscontact Bangladesh, also spoke at 
the event.

Microinsurance could 
be an effective instrument 

to foster the economic 
resilience of smallholder 
farmers and micro, small 
and medium enterprises, 

says an analyst.

Although agriculture plays a vital role in accelerating the country’s economic growth, the sector is the biggest sufferer of climate change vulnerability. PHOTO: STAR/FILE

Deal signed for plastic 
circularity in Ctg
STAR BUSINESS DESK

Unilever Bangladesh Limited (UBL) 
yesterday signed a memorandum 
of understanding (MoU) with 
Chattogram City Corporation 
(CCC) and Young Power in Social 
Action (YPSA) for improved plastic 
circularity under CCC.

Sheikh Mohammad Tauhidul 
Islam, chief executive officer of 
CCC, Zaved Akhtar, managing 
director and CEO of UBL, and 
Palash Chowdhury, finance director 
of YPSA, inked the MoU at Radisson 
Blu Chattogram Bay View in the 
port city yesterday, said a press 
release.

“The collaboration between CCC, 
UBL and YPSA is helping to enhance 
the local value chain, support our 
waste collection workers and drive 
plastic circularity in Chattogram,” 

said CCC Mayor Md Rezaul Karim 
Chowdhury.

“Through our initiative, we have 
embarked on a journey that holds 
the promise of creating a better 
and more sustainable world for 
generations to come,” said the ULB 
CEO.

“It is a collective responsibility for 
each and every one of us to protect 
our environment and ensure the 
proper management of waste in 
Chattogram city,” said the YPSA 
CEO.

Mubarak Ali, councilor 
and chairman of a standing 
committee on waste management, 
Mohammad Abul Hasem, acting 
chief conservancy officer (deputy 
secretary), and Shamima Akhter, 
director of corporate affairs, 
partnership and communication at 
UBL, were present.  

Sheikh Mohammad Tauhidul Islam, chief executive officer of Chattogram 
City Corporation, Zaved Akhtar, managing director and CEO of Unilever 
Bangladesh, and Palash Chowdhury, finance director of Young Power 
in Social Action, pose for photographs after signing a memorandum of 
understand on plastic circularity in CCC at Radisson Blu Chattogram Bay 
View in the port city yesterday.  PHOTO: UNILEVER BANGLADESH
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DIGITAL BANK

The future of 
banking or a 
flash in the pan?
MAHTAB UDDIN AHMED

While struggling to find the English for “Hujuge 
Bangali” I decided that its essence gets somewhat lost 
in any other language, so I gave up. In the 80s, there 
was a mushrooming growth of small-size textiles, 
followed by a boom in the garments industry.     

While many made a fortune for themselves and 
the country, small-sized textile models seem to have 
vanished into thin air. Then came the rush for banks 
and NBFIs, giving Bangladesh probably the highest 
number of banks (61) and NBFIs (33). 

And a similar case can be found in the insurance 
industry. What is taking the country by storm now 
is “Digital Bank”, and everyone wants to have a “byte” 
into it. Hope we don’t make a mess out of it! Let us 
understand the reasons behind the global craze of 
“Digital Bank”. Customer adoption is fast for basic 
infrastructures like smartphones, data penetration, 
digital literacy, etc. 

Examples are many, including, Webank (China), 
NuBank (Brazil), Uno Bank (Philippines), Chime (US) 
and Monzo, a digital bank in the UK that gained 
1 million customers in just 2 years! The failure 
numbers are way more significant.

Digital banks can cut 20-25 per cent of their 
cost base by automating processes. They can realise 
improvements in profitability over conventional 
banks in about five years if implemented well.  

The preference for digital banking is widespread. 
As per a recent survey, 89 per cent of US banking 

customers use mobile banking, and 
89 per cent of digital banking 

users use mobile devices.
In Bangladesh, the 

biggest challenge lies in low 
smartphone penetration. 
Only 28 per cent people 
have smartphones, 
which is way lower than 
the average in other 

developing countries. 
Another challenge is low 

credit bureau coverage. Only 
5 per cent people have a credit 

report, which is much lower 
than the average in other developing 

countries. 
This makes it difficult for digital banks to assess 

the creditworthiness of customers, which can lead 
to higher lending rates and lower approval rates.

The new “Digital Bank” (DB) guideline by 
Bangladesh Bank is unique in many ways -- 1. 
Typically, DB is founded by following the startup 
concept of the innovative founders supported by 
the investors. In this case, only wealthy organisations 
and individuals with “clean” money on their balance 
sheet can own it, which means there is little room for 
creators/innovators to join forces. 

2. The guidelines mirror conventional banking 
regarding various ratios like CRR, SLR, CRAR, 
LCR, NSFR. It implies that no MFS can be upgraded 
to DB with their existing financial condition. MFS 
operators like bKash, Nagad, and Upay target 
bringing the unbanked into the bank. It may not 
allow DB to have the same level of success as MFS.

3. Under the new guideline, a new DB is unlikely to 
compete with successful MFS players in the market, 
who can quickly partner with other conventional 
banks for additional services like deposit and 
lending, although some are already doing it. 

4. Unlike DB around the globe, the local model 
must play a steady growth game over valuation 
games, unlike the MFS or startups model. 

The new guideline may be driven by conventional 
banks failing to make sufficient effort to be 
digitalised. It reminds me of a lavish party of banking 
big shots that I had attended where the host, an IT 
vendor from a non-banking background, said to 
a few CEO friends of the bank, “I don’t know what 
I am selling; these CEOs don’t know what they are 
buying, making me so successful in my business.”

While the overall success rate of digital banks 
worldwide is relatively low, a few have succeeded to 
some extent, impacting the economy significantly. 
Our economy can achieve much more if our banks 
focus on customer experience, innovation, the 
right technology, talent and partnerships with 
supporting regulations.

The author is founder and managing director of 
BuildCon Consultancies Ltd

India’s wheat output 10% lower than govt estimates
REUTERS, Mumbai 

India’s wheat harvest in 2023 is 
at least 10 percent lower than the 
government’s estimate, a leading trade 
body told Reuters on Wednesday, amid 
a sharp rise in local prices during the 
past two months.

Lower wheat production for a 
second straight year could complicate 
New Delhi’s efforts to keep a lid on 
prices of the staple and overall food 
inflation, a major concern amid 
forecasts of an El Nino weather 
pattern.

“Availability of wheat is very poor 
in the market. It suggests production 
was around 101 million to 103 million 
tons,” said Pramod Kumar S, president 
of the Roller Flour Millers’ Federation.

The industry estimate of this year’s 
wheat output has not been previously 
reported.

According to the government, 
wheat output rose to a record 112.74 
million metric tons in 2023, up from 
107.7 million metric tons a year 
earlier. India consumes around 108 
million metric tons of wheat annually.

Farmers start harvesting wheat 
from March, selling most of their crop 
to state agencies and private traders 

by June.
Supplies from farmers have already 

dropped, suggesting the agriculture 
ministry’s production estimate is 
more optimistic than the reality, 

Kumar said.
Wheat prices in New Delhi have 

jumped 10 percent in the past 
two months to 24,900 rupees 
($303) a metric ton, prompting the 

government to impose a limit on the 
amount of wheat stocks traders can 
hold for the first time in 15 years.

A New-Delhi based trader with a 
global trade house also said the farm 
ministry had overestimated this year’s 
wheat output, while a Mumbai-based 
trader said the government had failed 
to take into account heatwaves in 
February and March and untimely 
heavy rainfall in April.

“The government was forced to 
U-turn on exports last year because of 
the wrong estimate. This year, it could 
be forced to allow duty-free imports in 
the December quarter,” the Mumbai 
trader said.

The Ministry of Agriculture & 
Farmers Welfare did not immediately 
respond to a request for comment.

India, the world’s second biggest 
wheat consumer, banned exports 
in May 2022 after a sudden rise in 
temperature clipped output at a time 
when shipments were picking up to 
meet the global shortfall triggered by 
Russia’s invasion of Ukraine.

The government has bought 26.2 
million metric tons of new-season 
wheat from farmers against initial 
projections of 34.15 million tons, 
indicating lower output.

Labourers use shovels to separate wheat grains from husk at a wholesale 
market in Amritsar on May 5.  PHOTO: AFP

Brexit an ‘economic 
disaster’ for UK, 
German trade
Say German economists
REUTERS, Berlin

Brexit has been an “economic disaster” for trade and 
investment ties between the United Kingdom and 
Germany, leading to a fall in German direct investment 
and seeing the UK decline in importance as a trading 
partner, German economists said.

Britain voted on June 23, 2016, to exit the European 
Union and it left the EU’s single market at the start of 
2021.

“Brexit is an economic disaster for both sides of the 
channel,” Volker Treier, head of foreign trade at the 
German Chamber of Industry and Commerce (DIHK), told 
Reuters on Thursday.

Last year, Germany exported goods worth 73.8 
billion euros ($80.57 billion) to the UK, 14.1 percent less 
than in 2016. The year of the referendum, the UK was 
Germany’s third most important export market, but 
by 2022 the country had slipped to eighth place, Treier 
said.

As a trading partner - measuring combined exports 
and imports - the UK has lost even more importance since 
then, dropping from fifth to eleventh place, he added.

The volume of German direct investment in the UK has 
also declined. In 2021, it was around 140 billion euros, a 
decline of 16.1 percent compared with 2016.

According to the DIHK, some 2,163 German companies 
are now active in the UK, 5.2 percent fewer than in 2016.

READ MORE ON B2 

Mung bean exports  
take a hit

Severe heat to blame for reduced quality, experts say

SOHRAB HOSSAIN, Patuakhali

Mung bean exports from Bangladesh 
have decreased as foreign buyers are 
less interested in purchasing the 
legume this year given their reduced 
quality and size resulting from severe 
droughts during the growing period.

About 700 tonnes of mung beans, 
locally known as mugh daal, were 
exported to Japan in 2022 but only 200 
tonnes are to be shipped this year.

Grameen euglena, a joint venture 
between Japan’s euglena Co Ltd and 
Grameen Krishi Foundation, has been 
exporting mung beans produced in 
Patuakhali since 2018.

This year, the company purchased 
336 tonnes of the legume at Tk 67 
per kilogramme from about 8,000 
contract farmers in the region.

And despite having aimed to export 
1,000 tonnes of mung beans to Japan, 
just 200 tonnes of the pulses will be 
shipped to the island nation this time 
around.

Najmus Sadat Nahid, country 
coordinator of Grameen euglena, said 
the mung beans are packaged at their 
own factory in Ishwardi upazila before 
being sent to Japan from July onwards.

But due to the severe heat this year, 
the pulses are of smaller size. As a 
result, the desired quantity of quality 
mung beans could not be collected, 
leading to a fall in exports, he added.

Nahid also said they purchased the 
Bari-6 variety of mung bean grown on 
about 2,000 hectares of land for Tk 67 
per kilogramme, which is Tk 5 more 

that the going market rate.
Abdur Rahman, a mung bean farmer 

of Badarpur village in Patuakhali sadar 
upazila, said he cultivates the crop 
under the supervision of Grameen 
euglena but lower production 
was unavoidable this year due to 
unfavourable weather. 

“Still, we are happy to be getting a 
good price from the company,” he added.

Regarding exports to Japan, Sultan 
Ahmed, chairman of the department 
of agriculture at the Patuakhali 
University of Science and Technology, 
said there is huge demand for the 
legume in Japan.

There, mung bean sprouts as well 
as pulses are used as a tasty vegetable 

or ingredient that prevents disease, he 
added.

Nazrul Islam, deputy director of the 
Department of Agricultural Extension 
in Patuakhali, said some 85,432 
hectares of land in the district were 
brought under mung bean cultivation 
this season with about 102 lakh tonnes 
of the pulses having been produced.

This year, 20,000 farmers in 
Patuakhali were given mung bean 
seeds and fertiliser as assistance under 
the Agriculture Rehabilitation Project 
of the agriculture ministry.

“Farmers are benefiting more with 
less cost and it is possible to earn 
foreign currency by exporting mung 
beans,” he added.

Mung bean is being processed at a factory in Ishwardi upazila.

Mounds of mung beans, known as mugh daal in Bangladesh, are seen on display at a wholesale market in Patuakhali sadar upazila. Some 85,432 hectares of land in the 
region were brought under cultivation to produce about 102 lakh tonnes of the legume this year. PHOTO: SOHRAB HOSSAIN
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CSE turnover 
goes past  
Tk 300cr
STAR BUSINESS REPORT

The turnover at the Chittagong Stock 
Exchange (CSE) crossed the Tk 300-crore 
mark yesterday just a day after posting the 
highest ever turnover in the history of the 
port city bourse.

The CSE saw a turnover of Tk 320 crore 
yesterday, which was Tk 530 crore the 
previous day, a record.

The Chattogram bourse is working to 
increase its turnover and now it is getting 
the result, said a mid-level official of the 
CSE.

Mainly, some of the brokerage houses 
are preferring the CSE to execute their 
turnover so it rose, he said, adding that 
the CSE ensured adequate and convenient 
service for the customers.

The official also hoped the turnover at 
the CSE will remain higher in the days to 
come.

On the day, Caspi, the all-share price 
index of the Chittagong Stock Exchange, 
added 29 points, or 0.15 per cent, to close 
at 18,657 points.

Of the issues traded, 70 rose, 46 
retreated and 108 did not see any price 
swing.

Yesterday, the DSEX, the benchmark 
index of the Dhaka Stock Exchange (DSE), 
also rose 8 points, or 0.13 per cent, to 
6,319.

The DS30, which represents blue-chip 
stocks, increased 0.7 per cent to 2,187 
points while the DSES, an index comprised 
of shariah-compliant companies, edged 
up 0.16 per cent to 1,372 points.

The turnover, a key indicator of the 
market, hit Tk 785 crore, over 24 per cent 
up from the previous day’s Tk 630 crore.

Of the securities traded, 103 advanced, 
74 declined and 190 did not show any price 
movement.

READ MORE ON B2 


