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before the HC bench 
saying that the DoE has 
been conducting drives 
against the illegal brick 
kilns in order to control 
the air pollution despite a 
manpower crisis.

Last month, the DoE had 
demolished five illegal brick 
kilns and conducted seven 
drives against different air-
polluting structures and 
fined them Tk 7.33 lakh.

A high-powered 
national committee, led by 
the cabinet, had also been 
formed in this regard, while 
steps have been taken to 
raise awareness regarding 
environmental pollution, 
the DoE lawyer said citing 
the compliance report.

Justice KM Kamrul 
Kader, of the bench, then 
said, “They (DoE officials) 
are paid crores of taka 
as salary, but there is no 
progress in preventing 
the pollution … The 
pharmaceutical companies 
in the country and India 
will benefit from the air 
pollution, as the companies 
can earn money by selling 
medicines, and India can 
earn money by treating the 

ailing people of Bangladesh 
due to such environment 
pollution.”

The bench further said, 
“If there is no political will, 
no progress will take place … 
The public administration 
ministry could not assign 
magistrates to conduct 
mobile courts against 
the air polluters though 
there are reportedly a few 
hundred magistrates on 
deputation.”

The court ordered all 
authorities concerned to 
comply with its earlier 
directives to bring the 
capital’s air pollution in 
control within the next two 
weeks and fixed February 
22 for passing further 
orders on this issue.

Lawyer Manzill Murshid 
appeared for the writ 
petitioner --Human Rights 
and Peace for Bangladesh, 
who had filed the petition 
in 2021 -- while Deputy 
Attorney General Abdullah 
Al Mahmud Bashar 
represented the state and 
lawyers Zobair Hossain 
Sajib and Md Shahidul Islam 
Sohag stood for Dhaka 
south city corporation 
during the hearing.

No chance of debt distress
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instruments, whereas 
government bonds of 
similar maturities provide 
a yield of around 7 percent,” 
the IMF staff report said.

Subsequently, the 
lender called for continued 
reforms to align NSC 
interest rates to market-
determined rates and 
phasing out the interest 
rate caps. 

This would help debt 
dynamics by lowering the 
cost of domestic borrowing, 
improving monetary 
policy transmission and 
deepening domestic debt 
markets, it said.

Going forward, the debt 
scenario looks comfortable.

“All but one external 
debt indicators are below 
their corresponding 
thresholds under the most 
extreme shock, despite an 
initial increase due to large 
taka depreciation in fiscal 
2021-22 and fiscal 2022-23.”

The present value of 
debt-to-exports breaches 
the threshold under the 
most extreme shock to 
exports.

This temporary two-year 

breach (starting in 2025) of 
low magnitude is driven by 
large export fluctuations 
during the pandemic 
and the post-pandemic 
recovery periods.

“However, a short-
lived and small breach, 
as well as favorable debt 
dynamics with declining 
external debt-to-GDP ratio 
path, supports the use of 
judgment and deviation 
from mechanical rating.”

Due to large taka 
depreciation in this fiscal 
year (around 21 percent), 
the present value of debt-
to-exports and debt service-
to-exports ratios are at a 
higher level compared to 
the previous DSA. 

Both debt service-to-
exports and debt service-
to-revenue ratios are on a 
declining trend and remain 
under the threshold under 
the most extreme shock of 
an export shock and a one-
time depreciation shock 
respectively. 

“Nevertheless, given 
the low share of external 
debt in financing mix, the 
projected increase in total 
debt service-to-revenue 

ratio could raise external 
debt rollover risks.”

Indicators in percent 
of revenues are on a rising 
trend,  with debt service-
to-revenue ratio increasing 
from 48.2 percent in fiscal 
2022-23 to 65.8 percent 
in fiscal 2032-33, thus 
further highlighting the 
importance of mobilising 
tax revenue. 

In fiscal 2021-22, 
domestic debt service 
payments amounted to 
$31.9 billion in fiscal 2021-
22 (7.5 percent of GDP) 
while external debt service 
payments amounted to $2.1 
billion.

“Increasing the revenue-
to-GDP ratio beyond the 
programme period will be 
critical in providing non-
debt financing to growth-
enhancing and climate-
resilient infrastructure 
projects.” 

Overall debt-to-GDP 
is expected to “increase 
moderately” to around 42.1 
percent by fiscal 2032-33, 
which is well below the 
threshold.

Growth is projected to 
be slower in fiscal 2022-23, 

compared to the previous 
DSA projection, but is 
expected to exceed the 
previous growth path in 
the medium to long term, 
supported by additional 
external financing and 
accelerated reform agenda 
under the IMF programme 
and programmes by 
development partners, 
including the World Bank.

Risks are tilted to the 
downside and include 
intensifying spillovers from 
the Russian invasion of 
Ukraine, rising commodity 
prices, a slowdown in 
major export destinations, 
elevated defaulted loans 
and prospective losses 
from natural disasters.

The authorities 
remained cautious about 
contracting external debt, 
especially commercial 
debt, the report said.

They underscored that 
several reforms underway, 
including domestic revenue 
mobilisation, public 
financial management, and 
public debt management, 
will help improve the debt 
dynamic and ensure fiscal 
and debt sustainability. 

Business groups influencing state policies
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“Now, we see capital 
accumulation by inflating 
the cost of the state’s 
projects.”

Even after that, the noted 
economist pointed out, 
elites are not serving their 
own interest. As a result, an 
authoritarian system has 
emerged in the absence of 
democratic accountability. 

Debapriya said the 
relative autonomy of the 
state has eroded because 
of such practices. And now, 
external agents such as the 
International Monetary 
Fund and the World Bank 
had imposed the conditions 
that economists had been 
advocating for the last five 
years.

“We are becoming 
vulnerable to external agents 
in the absence of relative 
autonomy of the state.”

The present political 
system is also not aligned 
with the vision of becoming 
a developmental state, said 
Debapriya.

“The allocation for 
healthcare is far below 
the allocation for mega 
projects,” he said, citing an 
example. 

CPD Chairman Prof 
Rehman Sobhan said  while 
many businesspersons 

were joining politics, many 
politicians also  saw politics 
as an entry point to business.

“Such a tendency is  
visible among politicians 
from union councils to 
parliament. Once you  get 
into politics, you can use 
this as an entry point to 
business.”

Prof Sobhan cited the 
seven-murder case in 
Narayanganj against Nur 
Hossain, a  bus helper who 
made Tk 3 crore a day from 
the sand trading by joining  
politics. 

He, with the help of some 
Rab members, carried out 
the murder to climb up the 
political ladder. 

“If  every politician aspires 
to become a businessman, 
the consequence is  the 
degeneration of party 
organisation,” said Prof 
Sobhan. 

“This is because they 
have become financially 
autonomous. There is no 
ideology to hold them 
together.”

“So,  you now have 
an aggregation of 
businessmen who in many 
ways are  competitive. 
So, the degeneration of 
party and consequential  
commercialisation of 

the state meant you are 
functioning a state of  
anarchy.”

Nazrul Islam, the 
founder of the Bangladesh 
Environment Network, said 
the relative autonomy of 
the state had reduced amid 
a decline in the inter-class 
contest in politics.

He said the taka was 
kept overvalued against 
foreign currencies owing to 
the influence of the import 
lobby. “This has discouraged 
exports.”

Owing to the dollar 
shortages caused by higher 
import bills, the central 
bank has had to adjust the 
exchange rate abruptly. As 
a result, the local currency 
has lost its value by about 25 
percent against the US dollar 
in the past one year. 

A similar example is seen 
in the case of gas exploration, 
Nazrul said.

“Bangladesh was able to 
explore gas in only 19 wells 
in the past 20 years. So, 
the country has become 
dependent on LNG because 
of the influence of the LNG 
lobby group.”

About quick rental power 
plants, Shapan Adnan, a 
researcher, said thousands 
of crores of taka are being 

taken from the state coffer 
through indemnity and 
financial undertakings. 

And this has been done 
in a way that one can’t 
challenge in courts, he said. 

Similarly, the voices and 
welfare of the working class 
are becoming absent, the 
researcher said.

“The working class are 
not given the scope to play 
its role. This is alarming.”

Mirza M Hassan, a senior 
research fellow at the Brac 
Institute of Governance 
and Development, said 
certain business groups 
such as the associations 
representing bankers and 
garment exporters were 
becoming very powerful in 
changing the policies of the 
government.

MM Akash, professor 
of Dhaka University’s 
economics department, said 
there was no debate that 
the state was serving the 
capitalist class.

“Politics is dominated 
by money, muscle and 
manipulation. And when 
politicians, bureaucrats and 
businesses join hands to 
manipulate, elections take 
place even though there is 
no voter and the cost of a 
project rises three times.”

People fight a fire in Puren, Araucania region, Chile on Saturday evening. At least 23 people have died in 
hundreds of forest fires whipped up amid a blistering heat wave in south central Chile, a senior government 
official said. PHOTO: AFP

ADVANCED WEAPONRY TO UKRAINE

Western arms won’t hit Russia
Says Germany’s Scholz referring to consensus with Zelensky

AGENCIES

Ukraine’s President Volodymyr 
Zelensky agrees that weapons 
supplied by the West will not be 
used to attack Russian territory, 
Germany’s leader said in an 
interview yesterday.

“There is a consensus on this 
point,” Chancellor Olaf Scholz said 
in an interview with the weekly Bild 
am Sonntag.

Ukraine’s Western allies have 
pledged to arm it with precision 
rockets and missile systems, as well 
as tanks, as it tries to push back 

Russian troops in its east.
Russian President Vladimir Putin 

has compared the intervention of 
countries such as Germany with his 
nation’s struggle during World War 
II, reports AFP.

“Again and again we are forced to 
repel the aggression of the collective 
West,” he said Thursday on the 80th 
anniversary of the Soviet victory at 
the Battle of Stalingrad.

But Scholz rejected the 
comparison. “His words are part 
of a series of absurd historical 
comparisons that he uses to justify 
his attack on Ukraine”, he said.

“But nothing justifies this war.
“Together with our allies, we are 

supplying battle tanks to Ukraine 
so that it can defend itself. We have 
carefully weighed each delivery of 
weapons, in close coordination with 
our allies, starting with America.”

He said that such a consensus-
based approach “avoids an 
escalation”.
Putin casts the military operation 
in Ukraine as a fight to “disarm” 
his neighbour, and defend Russia 
against an aggressive West. Ukraine 
and the West call it an illegal war to 
expand Russian territory.

Brutal cold grips 
northeast US
Lowest ever wind-chill 
temperature recorded; infant 
dies in Massachusetts
REUTERS

A dangerous combination of record-setting cold 
temperatures and powerful winds buffeted the 
northeastern United States on Saturday, creating life-
threatening conditions and causing the death of an infant 
in Massachusetts.

New Hampshire’s Mount Washington overnight 
recorded a wind chill – a measure of how the combined 
effect of air and wind feels to the skin – of minus 108 
degrees Fahrenheit (-78°Celsius), which appeared to be 
the lowest ever in the United States. The air temperature 
at the peak reached minus 47 degrees F (-44 C), with winds 
gusting near 100 miles per hour (160 kilometers per 
hour), according to the Mount Washington Observatory.

The high winds brought a tree down onto a 
car in Southwick, Massachusetts, the 
Hampden district attorney said in 
a statement, crushing the vehicle 
and killing an infant passenger. 
The driver was transported to a 
hospital with serious injuries.

In Boston, where officials 
closed down the public school 
system on Friday due to the 
impending freeze, the low 
temperature hit minus 10 degrees 
F (-23 C), shattering the day’s record 
set more than a century ago, the NWS said. In Providence, 
Rhode Island, the mercury dropped to minus 9 degrees 
F (-23 C), well below the previous all-time low of minus 2 
degrees F (-19 C), set in 1918.

The arctic blast flowing into the United States from 
eastern Canada brought record lows to Albany, New 
York; Augusta, Maine; Rochester, and Worcester, 
Massachusetts, among other places, the NWS said.

The NWS office in Caribou, Maine, said it had 
gotten reports of “frostquakes” - tremors that feel like 
earthquakes but are caused by the soil cracking suddenly 
in the cold - as well as trees splitting open, likely due to sap 
freezing inside the trunks.

Several cities took emergency measures to aid residents, 
including opening warming centers and conducting 
outreach to ensure homeless people were sheltered from 
the brutal cold.

City

Journo arrested in Iran 
AFP, Tehran

Iranian authorities have detained a journalist at a 
reformist publication, local media reported yesterday, 
as her sister, also a journalist, remains in custody after 
reporting on Mahsa Amini’s death. Iran has been gripped 
by nationwide protests since the September 16 death in 
custody of Amini, a 22-year-old ethnic Kurd, who had 
been arrested for an alleged breach of strict dress rules 
for women. Elnaz Mohammadi, a reporter for reformist 
newspaper Hammihan, was detained at the Evin 
prosecutor’s office in Tehran after she had gone there 
“for an explanation”, reported Shargh, another reformist 
daily. It was not immediately clear why Mohammadi had 
been summoned there. 


