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INFLATION, FOREX PRESSURE

Govt moves to
rein them in

PARTHA PRATIM BHATTACHARJEE and REJAUL KARIM BYRON

The government has ramped up its measures to contain the pressure
on foreign currency reserves and inflation, drafting an action plan to
discourage non-essential imports and bring relief to the poor and the
vulnerable from the spiralling cost of living.

To help people struggling to get essentials, the VAT on the import
of refined soybean, palm, rapeseed, canola and olive oil will be
withdrawn, said sources. The export of rice bran oil has already been
banned.

The government is also trying to stop the decline in foreign
reserves by discouraging unnecessary imports and suspending
virtually all official tours abroad by government and Bangladesh Bank
officials, employees of autonomous, state-owned, semi-government
organisations and banks.

Projects with high import components have also been deferred.

The import duty on 135 products, including flowers, fruits, furniture
and cosmetics, has been raised to 20 percent. It was zero to three
percent before, said the National Board of Revenue (NBR) yesterday.

Apart from discouraging unnecessary imports, it said the increased
duty would help develop domestic industries, save valuable foreign
exchange reserves and increase revenue.

As of May 19, Bangladesh had $42.3 billion in reserves -- enough
o cover just about five months’ import bills. In August last year, the
reserves hit a record $48.1 billion.

Contracting remittance inflow since last year and rebounding imports
put reserves under pressure, exacerbated by Russia’s invasion of Ukraine.

. - . . . - . . . . ) Regulatory duties increased on 135 items
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) Subsidised food to be sold among 13.90 lakh families from June 15
) VAT to be withdrawn on import of refined soybean, palm oil
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DU CORRESPONDENT Speculation over when the Padma bridge bridge in December 2020, ngder and other Prime Minister Sheikh Hasina at the cabinet meeting on Thursday
Some 30 Jatiyatabadi Chhatra Dal members, including a would open has come (o an.end, and the top officials have been saying that the bridge questioned the necessity of importing foreign fruits, like apples, at a
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- has begun. Subsequently, she directed the finance and commerce ministries

The public can start using the | l 1 ! and the central bank to find ways to cool down the demand for dollars.
6.15-kilometre bridge that will connect the | Hasina, at a meeting of the National Economic Council on May 17,

capital with the south-western regions from
June 25 - just 31 days away.

Prime Minister Sheikh Hasina will
inaugurate the bridge at 10:00am on the
day, fulfilling the decades-long desire of the
people, particularly those from the southern
districts.

The PM yesterday fixed the date, which was
announced by Road Transport and Bridges
Minister Obaidul Quader around 1:00pm.

The minister along with top government

has called upon the people to practise austerity and be careful about
spending in the face of a global economic slowdown.

Meanwhile, Bangladesh Bank has also sought the cooperation of
the Bangladesh Foreign Exchange Dealers’ Association.

In the first nine months of the fiscal year, import payments
amounted to $61.5 billion, up 44 percent from a year earlier.

The volume of imports did not soar as much, but the global
inflation tipped the value of imports, particularly of commodities.

The higher import value of commodities means the prices of
essentials are racing beyond the means of the poor and the low-
income people.
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on social media, showed female activists of JCD beaten of major festivals. ) circular announcing the toll rates for the The authorities have urged businesses to ramp up the import of
up by BCL men. The double-decker bridge - a four-lane bridge on May 17, the notion that the bridge soybean and other edible oils and requested the agriculture ministry
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Private University JCD, were among the injured. the country’s gross domestic product by 1.2 Other than June 25, the ruling Awami The government will set aside adequate allocation in the upcoming
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Ambassador to Bangladesh Peter Haas feared that some of the provisions in the astrategy for a united P W“m SR AT ety
draft acts could be used to intimidate journalists. movement against the / l . 2
“We are concerned about the Bangladesh Telecommunication Regulatory government. e mﬁ“ FTSIABI IS, ARETIFT S 8
Commission’s draft ‘Regulation for Digital, Social Media and Over-the Top At a press briefing ™ y »0 TEEA SUEIIA SRS e 121 afi|
Platforms’ and the draft ‘Data Protection Act’. While neither draft has been in party chairperson’s ! : ]
finalised, we fear they contain provisions which could be used to further Gulshan ofTice yesterday,
intimidate journalists and others eager to express themselves,” he said. BNP Secretary General
Addressing a discussion styled “Commemorating World Press Freedom Day Mirza Fakhrul Islam
2022” at the EMK Centre in the capital yesterday, he said the US has made its Alamgir said they made
concerns about the Digital Security Act (DSA) clear -- both in its Annual Human the decision to pursue
Rights Report and in meetings with government officials. anational unity for
“Asyou all know, this law threatens reporters with criminal prosecution if they “restoration of democracy
publish things the government finds false, offensive, derogatory or defamatory.” in the country”.
Referring to the “Reporters Without Borders World Press Freedom Index,” Asked whether the
Haas said Bangladesh ranked 162nd among 180 countries, a drop of 10 places party would speak to
compared (0 the previous year. Jamaat-e-Islami, he @ Electro Mart Limited o 16649
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