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RAK Ceramics’
profits plunge 25%

It blames gas, forex crises
STAR BUSINESS REPORT

Bangladesh Lamps Limited
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Price Sensitive Inlermation

This & far inlommabon of all concernad thal he Board aof
Direciors of the Company &1 #s mesbng held on 25-01-
2023 at 300 pom., decided 1o 28 up a production line for
I'I'lal'lu’-ﬂl'.“-"ll..!"ll'll; accapeones at s E'Hl'BﬂI'rﬂ r-il:-!ﬂ"ﬁ-' acatad
at Ghaghirda, Shatpur, Shbpur PS. Marsingd

The expactad cost for the project will be Tk.3,20 crore
The ool of tha projec] wil be amanged by bank
beerowings. After complation of the project, i i expectad
that the nei sales wil be Tk 21,94 crore and expected not
profil bafore tax ThODA4 crore par vear frorm the said

Profits of RAK Ceramics fell 25 per
cent to Tk 67 crore in 2022 even
though its sales rose 8.79 per cent to
Tk 745 crore that year as a gas price
hike coupled with volatility in the
foreign currency market drove up
production costs.

Considering  the

profits, the

UAE-based multinational ceramics projact
company recommended 10 per cent By crdef of he Board
cash dividends for its shareholders.

RAK  Ceramics, Bangladesh’s |
leading ceramics producer, informed Dihaks IR n':Lm-:n o
that sales rose due to the revised and 25012022 Compony Jecrtory

responsive business strategy taken by
its management.

However, profits plunged due to
an increase in gas price, significant
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volatility in foreign exchange rates, 14_3;#4_@ &;:m
and disruptions to the global supply Taks Tisks
chain that pushed up raw material i
prices as well as freight rates, the et AL i e
company said in a disclosure. gk ot ] i :
In addition, disruptions to Fapht of- e st (BCLY 135,00k, R DA T
production due (o inadequate Irpoiiredly
pressure of supplied gas from mid- e ”-'“;::'J | B
August in 2022 resulted in higher it bogen BT :;T:::H: ":!::JI:':':T'
prodpction costs compared (o bt Ll il ek 5N 450 & 452 e
previous year. Teial eon-camend s _ TELTHL, MM __TERARRALG
Therefore, the gross profit margin Walton Hi-Tech Industries’ sales dropped by Tk 566 crore, or 17.95 per cent, to Tk 2,586 crore in July-December of 2022-23. An Curmal sty
] H H : : H H ramiTETm BRI LS 710 0 B4 T ST
Ir)i(itégi(: jlrl(zir?hze‘ifge[égdcse;te ;30211?}?1@ official said Walton did not see such a tough period even during the peak of the coronavirus pandemic. PHOTO: COLLECTED e e e piagad skl
. . Shatn dirruE ard pripssrresli LNLLIR H LS LT
could not be achieved, it added. LB P PEF Sa War ko
The gross profit margin refers to Cash 9ad carh pauresdeni 1L 3V BR1. A
the company’s profitability compared W lt el i et LASREELAEL  Oun N
alton sees cr = ===
Stocks of RAK Ceramics remained FOLITY & LAARIITES
unchanged at Tk 42.90 at the Dhaka Captin o 1eeren
Stock Exchange yesterday. @ [ ) :.»:::-.:a . ":_"“'fa-':. :; fif:_'
fliarehad g ity (TEE ] ] LA
D sales dl‘()p in six months ==
akistani rupee o il e
plummets STAR BUSINESS REPORT economy hard.” pandemic effect has increased material el :“:."r;:: e a::.:;ﬁ: 1:;;;- I;
He said as higher inflation persists and  costs drastically, leading to the overall T
REUTERS, Karachi Walton Hi-Tech Industries PLC, the largest  people fear that the overall economic decline in profitability, Walton said. Lisaten ki Hbns- Cutoat] presine A dn 0 0
T electrical, electronics and home appliance  situation may not return to normalcy In addition, value-added tax has been Bcri e fraance PRIGTIN BOESER
The Pakistani rupee fell 9.6 per cent  manufacturer in  Bangladesh, posted anytime soon, consumers are focusing on  imposed on the supply of refrigerator it andathe! pavThies WimAE AT
against the dollar on Thursday' lower sales and profits in the first half of  basic products. products. Still, the operating profit of the Utherlalds S350 LTSI
central bank data showed - the biggest the current financial d : “ : ; . Pramr LY. LA
: year due to higher Electronics and home appliance company stood at Tk 544.9 crore. i e 3 F11 543 |7 182 TOD
one-day drop in over: two decades inflation and the dearer US dollar amid the  products are not basic goods, so the sales However, profit after tax dropped Teia st labibves LHLORNT  LISELED
- in a slump that may persuade the ongoing global economic crisis. of these products were in a tight situation ~ drastically due to the fall of the taka TOTRL EGAATY B UARLITIES T T
Internatllon;l Mor;;ztary F“f‘d Lo The sales dropped by Tk 566 crore, or in the last six months.” against the US dollar and the increase in A0 Wt e
restTlgle den ngtot ch;u?ttr}/f . 17.95 per cent, to Tk 2,586 crore in July- Walton is the leading electrical and interest rate, said the financial reports. R THE b ST KRR i BECIMAES Bt
exchailggogoigger?igs ?érf‘lofer dogeégg December of 2022-23. electronic company in Bangladesh with The taka has lost its valpe by about 25 N e UL T el and
on the exchange rate, a key demand In the same half, profits plunged 96 per more than 70 per cent market share. per cent against the Amer1§an greenback e =i Pt ]
of the IMF as part ofa’ programme of cent year-on-year to Tk 14 crore. Thus, its It also exports products to more than in the past one year owing to a fast Teia Tl ] L]
economic reforms it has agreed on earnings per share (EPS) stogd at Tk 047, 40 countries under the brands Walton, depletion of foreign currency reserves. - e A s Rt i
with the cash-strapped South Asian way lower than the Tk 14.73 it recorded in - Marcel and Safe. Walton’s finance cost was Tk 469 crore il S -
nation. the same period of the previous financial The profits decreased due mainly to inJuly-December, up nearly six times than - A 00 e
The currency’s official value closed year. ) the pandemic induced impacts and the Tk 83 crore in the same period in FY22. i st Y e Sk g L
at 2554 rupees against the dollar Singer Banglgdesh, another l_1sted fallout of RL}SS.IEI s invasion of Ukraine, the Shares of Walton Hi-Tech Industries Wiy | R
versus 2309 on Wednesday, the electric, eleg‘tronlcs and home appllance company said in its financial Teports. were unchanged at Tk 1,047 on the Dhak’a e N GA s (st
central bank said. maker, saw its full-year profits decline 86 The global economy continues to be  Stock Exchange yesterday. The company’s e S Y T CAUREY LB s
Facing an increasingly acute per cent year-on-year to Tk 7.3 crore last  weakened through significant disruptions  paid-up capital stands at Tk 302 crore. i s Ly BN SRLUY [URhi s
balance of payments crisis, Pakistan year. . ‘ ' in trade and food supply. The company disbursed a 250 per cent I s ML e e
is desperate” to secure external A top official of Walton Hi-Tech There were fuel price shocks. All of cash dividend to its shareholders for the Coesiin LIT LN RIROEY DT
financing, with less than three weeks’ Industries said Walton did not see such a  these factors contributed to higher year that ended on June 30, 2022. ::.,f v ... u:. i “'| . .J. L _“'ll::
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tough period even during the peak of the
coronavirus pandemic.
“The war-induced economic slowdown

consumer prices and tightened the global
market condition.
The depreciation of the local currency

Sponsors of the company hold 99
per cent shares, while the rest is held by
institutional investors, foreign and retail

worth of import cover in its foreign
exchange reserves.
Pakistan secured a $6 billion IMF
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bailout in 2019. and uncertainty have hit the global against foreign currencies as a post- investors, DSE data showed. PR Py e LT
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B " (F)If(Oé\ﬁPASEB;r the country iy R
. FROM PAGE Bl the score in access to land d € s g/ u 157 Lt 243
I~ A lack of efficiency pillar fell to 53.07 in 2022 D6Cs a4 yedl, SO f“ea” Tk lies
and automation at the from 58.90 in 2021 50,000 tonnes of the | Ei Oaltiniei
i . . local]yproduced sugar have Lat et ior: hart. oo 100N, 7.8, 301
Qhattogram port results VMore than 95 per cent e impact in its prices in [P A SELATLON T EHLILE
in delays. For example, the of the respondents said 1. domestic markets. e (L ES 5 TR SRR
average ship turnaround that they were aware The minister spoke Sy o iz e (FLATLEIE) ALY
time at Chattogram portis of all the numerous (4 3 group of journalists :"‘:"I‘“‘:"““:k s ':f‘;‘:‘*;' "“JT’:‘
3.23 days whereas it is 0.86  registrations and  after an event on business N i L S
_ days in Colombo port, she renewals  for ~setting  climate at the Metropolitan e Fat®
s o . . . said. up and operating their Chamber of Commerce Phn Y T
Mohammad Zahirul Islam, managing director of Smart Foundation, and Abul Khair Patwari, “This is not acceptable. businesses. However, it and Industry in Dhaka. i S il iasEs  jmgsd i)
mayor of Ramganj municipality, inaugurate a 4-day Turkish Food Fair and Free Health We should improve from was difficult for them to = He said the government | p2isuian eaiogs B
Camp in Ramganj upazila of Lakshmipur yesterday. PHOTO: SMART TECHNOLOGIES (BD) this point. find information online. has also been trying to L e e e
According  to  the Bangladesh  displayed shorten the process of T T T
BBX report, an investor the best performance in Teleascofsugarladenrucks || o (o st I s BT
typically must navigate the access to infrastructure  from the mill gates areas, so Fapmestof s Kby Rescod poin T 2360
FUlly autOI | | ate 23 government agencies pillar, with more than the traders do not need to Dbvicirad il — . R[EEL T
to obtain 150 regulatory 90 per cent of the Wait nearlyl15days to get a R o) Lk i
FROM PAGE B1 renewal of certifications. issued anoticein November  services that are required respondents saying it was truck of sugar from mills. b e w L] ECELE
Metropolitan Chamber of He stressed Slmpllfylng 2022 to prOVide import for Starting and Operating moderately casy to receive The g'OVeI‘nment ‘haS L 1w (LT B ] | ¥ ey 1A% A
Commerce and Industry obtaining a trade licence registration certificate 3 pusiness. utility ~ connections  in already —instructed  TOUT | | | iy co orst cosh seisios __(siammey (g me)
(MCCI) and the Chittagong and advised that the and export registration About 86 per cent of the categories of water, national banks for opening oe e P e o T J
Chamber of Commerce government could digitalise certificate for five years ; Lty of letters of credit for B e e | eeadsesai | iieeiamy
. respondents  mentioned electricity and sewerage. - £ ials for th
and Industry. the trade licence process. rather than one year. . . Import ol essenuials 101 tNE | g sk st o ash smmmiers oty _ eREETI AL
. . : . that they experienced Over 90 per cent of the Ramad - i 1
Md Saiful Islam, In the press release, Tipu Referring to the BUILD’s e i : . - .~ upcoming hamadan. Ly ard enb eywaleth 116, 240,77 LA
- L - . . bottlenecks in dealing respondentscited that their h e ; i ' e &
president — of  MCCI, Munshi said his ministry —request for completing the .\ government agencies businesses were affected by I delngnlster Salld ngfel T L
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appreciated the would continueitsadvocacy automation of the services while procuring land in the recent power outages. ot e i gy

government’s move that

with other ministries to

provided by the Registrar

gotstuckat the Chattogram

extended the validity of simplify the process of of Joint Stock Companies Bangladesh. . Power — outages  lasted  port over the last few days ,_": ol :: e
trade licences by five years, obtaining certificates and and Firms, the minister IF was reflected in the anywhere between two o have already released the Froiier - T
thus cutting the hardships registration. said, “We will go for full survey, which showed that nine hours a day. goods Wednesday. FPER— LT PR L e S T

faced during the annual

Aspartofit, the ministry

scale automation.”

UN cuts growth forecast

FROM PAGE B1 multilateral lenders as the Amid the dollar crunch, | | jwmiw s RAUE LG N PEECHT ENLE  EUWE

FROM PAGE Bl region.” in Bangladesh and Nepal the same period the forexreserves fell sharply. the implementation | | e st s ALON O
The outlook for South The UN had predicted have remained roughly year before, it is still Although  government of the foreign-funded | [ "= mpssines it R e
Asia has deteriorated 6.4 per cent growth for unchanged and the tax- lower than the average high-ups —are  hunting projects should have been | | 777" = iy gl
and is subject to multiple Bangladesh economy in GDP ratio in Bangladesh is implementation rate in the for foreign funds from maximised, but it iS NOU | [ swwwmmi pmsern s Cmel mm wime 0mm  Biwe
downsiderisksamidglobal its 2022 report. In October  below 9 per cent. pre-pandemic era. development  partners, the happening, he said. R ARTACE ST AT ENT Ik S FORMATION CFf THE S P o
monetary tightening, last year, the International “This suggests In the first half of 2018-  implementation data painted Since the government IR THIMALF PEAR ERDLD 11 DECIMALR X001
fiscal vulnerabilities, Monetary Fund forecasted opportunities for 19, the execution rate was —anopposite scenario. has not been able to use e )
rising  inflation and 6 per cent growth for increasing fiscal revenues 30 per cent while it was 33 “The original strategy foreign funds, it is going to Toky Tuky
extreme weather events, Bangladesh for fiscal year through tax reform and per cent during the same was the right one as this slash the portion of foreign | | rameg per s i179) 151 g
the UN said. 2022-23 and the UN’slatest  rate increases, although period the year before. is the time to accelerate fundin the ADP by 16.4 Per | | . i vuus ser i b e e

“Rising  global food projection on Bangladesh’s it usually takes years to Of the total Tk 92,020 the utilisation of foreign cent to Tk 76,954 crore in R : e : Rl
and energy prices are growth is in line with IMF implement meaningful tax —crore available for funds and  minimise the next revision. A = S e o =
intensifying pressure forecast. reforms and increase the foreign-funded projects, domestic-funded projects,” “This will heap pressure ;
on food security and Citing food insecurity in  tax base of a country. On implementing ministries said Ahsan H Mansur, on the country’s balance of ¥ '-i..,,..- 7 """L'F?‘i‘?-:-_-:
undermining progress the region, the UN said the the expenditure side, there and divisions were able to executive director of the payments,” said Mansur. B torsts L it
in the Sustainable number of people facing is scope to reprioritise spend Tk 24,423 crore in Policy Research Institute of “This is because when it | | “emsssr Ssrmtas R e
Development Goals, it said, acute food insecurity rose expenditures based on the July-December period.  Bangladesh. comes (o foreign-funded = ==
“The economic impact in 2022, particularly in how much they loosen Last June, the “But the government projects, imports are made —= Yoo
of the conflict in Ukraine Afghanistan, Bangladesh, short-term constraints  government sought is moving to the opposite using the dollars coming Direciz Bxapging Dircion & CIDH
is exacerbating existing Pakistan and Sri Lanka. and support long-term budgetary support from direction when it comes to in, leaving some surplus in | | T detsl of the psshed guassers ksl daienens b sabasls b 55 sebidts
vulnerabilities across the It said fiscal balances sustainable development.”  various  bilateral  and spending foreign funds.” the central bank’s coffers.” | [ o Sughubih o Levied e sl e e poilznsl |

Use of foreign fund in ADP

1l b ¥ e iy
Lardw g s

P ol e A el

Vs srprviryan erErn b

15,888

ol )

18 16 LR o |
A |
1 ddl L Ly M I

PR

il . I 2, P £

L ] ='nl.| ALl s THIR  Rdmis S




