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Pubali Bank’s 
Tk 500cr bond 
gets nod
STAR BUSINESS REPORT

The Bangladesh Securities 
and Exchange Commission 
yesterday gave the go-ahead 
to Pubali Bank’s perpetual 
bond worth Tk 500 crore.

The approval came in 
a commission meeting at 
the securities commission 
building.

The bond would be 
unsecured, contingent-
convertible, non-
cumulative and Basel III 
complaint.

Of the Tk 500 crore, Tk 
450 crore would be issued 
through private placement 
and the rest Tk 50 crore 
through public offer. 

Face value of each bond 
is Tk 5,000. Its coupon rate 
ranges from 6 per cent to 
10 per cent.

It would be issued to 
financial institutions, 
mutual funds, insurance 
companies, listed banks, 
and eligible investors.

READ MORE ON B3 

IDLC, Prothom 
Alo honour SME 
entrepreneurs 
STAR BUSINESS REPORT 

IDLC Finance Ltd and the Prothom Alo yesterday awarded 
six SME entrepreneurs for their outstanding contribution 
to the economy through tireless work and dedication. 

Planning Minister MA Mannan handed over the IDLC-
Prothom Alo SME Award 2021 at a programme at the 
Pan Pacific Sonargaon Hotel in Dhaka. IDLC Finance 
Ltd Managing Director M Jamal Uddin and Prothom Alo 
Editor Matiur Rahman were present.

Out of 1,100 nominations, the jury panel named the six 
best entrepreneurs in six categories: education, agriculture, 
health, manufacturing, best women entrepreneur and a 
special award. 

Khondkar Siddique-e-Rabbani, founder and president 
of Bi-Beat Ltd, received the award in the health category. He 
was awarded for leading efforts in innovating technologies 
that are being used in the healthcare sector.

One of the equipment is the negative pressure isolation 
canopy, which is preventing doctors and healthcare workers 
from getting infected by the coronavirus in hospitals, 
according to a booklet published by the award organisers. 

Bi-Beat has also produced a positive pressure isolation 
canopy, the first of its kind in the world. It is used in keeping 
patients in the burn unit safe from outside infections.  

Md Monir Hosen, founder and CEO of Creative IT Institute, 
received the award in the education category. Set up in 2008, 
it has developed the skills of more than 50,000 youths. 

COLLECTED 

Winners of the IDLC-Prothom Alo SME Award 2021 pose with Planning Minister MA Mannan, IDLC Finance Managing Director M Jamal Uddin 
and Prothom Alo Editor Matiur Rahman at the Pan Pacific Sonargaon Dhaka yesterday.  READ MORE ON B3 

REJAUL KARIM BYRON and DWAIPAYAN BARUA

The Executive Committee of the National Economic 
Council (Ecnec) yesterday approved 10 development 
projects, half of which were revisions. 

The cost and deadline of some of them have been 
extended twice or thrice despite repeated directives from 
government high ups for not allowing unusual delays.

Planning Minister MA Mannan at a press briefing 
following the Ecnec meeting opined that repeated revision 
of projects has become a national problem.

Five of the project proposals were for time and 
cost revisions. One was taken up in 2015 involving Tk 
87.67 crore to establish two regional training centres of 
Bangladesh Krira Shikkha Protisthan in Chattogram and 
Rajshahi, to be implemented by 2017.

The project’s third revision proposal has now been 
approved, raising the cost to Tk 162.46 crore while the 
deadline till June 2023.  

Another small project involving Tk 45.81 crore on the 
development of ICT infrastructure, human resources and 
technology skills of Jatiya Sangsad Secretariat was first 
approved in July 2017 for completion by June 2020.

The first revision pushed the deadline to June 2021 and 
the second raised the cost to Tk 56.76 crore.

Yesterday a third revision was approved, increasing the cost 
to Tk 70.60 crore and pushing the deadline to June 2023.

Ecnec approves 
10 projects

Five of them okayed after time 
and cost revisions 

READ MORE ON B3 

JAGARAN CHAKMA and TUHIN SHUBHRA ADHIKARY

The government is set to remove all 
complexities for the registration and 
operation of electric vehicles in Bangladesh 
as the Road Transport and Bridges Ministry 
has prepared a guideline in this regard.

The draft “Electric Motor Vehicle 
Registration and Movement Guideline 
2021” emphasises ensuring safety standards 
and an adequate economic lifetime for 
electric vehicles.

After preparing the guideline, the Road 
Transport and Highways Division published 
the draft on its website on November 24, 
seeking public opinions within a month. 
Besides, the division has already sent copies 
of the draft to the ministries concerned, 
according to various sources.

After getting opinions from individuals 
and ministries, the division will hold an 
inter-ministerial meeting before finalising 
the draft. Necessary procedures would then 
be followed before making the guideline 
functional, said an official preferring 
anonymity.

The development comes three years 
after a draft guideline was submitted to the 
division in November 2018. The division 

then sent a four-member delegation to India 
to gain experience. After a two-year pause, 
the move gained momentum in January 
this year. The registration and movement 

related guidelines for electric vehicles are 
being formulated as per clause-124 of the 
Road Transport Act 2018.

As such, electric vehicles will be 

registered just like conventional ones and 
the same rule is applicable for battery-run 
three wheelers.

Govt readies rules to pave way  
for electric vehicles

EVS’ ECONOMIC LIFESPAN AS PER NEW POLICY

TYPES OF VEHICLE

LIFETIME

SOURCE: BRTA

Motorcycles 

12 years

Three-wheelers

10 years

Light vehicles 

20 years

Medium vehicles 

20 years

Heavy vehicles 

20 years

READ MORE ON B3 

STAR BUSINESS REPORT

The Newspapers Owners’ Association of Bangladesh 
(Noab) yesterday sought cooperation from the Federation 
of Bangladesh Chambers of Commerce and Industry 
(FBCCI) to resolve the industry’s many challenges 
stemming from the pandemic’s severe fallout.

This was the first-ever meeting between Noab and 
the FBCCI. Its focus was on the “role of newspapers in 
advancement of the country, challenges and opportunities 
of newspaper industry”.

During the meet at the Sonargaon hotel in Dhaka, Noab 
members informed of different problems that they were 
facing every day and sought solutions from the FBCCI leaders. 

The FBCCI asked Noab members to provide better 
coverage on issues regarding the country’s economic 
development and business community.

After the meeting, FBCCI President Md Jashim Uddin 
gave a briefing.

He said the newspaper industry needs to be included 
in the government stimulus package coverage as many 
newspapers have been going through a tough time from 
the severe fallout of the Covid-19 pandemic.

Almost all sectors have already received funds from the 
government-sponsored stimulus packages, except for the 
newspaper industry which is now struggling to survive. 

Even the refrigerator industry received VAT waivers but 
the newspaper industry still needed to pay VAT despite it 
being a very vital service industry, he added.

Noab seeks FBCCI 
help in fighting 
Covid fallout

READ MORE ON B2 

STAR BUSINESS REPORT

Despite impressive economic growth 
and development performance over the 
past few decades, Bangladesh has failed 
to build its institutional capacities – a 
failure that may prevent it from making 
the LDC graduation smooth and achieving 
the Sustainable Development Goals, said 
economists yesterday.

“There are concerns that the weak 
institutional capacity of the country may 
work as a binding constraint as the country 
eyes to meet the stiff targets of the SDGs 
and aspires to become an upper-middle-
income country by 2031 and a developed 
country by 2041,” said Selim Raihan, 
executive director of the South Asian 
Network for Economic Model.

He was speaking at a panel discussion 
at the virtual international conference -- 
Fifty Years of Bangladesh: Retrospect and 
Prospect -- organised by the Centre for 
Policy Dialogue (CPD) and the South Asia 
Program of the Cornell University.

Raihan, a professor of economics at the 
University of Dhaka, said the improvements 
in economic and social outcomes had 
not been accompanied by institutional 
development. Bangladesh’s institutions 
had remained weak, with some ranking 
among the lowest in the world.

“It will be very challenging for 
Bangladesh to attain its development goals 
if institutional weakness continues.” 

He blamed ineffective regulations for 
the swelling non-performing loans and 

scandals in the banking sector.
“It is partly due to an overlapping 

supervision by the central bank and the 
finance ministry and the lack of autonomy of 
the central bank in regulating public banks.”

Other setbacks facing the country include 
the ineffectiveness of the Anti-Corruption 
Commission as it can’t investigate civil 
servants without the permission of the 
government; the corruption reported at 
the Office of the Comptroller and Auditor 
General; and grafts at the regulatory 
agencies related to transports and health.

Prof Raihan said there were four generic 

institutional features in Bangladesh: the 
supremacy of the ‘deals environment’ 
over coordinated industrial policy; the 
supremacy of ‘pockets’ of functional 
informal institutions over weak formal 
institutions; the challenges of effective 
regulation; and the challenges of state 
capacity.

Ahsan H Mansur, executive director of 
the Policy Research Institute of Bangladesh, 
said the score card for Bangladesh was not 
good. 

“Bangladesh’s performance is very poor 
in all indicators.

Bureaucratic quality has not improved.”
The implications of the graduation 

to the middle-income country would be 
higher interest rate, lower maturity and 
grace period, more stringent credit terms, 
and the likelihood of a rise in public debt 
and debt-servicing liability, said Mustafizur 
Rahman, a distinguished fellow of the CPD.

As of now, Bangladesh’s outstanding 
public debt and debt servicing liabilities 
are not significant compared to many 
other countries. However, both are 
expected to rise fast.

Weak institutions barrier  
to development 

Experts say at CPD-Cornell University virtual conference 

BANGLADESH 

MUST
Take advantage of LDC 
status over next five years

Strive to secure new set 
of international support 
measures 

Take adequate prepara-
tion towards sustainable 
graduation 

Learn from global experi-
ences to avoid middle 
income trap

CHALLENGES

Economic improvements have 
not been accompanied by 
institutional development

Weak institutions to make 
sustainable development 
journey daunting

Ineffective regulations are to 
be blamed

Bureaucratic quality has not 
improved

Ineffectiveness and reported 
grafts at regulatory agencies 
are setbacks 

Public debt and debt servicing 
liabilities expected to rise fast

READ MORE ON B3 
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Mohammed Khurshed Alam Khan, deputy commissioner of Noakhali, and Md Tajul Islam, additional managing 

director of Social Islami Bank Ltd, distribute agricultural finance with a 4 per cent profit rate among about 300 

soybean and chili cultivators at Subornochar, Noakhali recently. Chaiti Sarbabidya, upazila nirbahi officer of 

Subornochar, Md Sirajul Hoque, deputy managing director of Social Islami Bank, and Sadat Ahmad Khan, senior 

vice-president, were present.

RANGS ELECTRONICS

Beanus Hussain, deputy managing director of Rangs Electronics Ltd, inaugurates the company’s 95th showroom at 

Hazipara in Dhaka’s Malibagh yesterday. Mohammad Zane Alam, head of marketing, sales and distribution of Rangs 

Electronics, and KM Musaddeque Ullah, deputy general manager, head of retail sales, were present.

China pledges 
housing support 
after latest default
AFP, Beijing

China on Monday announced a reserve 
ratio cut and renewed support for the 
housing market as another Chinese 
property developer said it had defaulted on 
a major bond repayment.

The central bank said it would cut 
the reserve requirement ratio by 0.5 
percentage points for most banks, 
effective December 15.

The move reduces the amount of cash 
the banks must hold in reserve, which 
will allow 1.2 trillion yuan ($188 billion) 
to be injected into the economy over the 
long term, the central bank said in a 
statement.

The announcement came after another 
Chinese developer, Sunshine 100 China 
Holdings, said it missed a debt repayment 
deadline, adding to deep concerns over the 
property market that have been stoked by 
massive debt at Evergrande Group.

Sunshine 100 said it had missed a 
Sunday deadline to make $179 million in 
principal and interest payments on a 10.5 
per cent bond.

The Hong Kong-listed firm said in an 
exchange filing that the default was due to  
“liquidity issues arising from the adverse 
impact of a number of factors including the 
macroeconomic environment and the real 
estate industry”.

Repeat defaulter Sunshine 100 now has 
$385 million of outstanding dollar notes, 
according to data compiled by Bloomberg.

Noab seeks FBCCI help in 
fighting Covid fallout
FROM PAGE B1

Regarding the high tax rate, Uddin said the garment 
sector’s corporate tax ranged between 10 per cent 
and 12 per cent but the newspaper industry has 
been paying 37.5 per cent.

A standing committee on the newspaper 
industry will be formed with the FBCCI soon 
so that the challenges can be resolved through 
discussions, he added.

The FBCCI president sought cooperation from 
the media, especially newspapers, to overcome the 
challenges of the country’s status graduation to a 
developing nation from a least developed country 
in 2026.

Some sectors like that of transport, restaurants, 
tourism and small and medium enterprises have 
been severely affected while others, such as food 
and e-commerce, grew during the pandemic.

“Newspaper as an industry is also a general 
member of the FBCCI. It is our moral duty to 
protect the interests of our general members,” 
Uddin said. 

“Newspapers are facing a lot of tax, VAT and 
digital security act challenges. We have discussed 
all those issues in the meeting,” he added.

The FBCCI chief lauded the contribution 
of newspapers in the country’s development 
alongside independence. Noab President AK Azad 
said the newspaper industry had fallen sick in the 
pre-pandemic period because of a price hike of the 
basic raw materials it used. 

The severe fallout has been aggravating the 
ailments as the sale of newspapers has fallen 
anywhere from 24 per cent to 25 per cent during 
the pandemic. This is because many readers now 

do not opt for physical copies of newspapers, 
instead they prefer digital editions on electronic 
devices, he said.

And although many industries need not pay 
import tax, the newspaper industry has been 
paying 24 per cent in total as import tax despite 
being a service industry.

This includes a 5 per cent duty and 15 per cent 
VAT and advanced income tax (AIT), he added.

Azad, also a former FBCCI president, said 
newspaper offices can retain Tk 6 or Tk 6.50 after 
deducting hawkers’ commission from selling each 
newspaper for Tk 10. 

However, much of that amount remains 
unrealised as people do not want to pay the money.

Moreover, the inflow of advertisements declined 
sharply due to the Covid-19 fallout and as a result, 
many newspapers could not pay their employees 
in a timely fashion during the pandemic, Azad 
said. The newspaper industry has fallen victim to 
discrimination as Bangladesh Bank has provided 
stimulus packages for other sectors but not the 
newspaper industry. 

If the government does not provide a stimulus 
package to the industry, many may lose their jobs 
and many newspapers may face partial shutdowns, 
he added.

Azad said such apprehensions has prompted 
the newspaper industry to seek stimulus funds 
from the government.

Noab members Mahfuz Anam, publisher and 
editor of The Daily Star; Matiur Rahman, editor 
of Prothom Alo; Dewan Hanif Mahmud, editor of 
Bonik Barta; and Shah Husain Imam, editor of The 
Financial Express, were also present at the meeting.  
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Govt readies rules to pave way  
for electric vehicles

FROM PAGE B1

According to the policy, electric vehicles 
are run by electric motors powered by 
rechargeable batteries. However, battery-
run rickshaws and bicycles do not fall in 
this bracket.

In addition, a vehicle’s chassis must 
be engraved with certain details, such as 
its international vehicle identification 
number.

The policy also said that the speed 
capacity of electric vehicles in loaded 
conditions would have to be set at levels 
like that of conventional vehicles as per law.

Abdul Matlub Ahmad, chairman of 
Nitol-Niloy Group and former president 
of the Federation of Bangladesh Chambers 
of Commerce and Industry, said the 
initiative is great news for electric vehicle 
manufacturers as it would help develop 
the industry.

“Car importers could not even import 
these vehicles due to the lack of a 
registration policy,” he added.

Regarding the commercial lifetime of 
such vehicles, Ahmad said the government 
should reduce the expected tenure for all 
vehicle categories.

Local automobile companies such as 
Bangladesh Auto Industries Ltd and Nitol 
Motors, a concern of Nitol-Niloy Group, 
have been working since 2019 to set up 
electric vehicle plants in the country.

Under the automobile policy, the 
government introduced more attractive 
tax exemptions and tax holidays for 
investments in energy-efficient vehicle 
assembly even if the plant is located outside 
an economic zone. 

It also introduced import duties and 
reduced VAT for promoting local assembly.

Besides, manufacturers can get a 10-year 
tax holiday if 30 per cent of the components 
used are locally sourced and another 10 
years if it is 40 per cent.

“If the government legalised easy bikes in 
line with electric vehicles, huge investment 
would come to Bangladesh as it has a big 
market,” said Syed Samiul Huq, director 
of Japan SolarTech (Bangladesh), which 
locally manufactures products of Yuasa, 
Japan’s leading automobile battery brand.

Around 12 lakh to 20 lakh unregistered 
easy bikes and battery-operated three-
wheelers are currently plying the roads in 
Bangladesh.

However, only substandard easy 
bike batteries imported from China or 
assembled in Bangladesh are available in 
the country.

However, Japan SolarTech did not invest 
in manufacturing easy bike batteries due to 
the lack of a legal framework and support 
in this regard, Huq said.

After the proposed policy is introduced 
though, people will invest in the 
manufacturing of lithium batteries in 
Bangladesh, he added.
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MFS helping Bangladesh become digital economy 
FROM PAGE B4

The MFS sector plays a key role in 
supporting the government’s policy 
to transfer benefits digitally instead 
of cash payments. One of the most 
significant applications is taking place 
in case of the Primary Education 
Stipend Programme. Some 13 million 
primary-level students get government 
stipends amounting a total of Tk 
4,000 crore through MFS. 

During the pandemic, the use of 
MFS has increased in the education 
sector, from paying college admission 
and tuition fees to disbursement of 
salaries. This is directly contributing 
to transforming digital education.  

Over the last four years, inward 
remittance through MFS increased by 
3,569 per cent. Recently, Bangladesh 
has recorded its first block chain-
based instant cross-border remittance 
service. The feat was made possible 
thanks to a partnership between 
Standard Chartered Bank, bKash of 
Bangladesh, and Valyou of Malaysia. 

Digital bill payments through MFS 

are becoming popular. In August, bills 
paid totaled Tk 1,323 crore, which was 
Tk 225.49 crore in September 2016. 

Merchant payment rose three times 
to Tk 3,465 crore in August, which was 
Tk 1,062 crore in the same month last 
year, and salary disbursement through 
the MFS system almost doubled to Tk 
1,903 crore from Tk 1,063 crore in 
August last year. 

In Bangladesh, people are often 
compelled to take loans from informal 
sources due to complex terms and 
conditions along with longer lead 
time to meet their emergency needs. 
Recently, City Bank and bKash rolled 
out digital lending on a pilot basis. 

Now, loan-seekers no longer need 
to go through a completely physical 
process to secure a loan. This will 
bring transformative change to the 
life of marginalised people, micro-
entrepreneurs, and students to meet their 
emergency personal or business needs. 

Also, some financial organisations 
are collecting loans and deposit 
pension scheme instalments through 

MFS. Insurance companies are also 
shifting their focus to digital system 
to accelerate collection and improve 
customer payment journey. 

The government’s recent initiative 
to allow micro-businesses to receive 
payment through digital means is 
indeed a very positive move for our 
digital economy. 

Industry experts believe that 
cashless society is an indispensable 
part to achieve further economic 
growth, and having access to digital 
financial services and enhancement 
of digital financial inclusion will help 
drive economic development. 

The government and corporations 
have already started taking steps 
towards digital financial inclusion and 
digital finance, and such initiatives are 
giving hope for a better future. This 
will directly contribute to achieving 
our next two targets: an upper-
middle-income country by 2031 and 
a developed country by 2041. 
The author is the head of supply chain 
and procurement at bKash. 

Consumers Association 
re-elects top brass
STAR BUSINESS REPORT

Ghulam Rahman, former chairman of Anti-Corruption 
Commission (ACC), and Humayun Kabir Bhuiyan have 
been re-elected as president and general secretary of the 
Consumers Association of Bangladesh (Cab).

M Shamsul Alam, energy adviser of the Cab, has been 
elected as senior vice-president, while SM Nazer Hossain, 
executive director of ISDE Bangladesh, as vice president; 
and Md Shahnewaz Chowdhury as joint secretary, the 
association said in a press release. 

Md Munjur-e-Khoda Tarafdar, acting vice-chancellor 
of Fareast International University, and Syed Mizanur 
Rahman Raju, professor of Daffodil International 
University, have been elected as treasurer and organising 
secretary respectively.

Muhammad Sajedul Islam, a lecturer of Daffodil 
International University, has been elected as publicity 
secretary, while SMG Saqlain Russell, associate professor of 
Ibrahim Cardiac Hospital and Research Institute, Munira 
Alam and Ijazur Rahman have been elected as members.

The members of the Cab elected their new executive 
committee for the next two years in an election held 
online yesterday. Harun-ur-Rashid was the chief election 
commissioner and Mushtaq Ahmed Bhuiyan and Main 
Uddin Ahmed were election commissioners in the poll.

The annual general meeting of the Cab was also held 
on the same day with its president Ghulam Rahman in the 
chair, according to the press release.

“The newly elected executive committee will be more 
active in the future in safeguarding the interests of 18 
crore consumers in the country and will continue to work 
to meet their expectations,” Ghulam Rahman said while 
addressing the new committee.

Ghulam Rahman Humayun Kabir Bhuiyan

Pubali Bank’s Tk 
500cr bond gets nod

FROM PAGE B1

With the bond proceeds, the lender will 
strengthen its capital base of additional tier 1.

The trustee of the bond will be Green 
Delta Capital while the arranger, issue 
manager and underwriter will be City Bank 
Capital Resources and UCB Investments 
jointly.

Ecnec approves 10 projects
FROM PAGE B1

A much-talked-about project on 
construction of 560 model mosques 
alongside Islamic cultural centres at 
district and upazila levels had a second 
revision approved yesterday with the 
time extended by three years.

The Ecnec on April 25, 2017 
approved the project at an initial 
estimated cost of Tk 9,062.41 crore for 
implementation by December 2019.

The project, being implemented by 
Bangladesh Islamic Foundation, will 
now cost Tk 9,435 crore and end in 
June 2024. 

Two other projects, including one 
on development of navigability of 
river route from the Mongla port to a 
nuclear power plant and the other on 
rural infrastructural development of 
greater Noakhali district got approval 
of their first revision.

The cost of the navigability 
development project has been 
increased to Tk 1,290 crore from its 
original estimate of Tk 956 crore 
while that of the rural infrastructural 
development project to Tk 1,465 crore 
from Tk 1,152 crore.

According to planning commission 

documents presented yesterday, 
the changes were for increase in 
construction costs due to changes in rate 
schedules, delays in land acquisition, 
inclusion of new components and for 
ensuring proper completion.

Asked about the repeated revisions, 
Planning Minister MA Mannan, at a 
press briefing afterwards, said it was a 
recurring problem and people as well 
as the government were concerned 
about it. He, however, said project 
implementing delays also occur in 
developed countries like Switzerland 
and England. 

“There are some realistic problems 
in implementing projects, such as 
Covid, nobody knew it will happen,” 
said the minister.

Rate schedules also change in 
some cases. Projects are taken based 
on a particular rate schedule but for 
delays in starting the works, prices of 
construction materials increase due to 
devaluation of the taka, Mannan said.

He went on saying that in some 
cases land acquisition was another 
major problem and many people were 
unwilling to give up their land due to 
a scarcity of it. The minister said they 

were trying hard to reduce the delays.
State Minister for Planning 

Shamsul Alam said Prime Minister 
Sheikh Hasina directed the planning 
commission to explain the reasons 
behind the revisions.

She also emphasised on getting 
the youth engaged in Islamic cultures 
through the mosque project to keep 
them from falling victim to extremism, 
Alam informed.

On the Noakhali rural infrastructural 
project, she directed the secretary to the 
Ministry of Local Government, Rural 
Development and Cooperatives to 
monitor proper use of allocated funds 
and to ensure quality of work.

Among the five new projects, 
the Ecnec approved one on the 
establishment of burn and plastic 
surgery units at five medical college 
hospitals in Sylhet, Barishal, Rangpur, 
Rajshahi and Faridpur for Tk 456.09 
crore and for completion by June 2024.

Another was on “Enhancing Digital 
Government and Economy”, to be 
implemented by the Information and 
Communication Technology Division 
for Tk 2541.65 crore between January 
2022 and December 2026.  

IDLC, Prothom Alo honour SME entrepreneurs 
FROM PAGE B1

Over 5 lakh youths have received IT-
related career guidelines. 

Razia Sultana, managing director of 
Raiyan Agro Link, got the award in the 
agriculture category for her success in 
setting up farms in Ashulia, Manikganj 
and Haluaghat in Mymensingh that 
sell vegetables and flowers in the 
capital. 

She has also set up a Facebook 
group where potential entrepreneurs 
can receive training. Thanks to the 
platform, which has more than 5 lakh 
members, people can buy quality 
saplings, pesticides and fertilizer.  

Kamrunnahar Khanam, managing 
director of Nababi Footwear Ltd, 
became the Best Woman Entrepreneur 
in recognition of her work to produce 
specialised fashion shoes, slippers and 
sandals from jute and jute-made fabric. 

She set up a factory at the BSCIC 
Industrial park in Netrokona in January 
2018 and began producing footwear 

products from jute. When she faced 
with the shortage of skilled workers, 
she starting training them. Now, 66 
workers are employed at her factory.  

The factory also makes bags, 
ornaments, covers, mats and floor 
mats. The products are exported to 
France and Spain. 

Md Ole Ullah, owner of Janata 
Engineering, was awarded in 
the manufacturing category. The 
company makes about 40 types of 
farm machinery such as tractors, 
power tillers, seeders, bed planters, 
and combined harvesters and they 
are used across the country. His three 
factories currently employ at least 60 
people. 

Inspired and trained by Ole Ullah, 
at least 86 people from Chuadanga, 
Cumilla, Chattogram, Faridpur, and 
Jhenaidaha are manufacturing farm 
machinery. The entrepreneur employs 
10 to 12 people. 

Rehana Akter, owner of Clay Image, 

received a special award for her work 
to produce kitchen-wares from clay 
and other ceramic materials. Her 
products are exported to 30 countries 
and she employs 70 workers. 

Speaking at the ceremony, Planning 
Minister MA Mannan congratulated 
the winners. He said that SMEs had 
played an important role behind the 
country’s development success. 

He said: “There was a time when I 
used to hear only stories about failures 
of Bangladesh. Now it is fairly said 
that Bangladesh has turned around. 
Wherever I go, I can only hear the 
success stories.”

M Jamal Uddin said small and 
medium enterprises are the backbone 
of the economy. 

“We have been working with 
entrepreneurs in this sector for a 
long time. If we can encourage the 
entrepreneurs to do better, they will 
be able to play a greater role in the 
development of the country.”

MIDLAND BANK

Ahmed Kamal Khan Chowdhury, group adviser of SSLCOMMERZ, and Md Ahsan-uz Zaman, managing director of 

Midland Bank Ltd, cut a cake to launch ‘Bangla QR’ payment service through ‘Midland Online’ app at the latter’s 

head office in Dhaka recently. Bangla QR is a new form of payment technology that is contactless and cashless, 

developed by SSLCOMMERZ under the guidelines of Bangladesh Bank’s national QR code standard for retail payments 

specifications. The bank’s customers will be able to pay to all the retail shops and businesses through the service.

COLLECTED

Yasir Azman, chief executive officer of Grameenphone, and Syed Mahbubur Rahman, managing director of Mutual 

Trust Bank Ltd, launch co-branded Visa Signature and Platinum credit cards for GP Star customers at a city hotel 

recently. The co-branded cardholders will enjoy exclusive benefits. Syed Rafiqul Haq, additional managing director 

of the bank, Goutam Prosad Das, Tarek Reaz Khan, deputy managing directors, Mohammad Sajjad Hasib, chief 

marketing officer of the mobile phone operator, and Nafees Anwar Chowdhury, head of marketing, were present.

Weak institutions barrier 
to development 

FROM PAGE B1

For example, foreign debt was $2.2 billion in the fiscal year of 
2009-10, $3 billion in 2014-15, and $10 billion in 2020-21.

Prof Rahman said countries tended to fall into a middle-
income trap after making the transition. 

“So, Bangladesh needs to take advantage of its status as 
a least-developed country over the next five years and strive 
to secure a new set of international support measures as a 
graduating LDC.”

“And most importantly, Bangladesh must take adequate 
preparation towards sustainable graduation undertaking 
the needed homework in order to make the transition 
smooth and attain the targets articulated in the Vision 
2041 document.”

He said Bangladesh needed to make a perception 
transition and start to think itself as a non-LDC, middle-
income developing country.

He said the country’s external sector could play an 
important role in making the graduation sustainable and 
avoiding the middle-income trap.

“Drawing appropriate lessons from global development 
experiences will help Bangladesh avoid the dreaded 
middle-income trap.”

Prof Wahiduddin Mahmud, chairman of the Economic 
Research Group, chaired the discussion. Syed Akhter 
Mahmood, a former lead private sector specialist of the 
World Bank, also spoke.

S Africa economy 
shrinks for first 
time in a year
AFP, Johannesburg

South Africa’s economy 
shrank for the first time 
in a year in the third 
quarter as the country was 
hit by riots and tighter 
Covid restrictions, official 
statistics showed Tuesday.

After four consecutive 
quarters of growth, the 
economy of Africa’s most 
industrialised country 
contracted by 1.5 per 
cent between July and 
September compared to 
the previous three-month 
period, the Stats SA agency 
said. The contraction 
eroded “some of the 
economic gains the country 
has made since the severe 
impact of Covid-19 in the 
second quarter of 2020,” 
Stats SA said in a statement.

The economy 
underperformed “under 
the twin pressures of 
tighter Covid-19 lockdown 
restrictions and a spate of 
civil disorder in July, as well 
as several other headwinds”, 
the agency said. A spree of 
arson and looting rocked 
parts of South Africa in July 
following the jailing of ex-
president Jacob Zuma for 
contempt after he refused 
to appear before graft 
investigators.

Saudi Aramco, BlackRock sign 
$15.5b gas pipeline deal
AFP, Riyadh

Saudi Aramco said it has signed a $15.5 billion lease 
and leaseback deal for its gas pipeline network with a 
consortium led by BlackRock Real Assets and Hassana 
Investment Company in its second major infrastructure 
deal this year.

The deal signed on Monday underscores how Aramco 
-- the kingdom’s cash cow -- is seeking to monetise its 
once-untouchable assets to generate revenue for the Saudi 
government as it accelerates efforts to diversify the oil-
reliant economy. In June, Aramco sold a 49 per cent stake 
in its oil pipeline business to a consortium led by US-based 
EIG Global Energy Partners for $12.4 billion.

Under the new deal, a newly formed subsidiary, Aramco 
Gas Pipelines Company, will lease usage rights in Aramco’s 
gas pipeline network and lease them back to Aramco for a 
20-year period, the Saudi oil firm said in a statement.
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Biden vows to fix US money 
laundering loopholes
AFP, Washington

President Joe Biden’s administration will announce 
an anti-corruption strategy meant to tackle two 
major vehicles for money laundering in the 
United States -- real estate transactions and shell 
companies. 

“We’ll be releasing the first ever US government 
strategy on countering corruption,” a senior 
administration official said on a conference call 
ahead of the announcement on Monday.

The administration intends to tighten regulations 
on real estate transactions to prevent them from 
being used to launder money earned through 
trafficking, embezzlement or bribes.

It also aims to increase financial transparency by 
better identifying who is behind front companies. 

“With the United States being the world’s largest 
economy, we understand that we bear particular 
responsibility to address our own regulatory 
deficiencies,” the official said. 

This, the official added, includes better 
identification of beneficial owners, which refers to 
the real owners of financial assets placed in shell 
companies.

Congress passed a law in January requiring US 
companies to declare their beneficial owners to the 
federal government.  This marked a breakthrough 
in the United States, where laws on the matter are 
extremely flexible -- for example in places such as 
Delaware, Biden’s home state.

The White House wants to better regulate real 
estate transactions, particularly when made in cash. 

“The US real estate market continues to be used 
as a vehicle for money laundering,” the US Treasury 
Department said in a statement.

In a report published in August, the Washington 
think tank Global Financial Integrity (GFI) estimated 
that in the last five years, at least $2.3 billion in dirty 
money had been laundered through real estate 
transactions in the United States. 

“Yet the US remains the only G7 country that 
does not require real estate professionals to comply 
with anti-money laundering (AML) laws and 
regulations,” it said.

IMF sees China’s growth ‘slowing notably’
AFP, Washington

China has an important part to play in 
the global economy as it recovers from 
Covid-19, but its growth is slowing, IMF 
Managing Director Kristalina Georgieva 
said Monday.

The head of the Washington-based crisis 
lender held a virtual meeting with Chinese 
Premier Li Keqiang and discussed topics 
ranging from inflation to the recovery from 
the pandemic, according to a statement 
released by the IMF. 

“China achieved a truly remarkable 

recovery, but its growth momentum has 
been slowing notably. As China is a vital 
engine for global growth, taking strong 
actions to support high-quality growth 
will help not only China, but the world,” 
Georgieva said.

In October, the IMF lowered its forecasts 
for China’s growth due to an accelerating 
pullback in public spending, predicting an 
eight percent expansion this year and 5.6 
per cent growth in 2022.

While the 2021 figure is Beijing’s 
strongest rate of growth since 2011, 
analysts warn China is facing a painful 

fallout from real estate weakness and 
shocks from surging coal prices and 
shortages.

Georgieva added that Beijing had made  
“important contributions” to expanding 
vaccine access so the world can achieve 
the IMF’s goal of innoculating 40 per cent 
of the population of each country against 
Covid-19 by the end of this year and 70 per 
cent by the middle of next.

With China embroiled in an ongoing 
spat with the United States, Georgieva 
said countries need  “to cooperate to 
reduce trade tensions and strengthen the 

multilateral trading system, which is a key 
engine for growth and jobs. 

“The IMF is pushing the G20 group of 
the world’s richest countries, including 
China, to extend and improve their debt 
relief initiative, warning last week that 
many countries face a dire crisis without 
the help.

The group’s Debt Service Suspension 
Initiative (DSSI) expires at the end of the 
year, and Georgieva said she  “welcome 
continued engagement with China on” the 
G20’s Common Framework that continues 
some of the relief.

Samsung to merge 
mobile, consumer 
electronics units
REUTERS, Seoul

Samsung Electronics Co Ltd will merge its mobile 
and consumer electronics divisions, the firm said 
on Tuesday, naming new co-chief executives in the 
biggest reshuffle since 2017 to simplify its structure 
and focus on the logic chip business.

Two co-chief executives, instead of three, will 
lead the South Korean firm as it pivots on the two 
business pillars of chips and consumer devices, 
including smartphones, to help lead the next phase 
of growth and boost competitiveness.

Samsung, whose Galaxy flagship brand helped it 
become the world’s biggest smartphone maker by 
volume, is seeking to revive slowing mobile growth, 
whose profit contribution shrank to 21 per cent last 
quarter from nearly 70 per cent at its peak in early 
2010s.

Instead, its component business, led by chips, 
has become the most profitable, helped by a boom 
in data storage and a recent shortage of global 
semiconductor supplies.

The business generated nearly three-quarters 
of Samsung’s 15.8 trillion won ($13.4 billion) 
operating profit last quarter.

Samsung said Han Jong-hee, the head of visual 
display business, will become a co-CEO, leading 
the newly merged division spanning mobile and 
consumer electronics as well as continuing to lead 
the television business.

Han has risen through the ranks in Samsung’s 
visual display business, without experience in 
mobile. It is not immediately clear what changes 
or divisions of labour were expected under Han, 
but analysts said the reshuffle could help Samsung 
tackle challenges such as offering seamlessly 
connected services between its smartphones and 
home appliances.

“In the long term, the biggest challenge is forming 
a platform of Samsung’s own,” said Lee Jae-yun, an 
analyst at Yuanta Securities Korea.

“Those businesses have to keep increasing 
connectivity between devices, but so far it hasn’t 
been able to create a lasting platform with presence.”

More immediate problems are a shortage of 
chip supplies, rising raw material prices, logistics 
difficulties, and competition from Apple Inc and 
Chinese rivals amid concerns about a slowing 
mobile market, analysts said.

Kyung Kye-hyun, chief executive of component 
affiliate Samsung Electro-Mechanics and a former 
head of the flash memory chip and technology 
team, was named co-CEO to lead the chip and 
components division.

Other high-profile promotions included naming 
as vice chairman Chung Hyun-ho, the head of a 
“task force” that analysts said co-ordinates decision-
making in Samsung Electronics and affiliates, and 
which media have said works closely with Lee.

The re-organisation is the latest sign of centralised 
change at Samsung after Vice Chairman Jay Y Lee 
was paroled in August after a bribery conviction.

China’s export growth 
loses steam in Nov

AFP, Beijing

Export growth in China lost some 
steam in November as holiday 
demand from abroad faded, official 
data showed Tuesday, but demand for 
overseas fuel pushed up imports to 
spike above expectations.

Strong exports have helped to 
boost growth in the world’s second-
largest economy since mid-2020, with 
China containing domestic outbreaks 
through tough lockdowns and mass 
testing -- after the coronavirus was first 
detected in the central city of Wuhan.

Despite recent power outages 
caused by emissions-reduction 
targets, the surging price of coal, and 
supply shortages, factories kept the 
goods flowing and the power crisis 
has been winding down.

But experts have warned that the 
export boom is likely to fade as the 
world gradually returns to normalcy.

In November, exports rose 22 per 
cent on-year, better than analysts 
expected but below the 27.1 per cent 
growth clocked in October, according 
to the latest customs data.

A recent report by ING said 
Chinese exports likely slowed  “given 
that most orders for western holiday 
demand have been fulfilled”.

Imports, however, rose an 
unexpected 31.7 per cent -- well above 
the 21.5 per cent increase tipped by a 
Bloomberg consensus poll. 

“The surprisingly high number 
comes from contributions of coal, 
natural gas and crude oil imports... 
it’s basically to meet the domestic 
demand for energy,” said Zhaopeng 
Xing, senior China strategist at ANZ 
Research.

AFP/FILE 

Chinese workers checking on the giant container crane at the port in 

Lianyungang, China’s Jiangsu province. 

25 firms face BSEC ultimatum  
on holding minimum shares

STAR BUSINESS REPORT

The Bangladesh Securities and 
Exchange Commission (BSEC) has 
again taken strict stance, giving 
a 30-day ultimatum to 25 listed 
company directors to maintain 
the regulation for holding the 
minimum number of shares. 

Earlier, the BSEC ordered all 
the listed companies directors 
to hold at least 2 per cent shares 
individually and 30 per cent jointly.

However up until October 31, 
the BSEC found that 25 companies 

had failed to hold the minimum 
shares. This prompted the 
commission on Monday to send 
letters to the managing directors 
of the companies.

The directors of all the listed 
companies were ordered to 
hold at least 30 per cent shares, 
according to the BSEC directives.

If the companies failed to 
hold the shares, they will be 
punished as per the BSEC order, 
the regulator said in its letter.

Among the companies are 
Aziz Pipes, Fu-Wang Foods, Fas 

Finance and Investment, Active Fine 
Chemicals, Salvo Chemicals, Delta 
Spinners, Central Pharmaceutical, 
Appollo Ispat, Information Services 
Network, Generation Next Fashion 
and RSRM Steel.

The remaining ones are Alhaj 
Textile, Olympic Accessories, 
Shurwid Industries, Fareast 
Islami Insurance, Pharma Aids, 
Kattali Textile, Fu-Wang Ceramic, 
Mithun Knitting, C&A Textile, 
Familytex, Prime Insurance, Fine 
Foods, Agni System and Advent 
Pharmaceuticals.  

STAR BUSINESS REPORT

The domestic stock market 
maintained its gaining streak for 
a fifth consecutive day yesterday 
thanks to higher investor 
participation.

The DSEX, the benchmark index 
of the Dhaka Stock Exchange 
(DSE), rose 70 points, or 1 per cent, 
to 7,048.

With this, the index has crossed 
7,000 points after nine trading 
days. In the last four days, it soared 
345 points, or 5 per cent.

At the same time, the DSE’s 
turnover rose 49 per cent to Tk 
1,330 crore, up from Tk 887 crore 
on the previous day.

The benchmark index of the 
Dhaka bourse crossed the 7,000-
mark by adding 70 points as 
investors were putting fresh bets 
on sector specific stocks in hopes 
of getting positive results in the 
coordinating meeting, International 
Leasing Securities said in its daily 
market review.

Investors are optimistic that 
a meeting between the finance 
ministry and Bangladesh Securities 
and Exchange Commission will 
remove all disputes among the two 
regulators and accelerate overall 
economic development, it said.

At the country’s premier bourse, 
274 stocks advanced, 69 declined 
and 32 remained the same.

Meghna Condensed Milk topped 

the gainers list, rising 10 per cent, 
followed by Meghna Pet Industries, 
Khan Brothers PP Woven Bag, 
Tamijuddin Textile, and Sena 
Kalyan Insurance.

Aman Feed shed the most, 
dropping 3.57 per cent, followed by 
Asia Insurance, GBB Power, Index 
Agro Industries and Fortune Shoes. 

Stocks of Beximco Ltd traded 
the most with Tk 130 crore worth 

of shares changing hands, followed 
by One Bank, GSP Finance, Power 
Grid, and First Security Islami Bank.

The Chittagong Stock Exchange 
(CSE) also rose yesterday. The 
CASPI, the main index of the CSE, 
gained 204 points, or 1 per cent, to 
hit 20,606.

Among the 291 traded stocks, 
210 rose, 61 fell and 20 remained 
unchanged.

Stocks keep soaring, cross 
7,000 points again

DSEX on the rise
(In points)
SOURCE: DSE

TURNOVER IN 
DHAKA BOURSE

(In crore taka)
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MOHAMMAD RASHEDUL ALAM

Vision 2021, commonly known as 
Digital Bangladesh, one of the long-term 
socioeconomic development goals of the 
country, was unveiled more than a decade 
ago, and initiatives were taken accordingly 
by the government. 

As part of the efforts, the Bangladesh Bank 
issued licences for mobile financial service 
(MFS). It aimed to bring the unbanked 
people into the formal financial sector and 
lead to greater financial intermediation and 
contribute to growth. 

MFS is revolutionising the traditional 
money transaction process and within a 
very short period of time, it 
was widely accepted thanks 
to affordability and the secure 
medium of transaction. Tech-
savvy population, mobile 
connection, and internet 
penetration have played an 
active role for the bullish growth of the 
MFS sector since its inception. 

In July 2021, the number of registered 
MFS users reached 10.27 crore. It grew 159 
per cent in the last four years.  The number 
of monthly MFS transactions was 32.64 
crore in July. 

In recent years, Bangladesh has witnessed 
a rapid growth of digitalisation, which is 
slowly changing the shape of the country’s 
socioeconomic parameters and pushing it 
towards the digital age. MFS operators are 
contributing to transforming Bangladesh 
into a digital economy. 

Over the last couple of years, Bangladesh 
has remarkable progress in enhancing 
financial inclusion. And as a key driver, 
MFS has played an active role. In 2013, the 
financial inclusion rate was 20 per cent. It 
rose to 55 per cent in 2019.  

In parallel with the growth of digital 
payment, the e-commerce sector’s 

expansion has exceeded all expectations. 
From January 2020, retail e-commerce 

has been growing at 72 per cent a month 
on an average, and is projected to cross 
Tk 25,500 crore by 2023, powered by easy 
digital payment gateway through MFS 
platform and internet penetration. 

Going cashless has multiple micro- 
and macro-level advantages. It not only 
eases one’s life, it also helps reduce paper 
currency production cost. 

Digital payments have been growing 
steadily in Bangladesh for the last several 
years, thus helping the country boost 
revenue collection. 

As per Bangladesh Bank statistics, 
monthly transaction volume grew more 
than 50 per cent year-on-year to Tk 62,230 
crore in August 2021, which was Tk 41,403 
crore in the same month last year. 

In 2017, the Economist published a 
widely referenced article claiming that 
oil had been replaced as the world’s most 
valuable resource by data. Data is the 
raw product for a digital economy. In 
Bangladesh, one of the biggest sources of 
financial information is MFS. 

Decision-makers, both in public and 
private sectors, rely on data to make 
decisions. Using artificial intelligence 
and machine learning technology, the 
10.27 crore customers’ transaction trend 
and numbers can be a potential source 
of information for effective disaster and 
pandemic relief management and running 
government safety nets, social welfare and 
other development programmes.

The government’s decision to distribute 
the fund under its social safety net 
programmes through MFS will ensure 
faster execution and transparency and 
bring more unbanked people under the 
formal financial system. 

Currently, Bangladesh runs more than 125 
social protection programmes through 20 
ministries and divisions. The government has 
allocated Tk 95,570 crore for social protection 
purposes in the current fiscal year. 

MFS helping Bangladesh 
become digital economy 

READ MORE ON B3 


