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Local banks explore
ways as SWIFT ban
takes eflect

AKM ZAMIR UDDIN

Banks in Bangladesh are on the lookout for
alternative ways to continue banking with
Russian lenders after their transactions with
seven major financial institutions came under
restriction from SWIFT from yesterday following
the western sanction.

The United States, the European Union and
some other countries have imposed sanctions
on some Russian lenders and businesses over the
country’s invasion of Ukraine.

This led the SWIFT (Society for Worldwide
Interbank Financial Telecommunication)
to declare earlier this month that it would
disconnect seven Russian banks from its network
on March 12, as required by EU regulations.

Because of the suspension, Bangladesh’s more
than $1 billion annual trade with Russia will face
uncertainty as payments for both imports and
exports would face a roadblock until the private
sector and banks find an alternative to keep
carrying out transactions.

The curb on the transaction through the
international payment messaging platform
has also created worries about the timely
implementation of the Rooppur Nuclear Power
Plant.

The $12.65-billion-plant is the largest
infrastructure project of Bangladesh and is
funded by Russia. It is scheduled to open by 2024.

Amid the raging Russian-Ukraine conflict,
managing directors of four banks and three
officials of the central bank said that there are
some scopes, including the use of a Chinese
platform named cross-broader interbank
payment system (CIPS), to retain banking
relations with Russian lenders amid the ban.

But Bangladesh will have to take a decision

o
to this end given its diplomatic ties with the
- countries and blocs that have introduced the
sanction, they say.

Bangladesh Bank officials working on the

issue say that the central bank has not taken any
decision yet to this end as it is still observing the
’ situation.

“We are discussing it almost every day to find
out an alternative solution,” said a BB official.

Sales of antibiotic medicines slow down The BB asked banks to remain cautious in
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selling medicines in Bangladesh  fastest clip at 16 per cent

In a positive development for Bangladesh, annual sales growth of antibiotics has slowed significantly from 2015 to 2020 thanks to awareness among patients, according
to a research paper of UCB Asset Management. Excessive use causes antibiotic resistance, when germs like bacteria and fungi develop the ability to defeat the drugs
designed to kill them. The photo was taken at Heraj Market in Khulna yesterday. PHOTO: HABIBUR RAHMAN
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revolution
for remote
regions
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Ten years past the advent
of mobile financial services
(MFS), over 11 crore account
holders now conduct 2
crore transactions through
it per day, paving the way
for millions of unbanked
people to get numerous
financial services.

The bank-led model of
the service was started by
Dutch Bangla Bank, which
launched the first MFS,
“DBBL Mobile”, in March
2011. “DBBL Mobile” was
later rebranded as Rocket.
Later in June 2011, Brac
Bank launched bKash.

One year later in July
2012, both was found to
have attracted only 4 lakh
customers. Since then the
story is of a revolution.

Today MF'S operators
register Tk 2,300 crore in

Hassan said in a statement yesterday.

“We also aim to develop joint programmes
that train workers and mid to top management,
explore new corporate social responsibility
(CSR) initiatives to support the well-being of the
workers and communities, and more,” he added.
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READ MORE ON B3 crore. The photo was taken from Sadar Road in Barishal town yesterday. PHOTO: TITU DASZ




