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UKRAINE WAR

GDP growth 
target to be 
revised if 
needed 
Says Kamal

STAR BUSINESS REPORT

Bangladesh’s growth 
target will be revised if the 
situation of the Ukraine-
Russia war worsens, said 
Finance Minister AHM 
Mustafa Kamal yesterday.

If necessary, the targets 
for the current and next 
financial years would also 
be revised, the minister 
said responding to a 
question from reporters 
after a meeting of the 
cabinet committee on 
public purchase.

“Our GDP growth 
target is 7.2 per cent in 
the current fiscal year and 
7.5 per cent in the next 
fiscal year,” he said, adding 
that these targets were set 
earlier and have been kept 
unchanged. But if the war 
situation worsens, these 
targets need to be revised,” 
Kamal said.

Asked whether the 
price of gas, electricity 
and fertiliser would be 
increased to reduce the 
pressure of subsidy in 
the budget, he said the 
government will decide in 
this regard later. 

Raise working capital 
FROM PAGE B1

A central bank official says 
banks have been instructed 
to raise the limit of working 
capital considering the 
ongoing situation.

The BB, in the circular, 
mentioned that many 
importers were now 
unable to settle import 
payments although 
banks have extended the 
maximum amount of 
working capital.

The momentum of 

the country’s export 
and import may face 
a roadblock, which 
subsequently may create 
a potential threat to the 
economy, it said.

Many borrowers are 
facing the risk of defaulting 
on their loans in the wake 
of squeezing financial 
capacity, the BB official 
said.

“Such default risks will 
be minimised if banks raise 
the credit limit.”  

Customs to 
remain open 
during Eid 
holidays
STAR BUSINESS REPORT

The customs offices will 
remain open on a limited 
scale during the Eid and 
weekly holidays beginning 
from April 29 to May 4 to 
ensure smooth operation 
of export and import 
activities at the ports, said 
the National Board of 
Revenue yeserday.

However, there will 
be no customs related 
services on Eid day.

The disclosure comes as 
the nation is set to enter 
into a quite long vacation 
because of weekly holidays, 
May Day and Eid holidays 
beginning from April 29.

Higher tax barrier to digital
FROM PAGE B1

In contrast, average taxes 
and fees as a percentage of 
mobile sector revenues in 
the Asia Pacific nations are 
24 per cent while the global 
average is 22 per cent.

When annualised one-
off spectrum licence fees 
are taken into account, the 
total tax contribution of the 
mobile sector represents 53 
per cent of the revenue in 
2020, up from 49 per cent 
in 2019.

The mobile industry in 
Bangladesh contributes 
heavily to the government 
exchequer, said the report of 
The Groupe Speciale Mobile 
Association (GSMA), which 
represents mobile operators 
worldwide.

Well over half of this 
taxation, that is 61 per cent, is 
in the form of sector-specific 
taxes and fees, including 
consumer taxes, making 
services less affordable at a 
time when digital inclusion 
is an imperative.

Corporate taxes and 
minimum turnover tax 
account for nearly a quarter 
of the tax contribution by 
the mobile sector. These 
taxes for the mobile sector 
are the highest among all 
sectors in the country and 

stifle the sustainability of 
the sector.

Despite the already 
significant contribution to 
the exchequer, the mobile 
sector’s contribution 
as a proportion of total 
government tax revenue 
increased to around 5 per 
cent in 2020 from 4.4 per 
cent in 2019, said the report.

According to the report, 
Bangladesh set out its vision 
to become a digital nation in 
2009 and it brought good 
results. However, progress 
has slowed in the 4G era. 

Despite the expansion of 
mobile coverage throughout 
the country and total mobile 
connections and mobile 
internet connections at 
181 million and 124 million 
respectively as of December 
2021, there remains a 
significant unconnected 
population in terms of 
unique subscribers.

The GSMA estimates that 
about half of Bangladesh’s 
population remains to 
be connected to a mobile 
network, as unique 
subscriber penetration was 
at 55 per cent. 

Moreover, only 31 per 
cent of the population, 
taking into account unique 
penetration, are using 

mobile internet services. 
This is lower than the 
average in South Asia.

Bangladesh needs 
to attract foreign direct 
investment (FDI) to create a 
robust 5G network and spur 
innovation, it said. 

The GSMA suggests tax 
reform in three key areas.

First, the government 
should align mobile sector 
taxation levels with the rest 
of the economy. 

For example, it should 
remove the minimum 
turnover tax or reduce it 
from 2 per cent to 0.5 per 
cent initially and to 0.25 per 
cent in a second phase to 
align it with the rest of the 
economy.

Recently the Federation 
of Bangladesh Chambers 
of Commerce and Industry 
also recommended lifting 
the minimum turnover tax.

Further, it should reduce 
the corporate tax for non-
public mobile operators 
from 45 per cent to 30 per 
cent and for public mobile 
operators from 40 per cent 
to 22.5 per cent.

Second, the government 
should reduce sector-
specific taxes on mobile 
consumers by removing the 
SIM tax of Tk 200.

It should eliminate the 
supplementary duty of 15 
per cent and surcharge of 1 
per cent on mobile internet 
as well as on the purchase of 
non-telecom services using 
airtime.

The government 
should consider the 
operators’ demand on 
slashing corporate tax, 
said Shyam Sunder Sikder, 
chairman of Bangladesh 
Te l e c o m m u n i c a t i o n 
Regulatory Commission 
(BTRC), in a recent event. 

The rationale is that 
mobile operators have to 
continue investing big 
to keep up with rapidly 
changing technology, he 
said.

Sikder said the 
operators, however, have 
to substantially make 
improvements in ensuring 
quality of service as there 
were frequent call drops 
while data service was of low 
quality.

Contacted, Subrata Roy 
Maitra, vice-chairman of 
the BTRC, said leaders of 
the Association of Mobile 
Telecom Operators of 
Bangladesh placed a set of 
demands for tax cuts and it 
has already been sent to the 
finance ministry.  

Sleeping bags turning 
FROM PAGE B1

export $300 million worth 
of garment items. Most of 
them are outer wear such 
as skiing wears, jackets, 
work wears, safety wears, 
and sportswear. 

In 2021, top importers 

of sleeping bags were the 
US, the European Union, 
Germany, Japan, the 
United Kingdom, Australia, 
and Spain, data from the 
World Integrated Trade 
Solution portal of the 
World Bank showed. 

Islamic Finance asked 
FROM PAGE B1

his leadership.
The latest BB move comes 
after it received allegations 
of misuse of power by some 
top officials of IFIL. This 
led the central bank to ask 
it to constitute a search 
committee to appoint the 
MD, according to an official 
of the BB.

“The central bank hardly 
asks any bank or NBFI to 
form a search committee 
for the recruitment of 

MD, but this time it has 
done so to protect the 
interest of IFIL.” Contacted, 
Imdadul Islam denied any 
wrongdoing. “I have a clean 
track record spanning 
more than 30 years,” he 
said. 

He alleged that an 
influential defaulter had 
recently tried to have the 
interest of a loan taken 
from IFIL waived, but the 
board of the NBFI did not 
entertain the proposal.

“The delinquent 
borrower has threatened 
me that I might lose my 
job and be ousted from 
the financial sector. I 
think there is a correlation 
between the threat and the 
latest development.”

The BB also asked IFIL 
to publish at least four 
advertisements in Bangla 
and English dailies in a 
bid to appoint a managing 
director with a clean track 
record.

The search committee 
will have to be formed by 
the audit committee of the 
IFIL board, according to the 
BB letter.

SM Bakhtiar Alam, 
chairman of IFIL, could not 
be reached for comments.

SQ Bazlur Rashid, 
acting managing director 
of the non-bank, said the 
financial institution would 
take measures in line 
with the central bank’s 
instruction.

New shipping service to connect 
Ctg with Liverpool, Rotterdam
DWAIPAYAN BARUA, Chattogram

Following the success of the first direct 
container shipping service between 
Chattogram and Italy launched in February 
this year, several European logistics providers 
have taken the initiative to commence similar 
services in order to get rid of the long delays 
in transporting cargo on the current routes 
using transhipment ports.

The new initiative was taken by 
the UK-based freight forwarding firm 
Allseas Global Logistics, which proposed 
operating three vessels to directly connect 
Chattogram port with Rotterdam in the 
Netherlands and Liverpool in the UK.

The firm has already chartered three 
vessels having over 1,500 twenty-foot 
equivalent units (TEUs) of capacity, which are 
a bit bigger than the vessels already deployed 
for the same purpose by another liner.

Earlier in February, an Italian shipping 
company launched direct services between 
Chattogram and the Italian port of 
Ravenna with two smaller vessels -- MV 
Songa Cheetah and Cape Flores -- both 
having the capacity to carry 1,100 TEUs.

On April 24, a local shipping agent 
applied to the Chattogram Port Authority 
(CPA) to allow three smaller vessels having 
capacities ranging from 950 TEUs to 1,150 

TEUs chartered by Commodity Supplies 
AG, a Swiss logistics service provider, 
to operate directly from Chattogram to 
Barcelona in Spain and Rotterdam.

And in the latest move, the UK-based 
freight forwarder chartered the three 
vessels named MV AMO, MV San Alfanso 
and MV BBC Finland having capacities of 
1,700 TEUs, 1,800 TEUs and 1,500 TEUs 
respectively.

Phoenix Shipping Limited, local agent 
of Allseas Global Logistics, has already 
submitted its application to the CPA 
seeking permission for the three vessels 
to operate direct Chattogram-North 
Europe services. Confirming that they 
received the application, CPA Chairman 
Rear Admiral M Shahjahan said he already 
wrote “approved” on the application but it 
would take a few days to complete official 
procedures.

Captain Syed Sohel Hasnat, chief 
executive officer of Phoenix Shipping, 
thanked the CPA chairman for all his 
support in this regard.

He hoped that under the service the first 
vessel, MV AMO, which is now in China, 
would arrive at Chattogram port on May 15 
with some empty containers.

On its way back, the vessel would carry 
more than 700 TEUs of export containers 

to Rotterdam, he said.
He went on to say that they would try 

to operate each voyage from Chattogram 
every 10 days and so, there would be three 
voyages under the service each month.

Hasnat also said the UK-based freight 
forwarder took the initiative since it has 
been facing long delays in transporting 
Bangladesh’s export cargo to EU 
destinations through connecting mother 
vessels at transhipment ports.      

It now takes more than 40 days to 
reach export cargoes from Chattogram to 
EU destinations, a major market for the 
county’s garment items, he said.

He hoped that under the service, ships 
would reach Rotterdam within 23 days, 
giving a huge boost to the country’s 
exports. Hailing these initiatives, Syed 
Nazrul Islam, first vice president of the 
Bangladesh Garment Manufacturers 
and Exporters Association, said quicker 
transport of export cargoes to EU 
destinations through such direct services 
would help the country’s garment sector 
progress in the global market.

“Our neighbouring competitors like 
Vietnam, Cambodia and China have long 
been in an advantageous position as they 
can send their cargoes directly to EU 
countries,” he added.

With Bangladesh’s export volume rising day by day, shipping liners are increasingly coming forward with proposals for direct shipping 
services between Chattogram port and various destinations in the EU, US and Africa. PHOTO: STAR/FILE


