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Sectors recovering at varying paces: MCCI
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In the broad industry sector, the 
manufacturing sub-sector recorded a 
low growth of 5.84 per cent in FY20 
compared to the previous fiscal, when 
it was 14.20 per cent.

Within manufacturing, the large 
and medium scale industries’ sub-
sector performed similarly worse than 
it had in the previous fiscal, growing 
5.47 per cent in FY20 following 14.84 
per cent in FY19.

The small-scale manufacturing 
industries also witnessed a stunted 
growth rate of 7.78 per cent in FY20 
against 10.95 per cent in FY19. 

However, to overcome the possible 
Covid-19 impacts on the sector, 
the government rolled out a bail-
out package of Tk 30,000 crore in 
April to provide working capital for 
affected industries and service sector 
organisations at a low interest rate.

Accordingly, on April 12, the 
central bank launched the stimulus 
package and as of September 17, some 
2,062 large companies received low-
cost loans totalling Tk 25,461 crore, or 
84.87 per cent of the package.

Bangladesh Bank later formed a 
Tk 5,000 crore pre-shipment credit 
refinance scheme for local products 
and the export sector. 

But despite the scheme, export-
oriented industries have not made any 
progress, the MCCI said.

The scheme was issued on April 
13 but only Tk 16.6 crore, or 0.33 
per cent, had been disbursed as of 
September 30.

But on August 24, the central bank 
relaxed the rules for availing the pre-
shipment credit refinance scheme 
with an aim to help local exporters 
continue shipping products. 

The tenure was also extended from 
the previous four-month timeframe to 
two years. 

Meanwhile, many service industries, 
sans education, have already resumed 
their activities amid the current crisis 
and have contributed to the country’s 
economic recovery.

According to the trade body, among 
all components of domestic credit, 
private sector credit growth stood 
at 9.48 per cent between September 
2019 and September 2020 while it was 
10.66 per cent during the same period 
for 2018-19.

Meanwhile, public sector credit 
growth was 32.04 per cent at the end 
of September 2020 compared to a 
higher growth of 44.40 per cent at the 
end of September 2019. 

Export earnings in the July-
September period of FY21 increased 
by 2.58 per cent to $9.90 billion from 
$9.65 billion in the corresponding 
quarter of the previous fiscal. 

The overall export growth in July-
September of FY21 was largely driven 
by the garments sector, which alone 
fetched $8.13 billion, or 82.12 per 
cent, of the total exports.

In line with the government’s 
efforts to tackle the Covid-19 fallout, 
Bangladesh Bank has raised the export 
development fund (EDF) to $5 billion 
from $3.5 billion. 

As of September 30, 2020, about 
$2.99 billion or 59.80 per cent was 
distributed among 2,202 applicants.

In the first three months of the 
current fiscal, the net foreign direct 
investment (FDI) decreased by 60 per 
cent to $68 million from $170 million 
in the corresponding three months of 
FY20, according to the central bank’s 
balance of payments data. 

On the other hand, the gross 
inflow of FDIs during the period 
under review also decreased by 24.69 
per cent to $540 million from $717 
million in the corresponding three 
months of FY20. 

FDI inflow to Bangladesh is low 
compared to that of many countries 
at similar level of development, the 
MCCI said in its review.  
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ISLAMI BANK BANGLADESH 

Md Mahbub ul Alam, CEO of Islami Bank Bangladesh, opens seven new branches, in Karnafuli, Gunagori, Patenga, 

Terri Bazar and Chowdhury Hat of Chattogram, Bera of Pabna and Kalir Bazar of Gaibandha, through a digital 

platform on Tuesday.

SQUARE FOOD AND BEVERAGE

Md Parvez Saiful Islam, chief operating officer at the Square Food and Beverage, Imtiaz Firoze, head of marketing, 

and Ajoy Kumar Kundu, chief operation officer at Mediacom and executive director of Maasranga Television, attend 

a press conference at Pan Pacific Sonargaon Dhaka recently. Registration of contestants of TV cooking contest 

Shera Radhuni started yesterday and will continue till January 31, 2021.

State-run fuel suppliers’ 
earnings drop in Q1
FROM PAGE B1

State banks currently offer the fuel 
suppliers over 6 per cent interest on 
deposits while the private banks 7 per 
cent, which is much lower from what 
the companies used to get earlier, the 
official said.

“It is a bit weird to find the central 
bank to create pressure on the banks 
to lower the rate further when we are 
trying to make best use of our funds, 
make more profits and disburse 
higher dividends.” 

The impact would be clear in the 
next quarter, he added.  


