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on a four-day tour as part of 
her Asia trip, cited two areas 
that pose substantial risks 
to the economy and need 
much attention: revenue 
mobilisation and the 
financial sector. 

At around 9 percent of 
GDP, Bangladesh’s tax-to-
GDP ratio -- at around 9 
percent of GDP -- is one of 
the lowest in the world.

“We think it can be 
considerably increased by 
looking at tax exemptions,” 
she said, while calling for 
modernisation of the tax 
system and improvements in 
revenue collection.

Not making sincere, 
proactive efforts on the 
revenue mobilisation front 
will make the going difficult 
for the government as it 
looks to meet its critical 
spending needs in the 
areas of social protection, 
health, education and 
infrastructure to create a 
conducive environment for 
growth.

In a similar vein, 
not fixing the financial 
sector will have a similar 
undesirable outcome in the 
form of crowding out private 
sector credit allocation.

“Bangladesh needs a 
more efficient financial 
sector to improve credit 
allocation to the most 
productive economic 
sectors.”

The vulnerabilities in the 
banking sector, particularly 
in the state-owned bank 
(SoBs), were exacerbated by 
the COVID-19 shock, said 
Sayeh, who was a finance 
minister in post-conflict 
Libya.

Structural weaknesses in 
supervision, regulation and 
governance, coupled with 
high defaulted loans and 
low capital in SoBs could 
be a drag on medium-term 
growth prospects.

The risk of defaulted 
loans is increasing and the 
authorities need to be very 
alert to that and take action 
regarding the matter.

Some key reform priorities 
include strengthening 
the corporate governance 
of banks including the 

role of independent 
directors; resetting 
the classification and 
provisioning requirements 
in line with Basel standards, 
including the treatment of 
rescheduled and defaulted 
loans; stronger enforcement 
of the current prudential 
framework by the central 
bank.

Legal features that allow 
delayed loan repayment 
should be addressed, and 
legal measures should 
be instituted to support 
stronger enforcement of 
creditor rights and debtor 
incentives to repay. 

Reforms in monetary and 
financial policies such as a 
review of directed lending 
and regulated interest rates 

will support the necessary 
strengthening of the 
banking sector.

Developing further the 
bond markets should also 
be a priority to meet the 
growing financing needs, 
especially after Bangladesh 
graduates from the LDC 
status in 2026. 

Further reforming the 
National Savings Certificates 
system and developing 
a secondary market for 
government securities will 
be important, she said.

Another area where 
the government needs 
to retrench is in handing 
out subsidies to ensure 
sustainable and equitable 
growth.

“If you look at the fuel 
prices, it is the people who 
drive cars, people who 

have air conditioners, these 
people who are better off are 
benefitting the most from 
those subsidies.”

Currently, a significant 
part of the budget is spent on 
subsidies and some of those 
subsidies are not benefiting 
the poor very much.

“Paring down those 
subsidies to give the 
government an opportunity 
to have more resources to 
spend on targeted social 
safety nets, to safeguard the 
impact of price increases 
on the poor is a big part of 
what we are looking at to 
make for better spending on 
education and health and to 
benefit the poor.”

The IMF programme 
is aimed at making more 

fiscal space and giving the 
authorities an ability to 
address the needs that are 
clearly important and to 
better serve the poor.

The programme also 
focuses on modernising the 
monetary policy framework, 
which will promote greater 
macroeconomic stability 
and help better manage 
inflation. Increased 
exchange rate flexibility 
will help rebuild external 
resilience.

The authorities and IMF 
staff have worked closely on 
a programme that is most 
relevant to Bangladesh’s 
current economic and social 
dynamics, she said, adding 
that the IMF executive board 
will take a call on the loan 
proposal on January 30.

“With the significant 

efforts already taken by the 
authorities, we expect very 
strong support.”

The programme will lay 
the foundation to unlock 
Bangladesh’s growth 
potential, harness its 
demographic dividend and 
support long-term, inclusive 
and sustainable growth.

“Well, I am coming away 
from this visit very energised 
by the clear dynamism you 
see out there and the huge 
potential that Bangladesh 
has.  I was very enthused 
by the energy I saw and the 
clear commitment to taking 
forward the reform efforts. 
We think that 2023 is going 
to see a deepening of the 
reform effort.”

This year is posing to 
be a difficult one with the 
IMF’s growth forecast for the 
global economy being only 
2.5 percent. So for an open 
economy like Bangladesh’s, 
preserving macroeconomic 
stability while preventing 
disruptive adjustments to 
protect the vulnerable would 
be imperative.

Policy priorities must 
focus on containing 
inflation, softening the 
impact of these economic 
disruptions on the 
vulnerable and building 
external resilience through 
continued exchange rate 
flexibility.

“This will be a year 
that is somewhat new for 
Bangladesh in the course of 
the last 10-plus years.”

Sayeh said now is the time 
to now start taking forward 
Bangladesh’s efforts on the 
climate side, which are also 
“macro critical”.

Bangladesh also needs 
to strengthen institutions 
to meet climate objectives, 
for instance, to be able to 
mobilise additional climate 
financing and support large-
scale climate investments. 

“Which is why the 
programme also includes 
the IMF’s new Resilience and 
Sustainability Facility that 
will support this effort. In 
fact, Bangladesh is the first 
country in Asia to request 
IMF financing under this 
new facility.”

6 die as ‘drowsy’ ambulance driver rear-ends truck
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The front part of the 
ambulance went under the 
truck, said Abu Nayeem 
Mohammad Mofazzal, 
inspector of Shibchar 
highway police.

The spot is around 400 
metres away from the 
Padma Bridge toll plaza in 
Jajira, he added.

“The ambulance driver 
might have fallen asleep 
at the wheel as he had 
been driving for over 26 
hours without a break. 
This might have caused 
the accident. Besides, there 
was poor visibility due to 

fog,” the police officer said.
Suruj Uddin Ahmed, 

inspector (investigation) 
of Padma Bridge 
(South) Police Station, 
said, “Visting the spot 
and analysing the 
circumstances, we think 
that the driver was 
operating the ambulance 
recklessly and the 
vehicle’s speed was around 
120kmph.”

Ambulance owner 
Noore Alam, who lives in 
the capital, said Rabiul 
began his journey for 
Bhola around 11:00pm 
on Sunday after taking a 

patient from a clinic of the 
capital’s Dhanmondi.

But Rabiul had to wait 
at Laharhat ferry terminal 
in Barishal Sadar upazila 
for a while as ferry service 
was disrupted due to 
dense fog. He reached 
Bhola around 10:00am on 
Monday, Alam added.

Rabiul reached Barishal 
city around noon and 
was looking for a Dhaka-
bound patient. In the early 
hours of yesterday, he got 
the patient and started the 
journey towards Dhaka, 
the ambulance owner 
added.

Talking to this paper 
over phone, Rabiul’s 
brother-in-law Al Amin 
Sarder said Rabiul lived in 
the capital’s Khilgaon area 
with his wife. The couple 
has a five-year-old son and 
the wife is expecting.

“I do not know how my 
sister will lead the rest of 
her life ... ,” said Al Amin.

Police said the victims’ 
bodies were handed over 
to their families.

[Our correspondents 
from Shariatpur, 
Barishal and Patuakhali 
contributed to this report.]
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The Appellate Division 
expressed dissatisfaction at 
the AG office for providing 
the apex court with false 
information about the HC 
bail, Mujibur Rahman, 
another defence counsel, 
told this newspaper.

Assistant Attorney 
General Tamanna Ferdous, 
who represented the state 
before the apex court 
yesterday, could not say 
anything specifically on 
this issue.

Attorney General 
AM Amin Uddin told 
this correspondent that 
he would not make 
any comment without 
examining the relevant 
files.

The then deputy 
attorney general, who 
moved the stay petition 
before the SC chamber 
judge on December 21, 
2021, could not be reached 
for comments as he has 
been appointed a judge of 
the HC.
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Al-Shabaab 
launches 
deadly attack 
on Somali 
military base
AFP, Nairobi

Al-Shabaab launched a 
deadly attack on a Somali 
military base yesterday, just 
a day after the government 
claimed a “historic victory” 
over the jihadists with 
the capture of a strategic 
coastal town.

There were conflicting 
reports about the death toll 
after the Islamist fighters 
stormed the camp in the 
town of Hawadley north of 
the capital Mogadishu.

Army chief Odowaa 
Yusuf Rage said on national 
radio that five soldiers 
including a senior officer 
had died in the attack 
claimed by the Al-Qaeda-
allied militant group.

A clan militia 
commander near Hawadley, 
which lies in the central 
Hirshabelle state, said 11 
soldiers had died.
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Antoinette Monsio Sayeh, deputy managing director of the 
International Monetary Fund (IMF), second from left, along 
with other members of a visiting IMF delegation, rode the 
Dhaka metro rail on Monday. PHOTO: COURTESY


