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Take steps to roll out
FROM PAGE B1

All citizens aged between 18 years 
and 50 years based on their national 
identity card, including expatriate 
Bangladeshis, will qualify for the 
benefit, according to the act.

Currently, only employees of 
government, semi-government 
or autonomous organisations in 
Bangladesh receive pension benefits.

As the country is moving towards 
having a bigger number of aging 
people, the government should not 
waste time to move to the next step 
and to ensure allocations from the 
upcoming budget, he said.

Khondker went on to say that the 
government formulated the act in line 
with National Social Security System 
(NSSS).

The NSSS is a long-term roadmap 
developed in 2015 for poverty 
reduction through the reformation 
of the country’s social security 
structure building upon the existing 
network of diverse social security 
programmes.

But the government has to work 
soon to formulate the act’s structural 
framework and action plan, said 
Khondker, who is also the chairman of 

the South Asian Network on Economic 
Modeling (SANEM), an independent 
think tank.

Besides, he also stressed on the 
implementation of the NSSS, which 
includes a lot of aspects apart from 
pensions, through the allocation of 
adequate money in every budget.

“The implementation rate of the 
declared NSSS is very slow according to 
its roadmap,” he said.

“If the government could implement 
the roadmap properly, many people 
would get the scope to come under the 
social protection systems,” he said.

Apart from this, the economist 
also urged the government to ensure 
proper selection of beneficiaries across 
the country.

“Currently the government has 141 
social safety net programmes. In the 
beneficiary selection process, there are 
many loopholes,” said Khondker.

He said the criteria used for 
beneficiary selection for social 
security programmes need complete 
overhauling. 

Provisions are also needed for 
automatic periodic updates of 
beneficiaries in line with social and 
economic development, he said.

He also criticised the government 
for failing to properly implement a 
National Household Database (NHD) 
project.

Initially known as Bangladesh 
Poverty Database, the NHD project 
was meant to help streamline the 
beneficiary selection process for social 
safety net programmes by gathering 
socioeconomic data of each household 
in the country.

It was implemented by the 
Bangladesh Bureau of Statistics with 
support from World Bank in 2013.

“Almost after a decade of 
the NSSS approval, the country 
could not yet establish a single 
registry system and install a robust 
management information system,” 
said Khondker.

“We don’t know what the fate of 
the NHD is. Even if it is now made 
available, the database has lost 
its relevance due to demographic 
transition or dynamism and large 
income growth,” he said.

Moreover, the criteria for beneficiary 
selection, which were prepared in 2013, 
are still in use – raising questions over 
their usefulness as they lack dynamism 
and adaptability, he said.

180 to get CIP 
status

140 are exporters, 40 
chamber, trade body leaders

STAR BUSINESS REPORT

The government has selected 180 
businesspeople to honour them 
with the commercially important 
person (CIP) status as part of efforts 
to recognise their contributions in 
national export and vital roles played 
in trade bodies in 2021.

Of the selected, 140 made their 
mark in exports while the rest 40 
are the leaders of the Federation of 
Bangladesh Chambers of Commerce 
and Industry (FBCCI) along with 
different associations and chambers.

The commerce ministry shared 
the information through a gazette 
notification on May 24. 

The selection was made based on 
their performance in export earnings, 
employment creation, working 
conditions, payment to workers 
and employees, tax payments, 
innovation in marketing, technology 
use in product manufacturing and 
management.

The export category CIPs are 
selected from different sectors, 
including jute, leather and leather 
goods, woven and knit garments, 
specialised and home textile, fabrics, 
handy craft, light engineering, plastic, 
agro processing and agricultural 
products, ceramic, frozen food, 
pharmaceuticals. computer software 
and miscellaneous.

The CIP status will remain valid for 
one year. However, the CIPs can use 
the cards until the next group of CIPs 
is announced.

According to the gazette, every 
CIP will enjoy some government-
provided benefits like being able 
to enter Bangladesh Secretariat 
using vehicles with stickers and get 
invited to national programmes and 
receptions accorded to citizens by 
city corporations and municipalities.

The foreign ministry will send 
letters of introduction to the 
embassies concerned in favour of the 
CIPs to avail visa whenever they travel 
abroad while the CIPs can also enjoy 
VIP lounges II at airports.

The CIPs will also get priority in 
booking seats in public transport 
like airlines, railway, buses and water 
vessels, the gazette also said.

Why insurance stocks surging
FROM PAGE B1

But stocks of life insurance 
companies are rising mainly because 
of rumours, said the broker.

“Rumour has it that some big players 
are taking a stake in the insurance 
sector, so many investors are rushing 
towards these stocks.”

Some investors are making 
investment decisions on the basis of 
speculation as most stocks have seen 
little movement in recent months 
owing largely to the floor price.

In July last year, the Bangladesh 
Securities and Exchange Commission 
(BSEC) set the floor price of every stock 
to halt the free fall of the market indices 
amid global economic uncertainties. 
The floor was lifted for some companies 
in December before bringing it back for 
every firm in March.

Owing to the floor price, most stocks 
have become illiquid and investors fear 
that the shares could slide once the 
regulatory move is lifted completely 
since the economic uncertainty shows 
no sign of disappearing as the war rages. 

“Most of our stocks rise without 
any logic and we always look for stocks 
that are backed by big players,” said an 
investor.

“When big players invest heavily 
and try to manipulate a stock, many 
general investors believe that the share 
will rise as large investors will not let it 
fall primarily before dumping it.”

Seeking anonymity, a top official 
of an investment bank says the news 

related to making insurance obligatory 
for vehicles has given a much-needed 
fillip to investors and the manipulators 
are using this sentiment to their 
advantage.

“As the overall market has remained 
unattractive for many days, many 
investors are rushing to this group 
of stocks seeing some movement in 
the hope of making some short-term 
gains.”

Of the 53 insurers that have 
witnessed an increase in the last one 
month, 16 rose more than 30 per cent, 
DSE data showed. Thirty-one firms 
advanced between 10 per cent and 29 
per cent. Only six companies gained 
less than 10 per cent.

Among the individual firms, newly 
listed Trust Islami Life Insurance 
surged 154 per cent, Rupali Life 
Insurance climbed 81 per cent, 
and Islami Commercial Insurance 
Company, another newly listed insurer, 
climbed 59 per cent.

Stocks of Meghna Insurance, Global 
Insurance, Agrani Insurance, and 
Crystal Insurance jumped more than 
40 per cent.

The fact that the rise of most of the 
insurance stocks has been driven by 
speculation was evidenced by the sharp 
increase of the newly listed insurers 
and low paid-up capital-based stocks. 
On the other hand, most of the well-
performing insurance companies rose 
slightly, said a merchant banker. 

For example, Delta Life Insurance, 

one of the leading life insurers in 
Bangladesh, rose less than 10 per cent. 
Reliance Insurance grew 11 per cent 
and Bangladesh General Insurance 
Company advanced 20 per cent.

In fact, most of the well-reputed 
companies have not moved much. 
For example, Grameenphone and 
Square Pharmaceuticals, two blue-
chip companies, did not see any price 
movement in the last one month.

The upward movement of the overall 
insurance sector in the stock market 
comes although the business has been 
affected by the global economic crisis 
fueled by the Russia-Ukraine war.

On the DSE, 43 non-life insurance 
companies and 14 life insurance 
companies are listed. The non-life 
insurers have started to publish their 
financial reports for the year that 
ended on December 31. 

Twelve non-life insurance companies 
have disclosed their earnings so far. 
Of them, eight saw lower profits and 
the rest registered a slight increase in 
earnings.

The listed insurance companies 
have not published their financial 
reports for 2022. But their asset growth 
could give a strong indication about 
their business scenario. 

The asset growth of life insurance 
companies slowed in 2022, growing at 
1.61 per cent year-on-year to Tk 45,715 
crore. In 2021, the asset growth was 
up 2.54 per cent to Tk 44,992 crore, 
according to the Idra.

Tax return filing crosses 30 lakh
FROM PAGE B1

A lot needs to be achieved, said 
Nasiruddin Ahmed, former chairman 
of the NBR. 

Still, the total number of tax 
returns submitted is just over one-
third of the total number of people 
who have taxpayer identification 
numbers (TIN), he said.

As of April this year, the total 
number of registered taxpayers was 

around 88 lakh, according to the 
NBR. Besides, a large number of 
people who have taxable income are 
out of the tax net. 

Efforts to expand the tax net needs 
to be strengthened, said Ahmed, 
suggesting for increased automation 
and connectivity among the 
government’s various agencies so that 
they can share and cross-match data to 
identify people with taxable income.

The requirement of the PSR for 
certain services has helped expand 
the tax base, although many people 
do not have taxable income, said 
Aminur Rahman, a former member 
of income tax policy at the NBR.

He said many people, such as 
pensioners and housewives, have 
savings certificates and the amount 
of investment has risen cumulatively 
over time.

Mobile subscribers 
grow in April
MAHMUDUL HASAN

Mobile subscriber numbers witnessed a slight growth in 
April, as two of the top operators made gains while the 
other two lost customers.  

The number of subscribers was up by about 3.5 lakh in 
April from that a month earlier, taking the total to 18.42 
crore.

The top two private mobile network operators -- 
Grameenphone and Robi -- collectively added about 4.5 
lakh new customers while third-placed Banglalink and 
state-owned Teletalk lost about 1.30 lakh customers jointly.

This is the fourth consecutive month mobile subscriber 
numbers in Bangladesh have grown.

From July to December last year, the customer’s base 
had declined by over 35 lakh. 

Subscriber here means a biometric verified subscriber 
or subscription which was active (voice, data, SMS etc) at 
least once in the preceding 90 days.

Of the over 18 crore SIMs now in circulation, 12 crore 
are of unique users, Telecom Minister Mustafa Jabbar told 
The Daily Star recently. A person can use as many as 15 
SIMs.

With 3.90 lakh new customers in April, top operator 
Grameenphone took its total number of customers to 
almost 8.05 crore.

“After the SIMs sales ban was withdrawn, we have 
been witnessing an incremental growth in our customer 
numbers,” said Hossain Sadat, senior director for 
corporate affairs at Grameenphone Ltd.

This was the fourth consecutive month of growth 
witnessed by Grameenphone after months of downturn 
since July last year due to a ban on its SIM sales.

On June 29 last year, the telecom regulator banned 
Grameenphone’s SIM sales until it “improves its quality of 
service, including bringing down the call drop rate”. The 
ban was eventually lifted on January 2 this year.

During the six-month ban period, it lost almost 50 
lakh customers, taking a toll on the country’s total mobile 
subscriber base.

In the last four months till April, Grameenphone added 
about 13 lakh customers.

With the new 1.5 lakh customers, second largest operator 
Robi’s subscriber numbers stood at 5.57 lakh in April.

“The market has now turned into a highly competitive 
one as everyone is vying for acquiring customers,” said 
Shahed Alam, chief corporate and regulatory officer at 
Robi Axiata Ltd.

“Recently we have invested in network expansion 
and have helped the customers to join our network for 
enhanced quality of services, “ he added.

Third-placed Banglalink lost 70,000 customers in April 
from that in March, a decline in customers witnessed after 
20 consecutive months. Now it has 4.13 lakh customers.

The last time it lost customers was in August 2021.

Of the over 18 crore SIMs now in 
circulation, 12 crore are of unique users. 

A person can use as many as 15 SIMs.

The number of mobile subscribers in the country was up by about 3.5 lakh in April from that a month earlier, taking the total 
number to 18.42 crore. PHOTO: STAR

Increase tax on the rich
Bangladesh Economic Association urges govt

STAR BUSINESS REPORT

The Bangladesh Economic Association 
(BEA) yesterday proposed that the 
government increase tax on the rich while 
giving relief to lower-middle class people 
in the country.

“We should put reasonable pressure on 
the rich to increase government revenue,” 
Abul Barkat, president of association, said 
at a press conference at the BEA office in 
Dhaka’s Eskaton yesterday.

Barkat added that the ongoing 
inflationary pressure is the root cause of 
people’s misery as they are being forced 
to break their savings or borrow funds in 

order to make ends meet.
Besides, most middle-income people 

are reducing consumption with many 
having cut protein out of their diet. In 
addition, a lot of people are losing the 
ability to afford medicine.

The BEA yesterday came up with an 
alternative budget of about Tk 20.94 
lakh crore for next fiscal year with the 
aim of elevating 70 to 80 per cent of 
the population to middle class so that 
inequality drops to a minimum level.

So far, direct taxes contributed about 
46 per cent of the government’s total 
revenue receipts this fiscal year while it 
is 72 per cent higher in the alternative 
budget, Barkat said.

“Changes in the government’s revenue 
structure in our alternative budget 
are qualitatively diverse and aimed at 
addressing inequalities,” he added.

The BEA’s plan is expected to be around 
2.7 times higher than that of the finance 

minister’s upcoming national budget.
Besides, the alternative budget is three 

times larger than the government’s Tk 
6.79 lakh crore budget for the current 
financial year.

The finance minister will likely place 
a budget of Tk 7.64 lakh crore for fiscal 
2023-24 at parliament on June 1.

To finance the alternative budget, Barkat 
said revenue generation would contribute 
Tk 19.29 crore, which is 4.42 times higher 
than the revenue target for the current 
fiscal year. The remaining 7.8 per cent, or 
Tk 1.65 lakh crore, will be in deficit.

Of the revenue collected through the 
National Board of Revenue, tax on income, 
profit and capital it would make up about Tk 
5.36 lakh crore, as per the alternative budget. 

Also, it is possible to get Tk 2.12 lakh 
crore from wealth tax, Barkat said, adding 
that the BEA formulated the alternative 
budget with the aim of achieving six goals 
in the next 10 years.
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