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Half of China 
hit by drought
State Council declares 
$1.45b subsidy to 
support rice farmers
AFP, Chongqing

A crippling drought exacerbated by a 
record heatwave has spread across half 
of China and reached the normally frigid 
Tibetan Plateau, according to official 
data released ahead of more searing 
temperatures yesterday.

The world’s second-largest economy 
has experienced over 70 days of heatwaves, 
flash floods and droughts -- phenomena 
that scientists say are becoming more 
frequent and intense due to climate 
change.

Southern China has recorded its longest 
continuous period of high temperatures 
since records began more than 60 years 
ago, the agriculture ministry said this 
week. Experts have said the intensity, 
scope and duration of the heatwave could 
make it one of the worst recorded in global 
history.

A chart from the National Climate 
Centre showed Wednesday that swathes 
of southern China -- including the Tibetan 
Plateau -- were experiencing “severe” to 
“extraordinary” drought conditions.

The worst-affected area -- the Yangtze 
river basin, stretching from coastal 
Shanghai to Sichuan province in China’s 
southwest -- is home to over 370 million 
people and contains several manufacturing 
hubs including the megacity of Chongqing.

The China Meteorological 
Administration predicted continued high 
temperatures of up to 40 degrees Celsius 
in Chongqing and the provinces of Sichuan 
and Zhejiang yesterday.

Parts of southwestern Sichuan were 
battered by heavy rains overnight, causing 
the evacuation of almost 30,000 people.

China’s State Council on Wednesday 
announced a 10 billion yuan ($1.45 
billion) subsidy to support rice farmers 
experiencing drought conditions, which 
authorities have warned pose a “severe 
threat” to this year’s autumn harvest.
     China produces more than 95 percent of 
the rice, wheat and maize it consumes, but 
a reduced harvest could mean increased 
demand for imports in the world’s most 
populous country -- putting further 
pressure on global supplies already strained 
by the conflict in Ukraine.

Stranded people wade through a flooded area after heavy monsoon rainfall in Rajanpur district of Punjab province in Pakistan 
yesterday. Figures from the national disaster agency showed yesterday that 903 people had died in the floods since June, and 
over 180,000 were forced to flee their rural homes. PHOTO: AFP

EU NUKE TEXT FOR REVIVAL OF 2015 PACT

Iran reviews US response
REUTERS, Dubai

Iran has received Washington’s response to an 
EU-drafted final offer for saving Tehran’s 2015 
nuclear deal with major powers, Iran’s foreign 
ministry said late on Wednesday, giving no firm 
indication of how close they are to narrowing 
remaining gaps. 

After 16 months of fitful, indirect US-Iran 
talks, with EU officials shuttling between the 
sides, EU foreign policy chief Josep 
Borrell said on August 8 the 
bloc had laid down a final 
text and expected a response 
within a “very, very few weeks.” 

“This evening Iran received 
the US response through the 
European Union. The careful 
review of the response has 
started in Tehran,” Iranian 
Foreign Ministry spokesman 
Nasser Kanaani said. 

“Iran will share its view with the EU, 
as the coordinator of the nuclear talks, upon 
completion of Tehran’s review.” 

Iran last week responded to the EU’s text 
with “additional views and considerations” while 
calling on the United States to show flexibility to 
resolve three remaining issues.

US State Department spokesperson Ned Price 
confirmed that Washington had responded to 
Tehran’s comments on the EU text.

“Our review of those comments has now 
concluded. We have responded to the EU today,” 
Price said.

Oil prices ended higher on Wednesday after 
a volatile trading session on concerns that 

the United States will not consider additional 
concessions to Iran in its response to a draft 
agreement that would restore Tehran’s nuclear 
deal - and potentially the OPEC member’s crude 
exports. 

Then-US President Donald Trump reneged 
on the nuclear deal in 2018, saying it was too 
soft on Iran, and reimposed harsh sanctions on 
the Islamic Republic, prompting Tehran to start 
violating the deal’s nuclear curbs a year 

later. 
A revival of the pact appeared 

close in March before 11 months 
of indirect talks between 
Tehran and Washington in 
Vienna broke down over 
differences such as Iran’s 
demand that the United States 
provide guarantees that no 
future president would exit 

the agreement as Trump did.
US President Joe Biden cannot provide 

such ironclad assurances because the deal is a 
political understanding rather than a legally 
binding treaty. 

A senior US official told Reuters on Monday 
that Iran has dropped some of its main 
demands on resurrecting the deal to rein in 
Tehran’s nuclear programme, including its 
insistence that international inspectors close 
some probes of its atomic program. 

But Iran’s nuclear chief, Mohammad Eslami, 
appeared to contradict that on Wednesday, 
saying the probes should be closed “before the 
implementation day” if the 2015 nuclear deal is 
revived.
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in the near-term but faces major ongoing 
uncertainties to adverse business, financial and 
economic conditions.

While Bangladesh is weathering a period of 
heightened external pressure, characterised by 
an elevated current account deficit and declining 
foreign exchange reserves, the country’s economic 
growth trajectory remains sound, S&P said.

“We expect external conditions to gradually 
stabilise over the next 12 months,” it said.

Subsequently, Bangladesh’s outlook remains 
stable.

The unchanged credit rating has given breathing 
space to both the central bank and the government, 
said Md Habibur Rahman, chief economist of 
Bangladesh Bank.

“This rating has reaffirmed the resilience and 
strength of Bangladesh’s economy,” he said.

Had the agency lowered the sovereign ratings for 
Bangladesh, the country might have faced higher 
interest rates on foreign loans, said a BB official.

“On top of that, the foreign investors might 
have shown reluctance to make investments in 
Bangladesh,” he added.

Bangladesh’s economic recovery remains on 
a sound footing, with 7 percent real GDP growth 
projected over the next three years.

The normalisation of economic activity 
domestically and abroad is supporting strong 
momentum in Bangladesh’s labour market and 
export industries, S&P said.

However, new challenges have emerged in 
the form of the “exceptionally strong domestic 
demand conditions that are exerting pressure on 
Bangladesh’s external settings”.

The ratings on Bangladesh reflect the country’s 
modest per capita income and limited fiscal 
flexibility owing to a combination of diminished 
revenue-generation capacity and elevated interest 
burden. 

Evolving administrative and institutional settings 
represent additional rating constraints. 

“We weigh these factors against consistently high 
economic growth and an external position that’s 
supported by substantive engagement with bilateral 
and multilateral development partners, large 
remittances from overseas Bangladeshi workers, 
and a globally competitive garment sector.”

The factors should help to stabilise Bangladesh’s 
broader external conditions over time, assuming 
a normalisation in domestic demand and global 
inflation dynamics.

“Modest per capita income, which we estimate 
at less than $2,700 for fiscal 2023, remains one of 
Bangladesh’s main rating constraints. This level of 
per capita income limits the fiscal and monetary 
flexibility needed to respond to exogenous shocks.”

Draft finalised
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Khowai, Gumti, Dharla and Dudhkumar rivers. 
The meeting also agreed to widen the area of 

the ongoing cooperation by including eight more 
rivers for data exchange. 

The matter will be further discussed at the JRC 
Technical Level Committee, likely to be held this 
year in Dhaka.

Both sides agreed to conduct a feasibility 
study for optimum utilisation of water received 
by Bangladesh under the provision of the Ganges 
Water Sharing Treaty, 1996. 

“The name of those eight transboundary 
rivers will be finalised at the next meeting 
of technical committee. Meanwhile, we will 
fix the time and details of the joint feasibility 
study,” said a Bangladeshi delegate, preferring 
anonymity. 

Floods, river bank protection works, common 
basin management, and the Indian River 
Interlinking Project were also discussed. 

The meeting further finalised the design and 
location of water intake points on the Feni river 
to meet the drinking water needs of Tripura’s 
Sabroom town. 

India was taking 1.82 cusecs of water from the 
Feni river under an interim agreement signed in 
October 2019.

Prior to this meeting, a secretary-level meeting 
was held on August 23, 2022. 

The Joint Rivers Commission was constituted 
in 1972 as a bilateral mechanism to address the 
issues of mutual interest on transboundary rivers.


