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Chairman Director Director Maragirg Director

Balance Sheet

as at 31 December 2022

Cash 3a
Cash in hand (including foreion currenciss)
Balance with Bangladesh Bank and s agent bank (s)

Total Off-Balance Sheat items including contingant liabilities

|m' i t in Taka |
| 310ec2022 || 31Dec2021 |

3515,103,523

4,175,754,565

{including foreign cumencles)

Balance with ather banks and financlal Institutions 4a

In Bangladesh

Oulside Bangladesh

Money at call on short natice 5 - .

Investments Ga

Government 63,858,940, 387 53,969, 145,650

Others -} 631 5174741977

Loans, advances and lease [ investmants

Loans, cash credits, ovendrafts, etc./ imvestments 7a 253,345,132, 144 21,70,

Bills purchasad and discounted Ba I 43,136,116,527 41,314 211,162
196,481,348,271  263,015,347,840

Fixed assets including premises, fumniture &nd fixtures Sa B8,917,065,250 8,325 599,812

Other assets 10a 36,055,297.579 31,172,459,495

Non - banking assets 11 220,500,640 220,

Toal s oA A

LIABILITIES AND CAPITAL

LLizbilities

Borrowings fram other banks, financial institutions and agents  12a 77,079,066,563 62,061,332,558

Deposits and other accounts 13alc

Current | Al-wadessh current deposits 574, & 578,047, 140

Ellls payabie 17,107,305, 201 4970701928

Savings bank / Mudlaraba savings deposits £4,680,744,665 70,358,701,527

Tern deposis | Mudaraba term deposits 135,378,862,054 120,109,951,192

Baarer certificate of deposit - -

(Other deposits . -

 I65,B4L,965,120  243,010,491,793

Other liabilities 14a 58,184,526,755 54,857 681,565

Total liabilities __ 401,105,058, 838 _ 359,989,505916

Capital / Shareholders’ equity

Paid up capkal 152 11,322,834,770 11,322 834,770

Share premium 158 1,211,B81,786 1,211,B81,786

Statutory resarve 16 10,353,413, 584 10,353,413,584

Revatuation gain | (loss) on investments 17a 54,692 410 krloce] ]

Ravaiuation reserve 18 1,555,128, 315

Foreign curmency translation gain 19a 98,758,787

Oiher regerve o

Stapius in peofit and loss acoount | Retained earnings 20a 7,707,892 B0

Tolal Sharehalders' squity 5

Total liabilities and Shareholders' equity 433,409,661,350

OFF - BALANCE SHEET ITEMS

Contingent liabilities Ha

Acceptances and endorsements Ual 69,160,801,021 71,189,112 961

Letters of quarantee a2 36.042,173.730 36,605,.203,71%

Irrevncabie lotters of cradit a3 37,067,368 008 45,643,604, 270

Bils for collection a4 14,697,739 443 15,667,430, 360

Cther cortingent lizbilties = =
158,668,102,292  168,105,441,310

Other commitments

Documentary credits and ghor term trade -related transactions - -

Forward assets purchased and forward deposs placed 773,440,556 1,758,763,902

Undrawn note issuence and revolving underwriting fadiifies - 2

Undrawn formal standby Faciities , credit ines and other commitments:

Liahities against forward purchase and sale

J"?E]EWEEE

These fnancil statements shouid be read in compuncion with the annexad noles | to 56,

sdl- sdf- sd/- sdi-
Chairman Director Directos Managing Diractor
See annexed sudittes' repart to the Sharsholders of the date.

ACKABIN, Charterad Accountants
. sd-

Abu Sayed Mohammed Nayeem FCA

Partnar

Dated, 05 April 2023 353

Amount in Taka
| Particulars | Notes E e i o I lp.mm, J Hnul Amount in Taka |
A} Cash flows from operating actvities
Interest mceipts in cash 21,304 20 247 17,316,405, 250 . 2
(et iyt Oommia] e | e aon et boorks: S Saomyaas)| (s ronsos o)
Fees and cammission receipts In cash 3,407.500,927 2,781,723, 057 I'chﬁ-: ;m n:t profit on investmants o s'?;'?’;&’iﬁsﬁ 3;':51'-‘1«;’39;“3’3
Recoveries of Inans previot! off 260,9E7 621 A0 WESTment
Cash payments mg_mpmee!:l sulich “'5“:75;:&5;0’ {, :‘ﬁnlﬁw] Commission, exchange and brokerage 16a 3,177,076 494 1,566,352 275
Cash paymerts to suppliers (804,083,781} (707, 150,978) Othier cperaling ncome 7 _“_gli'&gaﬂﬂ _%ﬁﬁa%i
Inenme taxes paid (3,063,478, 300) (2,675,129, 375) Total operating income (A) 16,501, 55 15
Resceipts: from other operating activities 41 1,164,096, 314 2,612,573,355 - s srs|[ S51,907 505 |
@Mmem hcnﬂ'eﬁ;n:ahﬁg aﬁni:sd il 41 {2061 ?55:96!4 {1,343 611 584) :‘:i‘ju i m dectricity, &tc ﬁ 4-3211';5?:'53 l‘rg?é'g;ggg
ehanges In mm:d I.:.nh. 7,060,943,172 5,844,472,865 Legal expenses 30a 45507 57 45,520,081
{ (decrease) in operating assets and liabliities POSIBgE, SIEME, télecommunicatian, etc. 2a 96,272,512 80,500,436
Increase kot in Stationery, prirting, advesisaments, etc. 32a 296,422,421 214,862,736
Purchase of trading securflles (Treasury bills) {9,557 580 855) (2,139, S0, 306 Managing Dérector's salary and fees 33 16,531,694 12,846,714
Loans and advances to customers (35,575,902 094) (31,521,194, 929) Directors lees 348 5,725 656 5,318,946
Deher gty 4 {138,053, L49) 50, 16) Auditors' fees 35a 1,518,000 1,360,000
Deposh}ir’mm other banks | bomowings l:,g,i‘?i;i Eg.gﬁgg Charges en loon losses 36 18 i
DEﬂﬂE eI CUSTOMEns: v v "
Otther liabilities. account of customers 12,183,513,273 34,819,471 el A e T D b ::: L‘E-‘;ﬁﬁg g;-‘“;ﬂg?
Othar lisbilites 44 522,205,149 1L,011,718,082 Toket apuratine sxpaiioe 153 e R T o
%M Profit / (loss) before provision (C=A-B) ﬁﬂfﬁ%
Met cash from operating activities — i L Provision for [oars B advances 3oa ZE2,173 1 1857 414,708
B) Cash flows from investing activities Provision for diminution in value of investments 38a 7 3
Payments For purchases of securities. £ L, Other provisions LT (105,623,163 746,588, GE7
Purchase of property, plant and equipment (P08, 742,131) (543,734, 288) Total provision {D) 2,516, z,m-‘ﬁ".ﬁf
Pracends from sale of property, plant and equipment 13 243 Total profit / (loss) bafore taxes (C-D) 6,231,561,131 5,596,311,004
Met cash used in investing activities Prowision for tExation AR SRR
fows activit] Current tax 40a 2, & 4, 208 4
2 ﬁmu mm:fmm:m bered Deferred tax 634,804,951 |_(_.__;J|2 E‘?ﬂ; g;;
of borrowings and teasing abit
Jnlerﬁtpadonmse?hmu E- = Met profit after taxation 4,021,848,232 l.l. 025
Dovidend paid Retained earnings browght forward fram previous yaars igﬁﬁﬁi! 629 253\19&%! 481
et cash used in inancing activities
. : Appropriations
D) het increass [ {decrease] in cash and cash equivalents (A+ B + C)
E} Effects of exchange rate changes on cash and cash equivalents 5'?"“5?"“"'“ I " |
F) Cash and cash equevalents at beginning of the pear GANEs reserve E Z
G} Caszh and cash equivabents ot end of the year (D4+E+F) inad 2 - 5
Retained surplus — 7L 707.892.960 _ 5440.914.302
Cash and cash eguivalents at end of the year
Cash in hand (inchuding forcign currencies) (sete-3) 351524 316 4,192,797, 736 Earnings per shars (EPS) 458 3.55 2.75
Balznee with Bangladesh Bank and (ls agent hank {3) ——
(inciuding foreion currencies) [nets-3) 13,951,580,155 1L,677,721,619
Bakance with other banks and financial instiutions (rste-4) 5,475,899 610 12,721,565, B3R Thhesa frusnclal staterments should be read in conjunction with the annexed notes | to 55,
Prize: bonds [nets-ga) 3,663,790 4,102 900
22,946,687, 280 __ 28,265 667,613
These fnancin satements stowdd be e i coniumction wilf e aoneved notes 1 fo 56, sdl- sdl- sdl- sdl-
Charman Durector Dwectar Managing Directar
sdi- sdi- sdl ___sd-
“hal D IDirector Diector
il sl Hesare e snnexed oI’ repon 1o the Sharenokders of the date.
Dated, 05 April 2023
ACHABEN, Chartered Accountants
Consolidated Statement of Changes in Equity Ao Sayed Monammed Nayeem FOA
Doted, 05 Aprl 2023 TCAB Ervollment No # 353
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Cash Flow Statement

for the year ended 31 December 2022

| Particul [" b Amaunl i
A} Cash flows from operating activities
Intorest socmpls in cath 21,406,676, 301 17035, 823 863
Triterest payments (5,083,042, 707) {7,377, 195,665
Dinviderd receipt 207,118,974 B8.011.581
Fees and commission receipts in cash 3,477,075,894 1,865,324, 181
Becovaries of loans previously written aff 260,927,622 153,582,630
Cash payments o emgloyees (4,418,920, 473 (3,980,450,112)
Cash payments to suppliers (799,043,447} (702,255,311)
Income tanes paid 3,083,474, 350} {2,675,129,375)
Recelpts from ather operating activiies ala a0, 341, 885 2,303, 3,028
Wfﬂrwﬂrn'pum atthities 42a {1,957,338 553} [1,212,292,374)
from aperating activities before
chulgu in operating assets and liabilities 6,740,418,996 5,498,721, 444
Increasa [ {dlu'll-] Iin operating assets and linbilities
of trading securities (seumons ', SHI, | 2,0, 500, 9075
Loans and advances 1o CUStomens (35,978,635,352 (30,750,065,501)
Other assets 43a {113, 130,304} {262,112,110)
Daposts frorm other banks | borrwings 18,082, 100, 992 27,433,453, 106
Deposits from customars B,507,174. 34 BL26E,604,978
Other Eabiltes account of customers 12,183,513,273 394,810,471
Othwir Gabififies EEL] 797,751,051 627,219,548
7.3 BEB
Met cazh from operating acthvities
B) Cash flows from investing sctivities
Payments for purcheses of secunities (Shanss) {05,980, 1977 7 357.221)
Purchase of property, plant and equipment {690, 157,753 ) {334.192.414)
Proceads from sale of property, plant and equipment 11 608 5,346,343
fiet cash used in Investing activities —{5,706,303,393]
C) Cash Mows from Mnancing activities
Redemption of Prime Bank sub-ardinatad bond {1,500, 000,004)]
Increasel{ Decrassed) of |ease Rablty {374,637.831)
Interest paid on leass Aabilities (64,013,887)
Dihvidond paid i A25.216
Mok cash usad in financing activities
D) Met merease ! (decrease) in cash and cash egubvalents (A+8+C)
E) Eﬂmumhmmmwnnmhmuﬂ-mmem
F) Cesh and cash equivalents at beginning of the ye
G) Cash lndﬂhlqulnhﬂ:a‘t.l.luﬂﬁa_{ﬂllitﬂ
Cagh lndﬂlhaqumiuﬂnulid'ma]ur
Cash In hand {Induding forsign currencies) (rots-3a 3,515,103,973 &,475,75%,565
Balance with Bangiadesh Bank and ts agent bank t!}
(nchading foreign currencies) (oome-3a) 13,951, 880,155 11,677, 721619
Ealance with othar banks and financal institutions (rote-4a) 5,057,435,5.3 12,147,007,333
Prize bonds fnete-ga) 3,683, 200 4,102,900
—iB 004586417
These Mo saterments shoul’ Be resd in corpunction il e amesed noles | lo 58,
sdf- sdl- sd/- sl
Chairman Direclor Director Marsging Director

Dtted, 05 April 2023

Statement of Changes in Equity

for the year ended 31 December 2022
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Chairman Director Maraging Dinactor

Datted, 05 Aprl 2023

Notes to the Financial Statements

as at and for the year ended 31 December 2022

141

The Bank and its activities

Prime Bank Limited

Prime2 Bank Limited (*the Bank") was incorporated as @ public limited company in Bangladesh under Compardes Act, 1904
wilth Hhe reglstensd office of the Company ab 119120 Matljhesd /8, Dhaka-1000. Tt comemanced s barking tusinass with
one branch on Apr 17, 1995 under the fioense ssued by Bangladesh Bank. At presant, the Bank has 146 {One Hundred
Forty Shi) branchis inchading 18 (Eightien) SME Centres/ Branches oll swer Bangladesh and 2 (Twn) boothia loeated at
Diiaka Choty, Dhaka and at Chittagong Port, Chittagang. Dut of the above 146 biranches, 05 {five] brandhes are designated
05 Ishamic Banking branch complying with the rules of 1slamic Shariah. Also, the Bank has 3 (Threa) Off-shore Bamking
Units (D@Us), 5 (Free) subsidiary Companies (3 Foreign subsidiaries & 2 Local subsidiaries), The Bank went for Indial
Buble Dffering (P03} in 1999 and fts shares wero listod wirh Diak Stoek Bechonge Limited and Chimtagang Steck
Exchange Limited &% & pubbchy-traded company for B3 genensl dasses of share,

Principal acbivities

Thie princijpal gctivities. of the Bank are to provide of kinds of commercial banking services 1o cistomens thiough IS
trarchi= mnel SME certers) branches in Rangisdesh. The Bank nbso provides off-shore bankieg services through ds 3
{Three) Off-shore Banking Units {DBLY),

Off-shore Banking Units

The Bank commenced #s off-shore banking operation after obtaining permission from. Bangladesh Bank vide letter no.
BRPO(P)744(B4}2001-868 dated March 16, 2001. The Bank mmenced oparation of s ene unil from March 15, 2007,
Presentty, the Bank has 3 (Thres) Of-shore Banking Linits (OBL) locsted &% Dhaka EPZ, Chittagong EFT and Adamjes EPE.
The Off-shore Banking Linits ase govemed under the mles and guidetnes of Bangladesh Bank. Apart from the reporting af
(OB with solo financial S, S financiat of Off-shore Banking Units are shown m Annaxure-K

The Bank has 5 {Five) Subsidiaries with fol
Prime Bank Investment Limived
Prime: Bank Investment Uimited s & subsidiary company of Prime Bank Umited incorporated as a public Amitod company
on April 28, 2010 with the registrar of Joint Stock Companies and Frms, Dhoka vide costificate of incorperation no, C-
BAJGE/ 10, dated Aprll 28, 2010 which has commenced s husiness on the same date. Total 209,598,504 chares [out of
300,000,000 sharss) af Prime Bank Tnvestment Limited are held by Prime Bank Limited and only 6 shares are held by 6
Sonior Expoutives of Prime Bank Limited and Prime Bank Irvestment Limited. The main ofijectives of the comparry for
which it was astabliishad are to carry out the business of ful-fedged merchant baniong activitas !ie issue managemant,
portfolis mansgement, undenwriting, corporate advisory serdices efe. Sequrities and Exchange Commision (SEC)
thereafter isued 2 full-fedged merchant banking license in favor of Prime Bank Investmect Limited, vide |stter no.
SEC/Reg/MBSUS2010/03/208, dated June 02, 2000 with effect from June 01, 2010,

g detail as pr in note no. 1.4.1 ta 1.4.5:

Statements

for the year ended 31 December 2022
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Prime Bank Securities Limited

Prime Bank Securities Limited was incorporated on Agril 29, 2000 &5 a privede limiled compeny under Lhe Companies Act
1594 wide certficate of incorporston noUC-B4302710. Prime Bank Securbes Limited became member of Dheka Stock
Ewchange Umied and Chittagong Stock Bxchange Limited for brokersge transaction vide Bangladesh Securtis &
Exchangs Commission certificats no. 3,1/DSE-719/2010/479, deted Sephember 16, 2000 and 3.2/C56-141/7011239,
dabed August 31, 2010 respectively. Prime Bank Securities Limited commenced s operation from May 2011, The main
nbjecthees of the mmpany am B cary on business of stock Brokers [ daglers n rafation o shame and sacurities dealings
and other sarvices as mentionsd in the Memaorandum and Artickes of Assaciation of the Campany. Prime Rank Limitsd and
Prime Bank Imecstrment Limited hold 95% and 5% share of Frime Bonk Seourtices Limited, respoctively.

Prime Exchange Co. {Pte) Limited, Singapore

Prime Bachanpe Co, (Pte) Lid., & fully owned subsidisny company of Prime Bank Limiled was incorporabed in Singapors on
Jpnuary 06, 2006 and commenced its remittancs business from July 08, 2006 under the remittance license: sswed by the
Moniary Authority of Singapore [MAS) under wiction TA{3) of the Moy Chinglng and Rarnitiance Business Act (Chapter
167} The Company's registered office and principal place of Bbusiness 18 iosbed st 24 Desker Road, (2nd Noar), Singapors
209549, The Company has another two branches at Biode 134 #01-305 Jurong Gabeway Road Singapore 600134 and 55
Banoi Road #{1-14 Joo Koon Bus Interchange Singapors 629907, Tha principal actkities of tha company ane to camy on
the remittance business &nd to undertake snd participats in ransactions, activilies and operstions commanly carried on ar
undertakien by remittance and exchange houss.

PBL Exchange (UK) Limited

PBL Exchange (UK} Limited was incorporated as a private limited company with Companies House of England and Weles
urdor roristration no. POE1093 dated Mowomber 15, 3009 The company & a whaolly-owned subsklasy of Prime Bank
Limited. The Comgiany commenced It operation on August 02, 2000 with 3 (thee) Branches located at Brick Lane of
Londan, Coventry Road af Birmingham and Horth Oldham of Manchester. The registered offioe i located at 16 Brick Lane,
Lordon E1 GRF. Curmently the operation of the company has been closed and It i in the liguidation process.

PBL Finance {(Hong Kong) Limited

PBL Finance (Hong Kong) Limited, a fully owned subsldlary of Prinee Bank Umited. PBL Fnance (Hong Kong) Limited was
Incorparated with Companias Registry of Hong Kong {Chnificata of incamormtion no. 1584971 and Ausiness Registration
no, SB157431 both dated Aperd 7, 2011). PBL Finance (Hong Kong) Limdesd obtained Money Lerding Licenses  J07/2011
lssind by Monorobie Court of Hong Kong on 26th July 2011. [t has commenced its operation from August 2001 Tha
Company's registared office and principal place of business & located at Unit 1201, 12/F, Taurus Buildng, No 214 and 218
Grarwlle Road, Tsim Sha Tsd, Kowioon, Hong Kong,

Significant accounting policles and basls of prep of

Hasls of accaunting

Statement of compliance

The financial statements of the Bank and s subsidaries (the “Group”) beve been made for the year ended on 31
Derember 2022 and are prepared under the historicsl cosl bags, except for cerBin investments which acé stated af
fair/ markel value and fresshold lened which ans messuned el & revalosd amount, in sccordance with U Rt Schedule (Sec-
38) of the Bank Company Act 1991 (&s Amended up to 2018}, BRPD Groular # 14 dated June 25, 2003 and DFIM Cirodar
¥ 11, delwgd Docember 23, 2009, olber Bangladesh Ssok Ciroutars, Intermitionsl Financisl Reporiing Standards ("IFRST)
adopled by the Tnstitite of Charered Accountants of Bangladesh (“TCAE"), the Compadnies Act 1994, the Securities snd
Enchange Rubes 320, Dhaka and Chittegong Stock Exchanges' isting regulations and attwer laws and rules appiicable in
Sangladesh. In cases whare the requiremants of Bangladesh Bank.

n addition to faregoing directives and standards, the nperation of Tsiamic Banking Branches acoounted for acoeeding 1o
Fnancal Acoounting Stondands issued by the Accounting and Awditing Organizston for Islamic Financial Institutions,
Bahealn, and BRPD cirolar po-15, dated November 09, 2009, A separate bafanee sheot and peofit and Joss aceoune are
Shpiwn in Annesune-G and G1) and the figuiss BppSaning in the annexune have been incorparstad in the reisted heads of
these fimandal statements as recommendod by the Contrat Shariah Boand for Istamic Banks in Bangladesh

The Finandal Reporiing Act 2015 (FRA) was: enacled in 2015. Under the FRA, the Fnandal Reporting Councll (FRC) has
been formed and FRC is responsible to issue finandal reporting standards for public interest entities such s banks. The
Bank Company Ad. 1991 his been emended o require banks (o prepang ther finencial staliments under such financsl
reporing standands.

Acoordingly, the financal statements of the Bank continue to be prapared in acordance with Inbernatonal Firencal
Reporting Standards (IFRS) and the roquirements of the Bank Compamy Act 1991, the ndes and regulations lssued by
Bangladesh Bank (BB), the Companies At 1994. [n case any regierament of the Bank Company Act 1991, snd provisions
ard drolars issued by Bangladesh Bank differ with those of IFRS, the requirements of the Bank Company Act 1991, and
provisions and orculars issusd by Bangladesh dank shall pronail,

Consolldated and ta financial

The consolidated I'mrl-rhl statements: inchide the financiad statements of Prime Bank Limied and rts subsidiaries, Le
Prima Bank Trnestment Limfed, Prime Bank Securfties Limied, Prime Exchange Co. (Ple] Umited, Singapore, PBL
Euchonge (LK) Limied mnd PEL Finones (Hong Kong) Limed.

firancisl 5 Meve heen prepaed in scoordance with Inermations] Accoaunting
Financlal St " and International Fnanclal Reporting Standand  (IFRS)- 10:
. The consoiidated financal statements are prepared to @ commen financial year

The and or

Standard (IAS)-27: S
“Consolk Financial Staer
ended on 31 December 2022
Subsidiary

Subdiciary |s thal emerpiza which is controlied by the Back. Conal exids whisn the Bank has e pawar, directly ar
ndiectly, to gevern the finansal ard aperating polices of an enterprise from the dale that el enmmences unti the
date that control ceases, The financil statements of subsidiary are Induded in the consalidated financla! satements from
thi date: that coreml effectively commences untll tha date that the contmll eifecthely crases. The owverseas subsidiary
comparies i.e. Prime Exchange Co. (Pie} Umited, Singapore, Prime Exchange (L) Limited and PBL Finance (Hong ¥ong)
Limited has a common finandal yoar ending 31 Doocomber 2022, The convorsian policy of subsidiary companics io ghen
Biow:

i i Prime Exchange Co, | PBL Exchange PBL Finance
Particulars | Price (Pte) Ltd., Singapore (LK) e, {Hong Kong) Lrd,
Forasseis & lobiites | Olosing.price | SGO1L = BOT 75,5188 | GBP1=BOT 12,0855 | HKD=BOT 13,2528
Foclncome & pupenses | Avoeage prio SGOE = BOT 63,6761 | GRFI=BOT 119.8077 | MKDI=BOT 13.1377

Al invira-group transactions, halances, income and sepenses A siminatad on consolidation. Profit and koss mesulting from
Intra-group ransactions. ane also eiminated on consoldation,

Use of estimatss and judgmants

In preparation of the finandal statements, management s reguired to make |udgments, estimates and assumptions that
affect the application of accounting policies and the reparted amount of asszts, libiftes, income and expenses, Actual
results mray differ from these estimated,

Estmates and underfying assemptions are reviewed on 8 going concemn bases. Revisions to acoountng estimates are
recogrized in the pericd in which the estimate & revised and in any lulue perods affecied.

The most significort arcas where estimates and judgments hive been appied ore to colculnte provision for loans,
athvares and Investrents & per Bangladesh Bank guidelines,

Foreign currency transaction

@) Fongign currency

Dems inchded in the finandal stalements of gach entity in the group &re measured wEing the ourrency of the primany
pronamic cnviranment: in which the crtity operates, | o the funchons oorencoy. The finandsl statements of the grour and
the Bank ase presantad in BOT which is tha Bank's functionsl and presantation cumancy.

1) Foreign currenches translation

Forslgn ourrency transactions are comverted into. equivalent BOT using the prevaling exchange rates on the dates of
respective ransactions as por LAS-21, “The Effects of Changes In Foreign Exchange Rates”. Forsign cumency baliness
held in US Daller are corverted Inte BOT 8t waighled aversge rate of inter-bank markst 85 determined by Bangladesh
Bank on tho dosing date of overy month. Balances hold in forclgn: cumencles other than LS Dollar ane comvertod into
aquivatart U5 Dodar at buying rates of New Yark closing of tha praviows day and comerted into equivalant BOT.

sty and linbilites & invome snd expenses of Of-shure Banking Units have been comverted into BOT comency @ LS$1 =
BOT 103.2927 [closing rete as at 31st December 2022) and BOT ©3.3546 (average rate at year-end).

) Commitmants

Commibments Tor oulstanding foewand foreign exchange confracis disciosed in these finandal statements are ranslated at
rates mentioned n contracts, Comtingent llabllities | commiments foe icticrs of oedt and etters of guarantes
denominated in forsign curmancies are expressed in BOT terms at the rates of exchange prevading on the balance shoot
date.

d) Transaction gains and losses

The resulting exchanca taneactien gains and losses ars ncluded In the profit are less aceaunt.

©) Forsdgn eperations

The resulis and financial position of the Group's cperations whase functional cumency s not Bangladeshi Tala are

transkated Into Bangladesh] Taka as folows:

1) Assets and liabibties sre transiated at the exchange mie prevading at the balance sheet date.

My Income and expanses In the profit and lose account are translated &t an swerage rate approximating the exchange
rates ot the year end;

m) Resulting exchange differences are recognized as a saparate component of equity.

w) As per IAS 21, Foreign Currency Trensactions ie. both the foreign curency denominaled monetary and mon-
monetary items of the Ofils are transiated at historical rate because the OBUs are considerad s an integral part of
thi: Barik's operalion nel a oregn operation due W specilic regulations governing the OB and il unigue nalue

) Cor of Fi =] of foreign operations
In Consofidstion, foregn exchangs diferences arking from the translation of net ivestments in forsgn entities, as well as
any borrowings are taken into equity. When a formign operation is disposed of, such currency translafion diferences arme
recogrized in the profit 2nd loss acoount as part of the gain or joss on disposal,
Statemant of cash flows
Statement of cash flows have been prepared in nocordance with the BRPD Tircular Mo, 14, dated June 75, 2003 =sued by
the Banking Reguiation & Policy Department of Bangladesh Bank
Liquidity statement
The lquidity statement of assecs and lisbelties as on the reporting date has been prepared on residual maturity bem as
par tha foflowing basie, ditells am shown o [Annexure-T & T (1))
1} Badance with ather Banks and financial Instiutions, moncy ot call and shoet notice, ofr. ane on the basis of thoir mamurity
tarms;
i} Trvesbments sne on the bass of their residual terms;
1) Leans and advancas [ invesiments are on the hasts ol thelr repaymentmaturity schedules;
I} Fimed Essets are on the basis of their usstul lives,
) Cthir assals ae on e b of thelr rsalidation [ emactlzation;
i) Bomoaing from other Banks, financial institutions and agents, bz, are a3 per their maturity | repeyment temms;
i) Deposits and other accounks are on the basks of their maturity Weame @nd past end of withdrawala by the depasitons;

ik} Prosisions: and other kabiities are on the basis of their payment / adjustment schaduies.

Reporting period
These Mnancial statements cover one calendar year from 158 Januasy to 318t Desember 2022,

Offeatting

Financial assets and fnencial kabites are offset and the pet amount reported in the balanoe shest when here is e legally
enforpgable right: 1o offset the recognized amounts and there is an intention to setthe on a net basis, or reelize the asset
and st the Rabity simultenenishy.

Amsets and basis of their valuation

Cash and cash eguivalents

Cash and cash equevalents include notes and ooins on hand, unrestncted balances held with Bangladesh Bank and bighty
liquid Prancial assets which are sublect to insignificant risk of changes i their fair value, and are usad by the Bank
rmamagement for its short-term commitmpnts,

Loans, advances and lease | imeestments

#)  Loans and advances are stated in the balance sheet on gross basis.

b} Irierest J profit & calodaled on & dady producd basts bul changed and scoounted for on aocrudl besis Tnlerest |
profit on dassified loans and odvances [ imeestments s kept in sespense aooount as per Bangladesh Bank
Instractions and such interest | profit |s not acoourted for as income uniil realized from borrowess [nobe - Ta. 10
()], Interest / profit s not charged on bad and ldss loans / Investments as per guidelines of Bangladesh Bank
Recards of such irterest amounts are kept in separste memorandum accounts,

£y Commission ard discounts on Bills punchased and discounted sme recogred o the time of realeston,

d) Classilication and provisioning for lbans and advances s made on the basis of the fellowing Instruction contained in
Banpladesh Bank BRPD circulor no. 14, deted 23 September 2012, BRPD croular no. 15, deted 23 September 2012,
BRPD circular no. 19, deted 27 December 2012, BAPD omular no. 05, dated 20 May 2013, BRFD oroular no. 16,
dated 18 Novembaor 2014, BRPD droular no, 08, datid 02 August 2015, BRPD droular . 12, dated 20 August 2017,
BRPD circular no. 15, dated 27 Saptember 2017, BRPD droular o 01, dabted 20 February 2018, BRPD drewlar no.
07, dated 21 June 2018, BRPD arcular no. 13, dated 18 Octobar 2018, BRPD droular no. 03, dated 21 Apel 2019,
BRPD droular no, 52, dated 20 October 2020, BRPD doulsr no. 16, datad 21 July 2020, BRPD croular no. 56, dated
10 December 20, BRPD crcular mo. 03, dated 31 Ianuary 2021, BRPD creutar na. 05, dated 24 March 2021 BRPD
wircular hetter no. 50, dated 14 December 2021, BRPD droular letter no, 52, deted 29 Decamber 2021, BRPD drodar
lstter po. 53, deted 30 Decembes 2021, BRPD dnculsr letter no. 51, dated 18 December 2027 and BRPD croukar
letter no. 53, dated 22 December 2003, The rates of prosision for loans and advances | imvestments are ghen
babewars

Particulars. I Rate
General provision on undassified aeneral Icans and advances / imestments ! 1%

i i smill anid medhsm enterorie financing ] [ 25%
General o0 [Teres receivable on loans | investments —l
‘General provesion on undassifed loans | svestments for housng fmance 1%

on nans for =] Ioans b BHe T aoainst ate, 29
General provision on uncassified consumes financing other than housing finance and e
professionals
General provision on St (e
General provision on credit card_ 3‘&.m
General provesion o Special Mention Acourm (SMA) excent Short Tarm AwocuRure Loans. | D.25%-5%

‘Sperial General Prevsion COVID-19 10620,
Specific erovision on subsandarnd ioans and advances | mvesiments 205
Specilic erovision on doaubtful isans and advances | investments 5%-50%
Specific provigian on bad | loss Ioars and advances | Mvestments A0

/D Prime Bank
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