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Higher prices hit pockets yia
o:l Sr(i)cee o

- Reraver ULLAH MIRDHA and
. AKANDA MUHAMMAD JAHID

SukANTA HALDER and

Mp ABu TALHA SARKER

The prices of daily essentials have
kept going up in Dhaka and other
parts of the country, hitting the
pockets of consumers hard.

It has caused an additional
misery for the general public at a
time when they have just returned
to normal life on the back of
receding coronavirus cases.

During visits to several kitchen
markets in the capital, it was
found that the price of rice, pulses,
oil, flour, sugar and other daily
necessities have gone up this week
compared to a week ago.

Data from the state-run Trading
Corporation of Bangladesh (TCB)
also showed a similar trend.

The price of miniket rice has gone
up by Tk 2 to Tk 3 per kilogramme
(kg) since last week, when it was
sold at Tk 68 per kg, according to
various retailers.

Similarly, potatoes are selling at
Tk 26 per kg, up by about Tk 2 from
a week ago.

However, the runaway cost of
cooking oil is hurting consumers
the most.

Loose soybean oil is being sold
at Tk 145 per litre, up from Tk 140
a week ago, and bottled soybean is
priced at Tk 160 per litre, up from
Tk 155 previously.

Large-sized lentils are being sold
at Tk 100 per kg, up from Tk 95 a

week ago, while the medium-sized
variety is selling for Tk 110 per kg,
a Tk 10 increase from the previous
price.

The local variety of lentil is being
retailed at Tk 130 per kg while it
was Tk 120 a week ago.

Coarse flour, known as atta,
is being sold at Tk 38 per kg with
an increase of Tk 3. The price of
branded flour has gone up by Tk 5
per kg to Tk 55 at the same time.
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According to the TCB, the price
of branded flour has risen by 13.33
per cent per kg. Similarly, the price
of sugar has increased from Tk 80
to Tk 90 per kg.

Abu Taher, a resident in
Mohammadpur, says the cost of
essentials has almost doubled due
to the recent surge in prices, forcing
him to cut down consumption.

“If the price hike continues, it
will not be possible for my family
to live in Dhaka.”

Chandan Dev, who works in a
private company in Chattogram,
echoed the sentiment.

He said he was disappointed at
the growing gap between income
and expense.

“The cost of living has gone up a
lot. I am afraid that the effects will
be even more terrible in the future
because once the price of a product
goes up in Bangladesh, it usually

does not come down,” said the : t€€ )
: rising costs of some basic

father of a newborn.

Darul Huda, who lives in Kalshi,
says there is no sign for vegetables :

prices to cool despite the arrival of :
: Bangladesh Trade and

: Tariff Commission (BTTC)
: on November 18. The
: BTTC forwarded it to the

winter crops.

In a welcoming development,
the price of eggs, broiler chicken
and onions have declined.

In the span of a week, the price :
of chicken has fallen by at least Tk :
15 per kg and that of eggs by at least :

Tk 15 per dozen.

Abdul Matin, owner of Siddique

Broiler House in Karwan Bazar,
credited the rising
chickens from farms for the decline
in prices.

retailer at the Mirpur-11 kitchen
market.

Refiners seek
yet another

: Not even a month has

: gone by yet edible oil

: refiners are again proposing
¢ hiking prices for the fourth
! time this year, reasoning

* it to be a ripple effect of

: international rates.

Currently, a one-litre

: bottle of soybean oil is sold
: at Tk 160. The proposal is
: for raising it by Tk 10.

It was last increased by

Tk 7 on October 19. Before
: that it was by Tk 4 on
 September 5.

The sole reduction this

: year was in July by Tk 4,
: but only after a Tk 9 raise
: on May 27.

Consumers are already
feeling the pinch of

commodities.
The refiners sent their
latest proposal to the

commerce ministry, said
Abu Raihan Al Biruni, a
member of the BTTC.

As per rules, the
commerce ministry gives

¢ the final approval to
supply of :

prices fixed for some basic

: commodities such as edible
¢ oil and sugar.

The price of domestic and :
imported onions has fallen by Tk :
5 per kg, said Abidur Rahman, a :

Biruni said a decision
may come on the next
meeting on the issue,

: either on December 1 or
: December 2.
READ MORE ON B3 :
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11 banks weighed down by
Tk 27,918¢r capital shortfall

Capital base in banking sector
worsened in September

AKM Zamir UDDIN

Eleven banks faced a capital shortfall of Tk 27,918
crore in September, which exposed their fragile

health.

The banks are Bangladesh Krishi, Sonali, Agrani,
BASIC, Janata, Rupali, Rajshahi Krishi Unnayan,
ICB Islamic, Bangladesh Commerce, Padma, and AB

Bank.

Corruptions perpetrated at the banks are mainly
responsible for the large capital shortfall.

Up until September, Bangladesh Krishi Bank had
the highest amount of shortfall of Tk 12,144 crore,
up 12 per cent from nine months ago, data from the

Bangladesh Bank showed.

READ MORE ON B3

Bangladesh brimming with
investment opportunities

PM’s principal secretary tells summit

STAR BUSINESS REPORT

Investment  opportunities
have opened up in
Bangladesh for its

competitive wages, strategic
location, stable policies,
exchange rate and political

[ INTERNATIONAL

L INVESTMENT
o SUMMIT 2021

o i -

situation, developing infrastructure and huge youth
population, said Ahmad Kaikaus, principal secretary to the

prime minister.

In tune with its higher growth aspirations, Bangladesh
has set a target to lift foreign direct investment to 3 per cent
of its gross domestic product by 2031, he added.

Kaikaus made these comments while delivering the
keynote at a session on “Investment competitiveness and
business environment in Bangladesh” during a two-day
investment summit that began at the Radisson Blu Dhaka

Water Garden yesterday.

The Bangladesh Investment Development Authority
(Bida) organised the event, sponsored by the International

Finance Corporation (IFC).

READ MORE ON B3
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US oil drilling review proposes
higher fees, development curbs

REUTERS

The Biden administration proposed
a slew of changes on Friday to the
nation’s federal oil and gas leasing
program, including hiking fees on
drilling companies and limiting their
access to sensitive wildlife and cultural
Zones.

The recommendations followed a
months-long review aimed at ensuring
drilling on federal lands and waters
benefits the public. But in a sign of the
extreme controversy surrounding the
issue, environmental groups slammed
the proposals as too weak and the
industry criticized them as too harsh.

President Joe Biden's
administration launched the review
earlier this year in what had widely
been seen as a step toward delivering
on his election campaign promise to
end new fossil fuel drilling on federal
acreage to fight climate change.

Under the US federal oil and
gas leasing program, the Interior
Department must hold regular
auctions for the drilling industry to
boost domestic energy self-sufficiency
and raise money for public coffers.

The Interior Department report,
however, said the current program
“falls short of serving the public
interest” and called for new rules to
boost royalty rates, bonding rates, and
other fees for producers.
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DEB HAALAND
US SECRETARY OF INTERIOR

Current law requires a minimum
royalty rate of 12.5 per cent for oil
and gas produced on federal acreage,
a level that has not changed in about
a century.

The report also proposed new
rules to avoid leasing “that conflicts
with recreation, wildlife habitat,
conservation, and historical and
cultural resources,” it said.

“Our nation faces a profound
climate crisis that is impacting
every American,” Interior Secretary
Deb Haaland said in a statement
announcing the recommendations.

“The Interior Department has an
obligation to responsibly manage
our public lands and waters -
providing a fair return to the taxpayer
and mitigating worsening climate
impacts.”

The American Petroleum Institute,
which represents the US oil and gas
industry, criticised the proposals,
saying they would heap costs on
domestic energy producers at a time
of already-high retail gasoline prices.

Environmental groups including
the Center for Biological Diversity
and Food & Water Watch, meanwhile,
objected to the proposals as too weak.

“These trivial changes are nearly
meaningless in the midst of this
climate emergency, and they break
Biden's campaign promise to stop new
oil and gas leasing on public lands,”
said Randi Spivak, CBD’s public lands
director.

“Greenlighting more fossil fuel
extraction, then pretending it's
OK by nudging up royalty rates, is
like rearranging deck chairs on the
Titanic,” she said.

About a quarter of the nation'’s oil
and gas comes from federal leases and
the program raises billions of dollars
for federal and state budgets.

The Interior Department had meant
for the leasing report to be released by
early summer but repeatedly delayed
it without explanation.

The department had also attempted
to suspend oil and gas leasing during
the program review, but was forced
to move ahead with auctions after
several oil and gas producing states
sued in federal court.

German car goals not tough
enough to protect climate

REUTERS, Berlin

Environmental groups hoping for
more radical action to promote
electric vehicles were disappointed at
Germany’s new coalition agreement,
saying it falls short of what was needed
to meet climate goals.

The agreement by the Social
Democrats (SPD), Greens, and liberal
Free Democrats (FDP) included
raising Germany's target for the
number of electric vehicles (EVs) on
roads by 2030 to at least 15 million
and supporting expansion of charging
infrastructure.

But key
environmentalists

policies which
had demanded

to reduce emissions further - like a
speed limit on highways and higher
taxes on fossil-fuel emitting cars -
were missing, organisations including
climate think-tank Agora and NGO
Deutsche Umwelthilfe (DUH) said.

A commitment to meet the EU’s
proposal for an effective ban on carbon-
emitting cars by 2035 ‘earlier’ was seen as
too vague.

“The transport sector section [of
the agreement| violates the climate
protection decision of federal courts,”
DUH said, referring to a ruling in
Germany in May that the transport
sector’s emissions should be cut 50
per cent by 2030.

“With what's

written in that

agreement, we will not achieve
our climate targets,” said Christian
Hochfeld, director at think-tank Agora
Energiewende. Germany's world-
leading auto industry is facing an
existential challenge from carmakers
in China and the United States in the
global transition to EVs.

Outgoing chancellor Angela Merkel
was criticised for not pushing the country’s
automakers to adapt more quickly to the
pressures of climate change.

But carmakers and politicians have
at times faced resistance from unions
protecting the industry’s 800,000 or
so workers who fear that a quick and
badly managed transition could cost
tens of thousands of jobs.
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Mirza Elias Uddin Ahmed, managing director of Jamuna Bank Ltd, and M Sohel Rahman, general manager of Oman
Exchange LLC, exchange signed documents of an agreement at the latter’s head office in Muscat, Oman recently.
The agreement will help the bank collect remittances from the migrant works and non-resident Bangladeshis and
transfer them to beneficiaries. Nur Mohammed, chairman of Jamuna Bank Foundation, Md Sirajul Islam Varosha, Md
Ismail Hossain Siraji, directors of Jamuna Bank, and Md Abdus Sobhan, senior vice-president, were present.

New ICAB
council
formed

Star BusiNEss DEsk

A 20-member new
council has been elected
at the Institute of
Chartered Accountants
of Bangladesh (ICAB) for
office management and
discharging duties for the
2022-2024 term.

Of them, Sabbir Ahmed,
Adeeb Hossain Khan,
Md Humayun Kabir,
Md Mahamud Hosain,
Muhammad Farooq,
Abdul Kader Joaddar,
Kamrul Abedin, Md
Moniruzzaman, Mahmudul
Hasan Khusru, MBM
Lutful Hadee, Nasir Uddin
Ahmed, Md Shahadat
Hossain, Gopal Chandra
Ghosh, Mohammed Forkan
Uddin, NKA Mobin, Fouzia
Haque, Maria Howlader
and Md Yasin Miah are
from a Dhaka Regional
Committee.

The remaining two,
Md Johirul Islam and
Sidhartha Barua, are from
Chattogram Regional
Committee, says a press
release.

Refiners seek

yet another
hike of edible
oil price

FROM PAGE B1

He, however, hinted that
this time there could be
a reduction as edible oil
prices were gradually
coming down in the
international markers.

“The possibility of the
price of edible oil being
lowered is very high as the
international market is still
stable,” he told The Daily
Star over the phone.

Commerce Secretary
Tapan Kanti Ghosh said he
was not well aware about
the latest proposal.

Additional Secretary
AHM Shafiquzzaman,
who supervises the
price fixation of basic
commodities, said the
ministry would need to
first analyse the proposal.

Biswajit Saha, director
for corporate and
regulatory affairs of City
Group, one of the top
commodity processors in
Bangladesh, said a new
price would be fixed as
per the decision of the
government.

“The price of cooking oil
in the international market
has risen to $1,520 per
tonne,” he said.

However, the closing
price of soybean at
international futures
markets was $1,252.75 per
tonne yesterday, up from
$1,243.25 on October 26.

Imports have become
a little bit costlier as the
local currency has devalued
against the US dollar, said
importers.

Importers have to pay
Tk 88 for every dollar,
which was Tk 85 a few
days back. “This is another
reason behind the price
hike,” said Saha.
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12 individuals,

3 organisations to

get Bangladesh-WICCI Awards

STAR BUSINESS REPORT

Bangladesh-India Business Council will
outstanding personalities
organisations
Bangladesh on November 30 to celebrate

honour 12

and three impactful

the first anniversary of the council.

The council, an associate body of the
Women’s Indian Chamber of Commerce
business
entrepreneurs,
businesswomen and professionals, will
confer the “Bangladesh-WICCI Awards” in

and Industry
chamber for

(WICCI), a
women

six categories.

The categories are iconic companies
young
innovators creating a better world for
exceptional women of excellence;
iconic women creating a better world for
all; leaders of the decade; and legendary
leaders of the decade, the council said in a

creating a better world for all;

all;

press release yesterday.

The award-giving ceremony will be held
at Hotel Le Méridien Dhaka where Speaker
Shirin Sharmin Chaudhury will be present

as the chief guest.

Law Minister Anisul Huq will be present
as a special guest while Salman F Rahman,
private industry and investment adviser to
the prime minister, and Dhaka North City
Corporation Mayor Atiqul Islam will be
present as guests of honour.

Md Jashim Uddin, president of the
Federation of Bangladesh Chambers of
Commerce and Industry, will chair the
event. Bangladesh-India Business Council
was formed in August 2020 under the
leadership of Mantasha Ahmed, president
of the council, who represents the WICCI
in Bangladesh.

At present, the council has 23 esteemed
members and four advisers: Rubaba Dowla,
Sonia Bashir Kabir, Farzana Chowdhury
and Kanakchanpa Chakma.

All members and advisers of the
council are leading businesswomen and
corporate icons. With 250,000 members
and inspiring women across 120 countries,
the WICCI is among the largest women's
network offering the widest outreach for
global connections empowering women's
entrepreneurship and leadership.
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Oil settles down $10/bbl in largest
daily drop since April 2020

REUTERS

Oil prices plunged $10 a barrel on Frlday,
their largest one-day drop since April 2020,
as a new variant of the coronavirus spooked
investors and added to concerns that a supply

surplus could swell in the first quarter.

Oil fell with global equities markets on
fears the variant, could dampen economic
growth and fuel demand.

The World Health Organization has
designated the new variant, which it named
Omicron, as “of concern,” according to the
South African health minister.

CNN to promote
local garment
industry

STAR BUSINESS REPORT

The Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) yesterday
partnered with CNN International
Commercial (CNNIC) to promote
the local garment industry on a
global scale.

The BGMEA signed the
memorandum of understanding
to promote “Made in Bangladesh”
garment items with CNNIC's
local representative, Spellbound
Communications Ltd, according to
a statement from the association.

BGMEA President Faruque
Hassan inked the agreement in
presence of Dr Md Jafar Uddin,
chief executive officer of the
Bangladesh Foreign Trade Institute
(BFTI), at the BGMEA office in
Gulshan, Dhaka.

Under the agreement, the
BGMEA will collaborate with US-
based cable news network CNN
to showcase how the garment
industry has been a driving force
behind Bangladesh'’s economic
development.

It will highlight the
country’s strides in improving
workplace safety, environmental
sustainability, and workers’
wellbeing as well as the garment
industry’s moves to enhance
its competitiveness through
innovation, diversification,
updated technology, and up-
skilling workers.

11 banks weighed down by
Tk 27,918cr capital shortfall

FROM PAGE B1

The central bank should takeimmediate
measures to address the problem as
such a situation sends a negative signal
to the global community that the
banking sector is weakening, said an
official of the central bank.

Foreign businesses chiefly look
at the capital base and the non-
performing loans of banks before
making any investment decisions. So,
this level of capital shortfall will put
foreign investors at bay, the central
banker said.

Although the banking sector posted
a surplus capital in the third quarter,
the amount narrowed significantly
because of the increase in the defaulted
loans.

The sector had a surplus capital of
Tk 12,418 crore in September, down 22
per cent from December last year. NPLs
totaled Tk 101,150 crore, up 14 per cent
from the same period a year ago.

Capital shortfall at Janata Bank
fell to Tk 1,416 crore compared to Tk
5,475 crore. A wide range of scams
were responsible for the shortage at the
state bank.

Md Abdus Salam, managing
director of Janata Bank, said that the
shortfall would go down next year as
the operating profit of the lender was
on the rise.

Agrani Bank’s capital shortfall
declined to Tk 2,463 crore in
September in contrast to Tk 3,002 crore
in December.

Mohammad  Shams-Ul  Islam,
managing director of Agrani Bank,

said that the state lenders should
collectively take a concerted effort to
reduce the shortfall.

“We will give a proposal to the
government soon to reduce the
shortfall,” he said adding that the
lender now provides 42 types of
government services to people without
taking any fees.

The government can issue a bond
in favour of Agrani Bank so that it can
adjust the securities with its capital,
Islam said.

“This will help us improve the
capital position. Besides, we will pay
back the equal amount of the bond to
the government upon the maturity of
the instrument.”

Capital shortfall at Padma Bank
stood at Tk 540 crore in September,
an increase of 75 per cent from nine
months ago.

Md Ehsan Khasru, managing
director of the private commercial
bank, said that the previous

management and the board had been
involved in huge irregularities while
giving out loans.

“The current management is trying
to improve the financial health, and
it usually takes at least five to six years
to turn a fragile bank into a good
one.”

“We are now giving efforts to attract
foreign direct investment in order to
strengthen the capital base.”

The capital shortfall at AB Bank
stood at Tk 355 crore in September,
against a surplus of Tk 278 crore in
December.

Turkey committed
to rate-cutting
policy: deputy

minister

REUTERS, Ankara

Turkey is determined

to continue a policy of
interest rate cuts, and
“manipulative attacks” on
the lira, which has plunged
to all-time lows this week,
will not leave any lasting
damage, Deputy Finance
Minister Nureddin Nebati
said late on Thursday.

In a historic slide, the
lira hit a record low of
13.45 against the dollar
on Tuesday, triggered by
President Tayyip Erdogan'’s
defence of the central bank
move to slash the policy
rate to 15 per cent, despite
near 20 per cent inflation.

It hit all-time lows in 11
consecutive sessions and
has lost as much as 45 per
cent of its value this year,
with around half of those
losses occurring since the
start of last week. After a
rebound in the last three
days, it stood at 12.10 versus
the dollar at 0505 GMT.

“We need to evaluate
Turkey’s economy from a
bigger window, rather than
a narrow perspective only
taking the exchange rate as a
basis,” Nebati said on Twitter.
“Under the current market
conditions, there is no issue
with the policy rate being
kept lower than inflation.”
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investment opportunities

FROM PAGE B1

Kaikaus said the government created the Bida, the
Bangladesh Economic Zones Authority, Bangladesh Export
Promotion Zones Authority, and the Bangladesh Hi-Tech
Park Authority to ensure adequate investment facilities and
a conducive environment.

The country has achieved immense economic
developmentin the past 12 years and created apt investment
scopes. Besides, Bangladesh is making the transition from
being a source of low-skilled workers to creating skilled
professionals, which is important for investors.

Regarding the country’s strength, Kaikaus
Bangladesh has never failed to repay foreign debt.

The country even attained 5.4 per cent GDP growth
despite the Covid-19 fallout, he added.

Addressing the session, Robert Chatterton Dickson,
British high commissioner to Bangladesh, said reforms
were needed in the financial sector to help improve the
investment climate.

He also suggested improving the tertiary education
sector to ensure global standards and introducing cross-
border education programmes for students.

Rupali Chowdhury, president of the Foreign Investors’
Chamber of Commerce & Industry, said the chamber was
ready to help investors interested in Bangladesh.

They have identified three potential sectors for investors,
said Chowdhury, also the managing director of Berger
Paints Bangladesh.

Nuzhat Anwar, acting country manager of the IFC, said
they were looking for new fiscal policies, packages and
programmes to upgrade Bangladesh.

“We are going to get involved with the private sector and
also engaged in power, health, transportation etc.,” she
noted. Anwar also said the IFC provided $2.5 billion in the
past five years to different sectors to build up the private
sector’s confidence.

Golam Kibria, member of the National Board of
Revenue, said they were trying to adopt policies in tune
with government decisions on promoting investment and
businesses.

Md Humayun Kabir, an executive director of Bangladesh
Bank, said the central bank has opened all windows for
foreign investors to make it easy to invest here.

He said all but four sectors were open to foreign
investors while the government had eased restrictions to
make it easy for companies to enter and exit Bangladesh.

Foreign investors are allowed to borrow from parent
companies and take away dividends, Kabir said.

Salman F Rahman, private industry and investment
affairs adviser to the prime minister, said the government
is providing incentives to the ICT sector.

There is huge potential for investment in this sector as
the government has established hi-tech parks, he added.

Md Sirazul Islam, executive chairman of the Bida,

said

Tender ref.: EDCL(KELP)/PUR/LT/DTW/2021/438

Local Re-Press Tender Notice

EDCL invites sealed tenders from Experienced Contractors/well experienced Contractors for supply &
Installation of Deep Tube Well at Khulna Essential Latex Plant (KELP) which as details below:

GD-2180 g-cwg=12 divisionalforestraj@gmail.com moderated the session.
e @@ ESSENTIAL DRUGS COMPANY LIMITED @
Bt g‘adﬁ 395-397, Tejgaon Industrial Area “ st
Dhaka- 1208 / et 00

Dated. 28/11/2021

Name of Work Earnest Money Co;::ﬁ‘fe;ﬁreder Last gaéi)grf“?‘ I;smg
Supply & Installation of Deep Tube  [Tk. 2.5% of Tk. 1000.00/set | Closing: 20/12/2021
Well System with Submersible Pump |quoted amount | (Non refundable) at 12.00 PM
at Khulna Essential Latex Plant (KELP). Opening: 20/12/2021
(Details as per BOQ, Drawing & at 12.30 PM
Time/Work Schedule).

Dhaka on payment as stated above during office hours o
Holidays). No tender schedule will be sold on the openin

Tender schedule will be sold from the Accounts Department of Essential Drugs Company Limited (EDCL),

The tender will be accompanied by an amount of Earnest Money as mentioned above in the from of Bank
Draft/Pay Order from any Schedule Bank of Bangladesh in favour of "Essential Drugs Company Limited"
without which the tender will be considered as non-responsive.

The interested bidders may drop their offer along with relevant papers to the tender Box kept at the Purchase
Departments of EDCL, Dhaka till 12.00 Noon on 20/12/2021, which will be opened on same day at Dhaka
office at 12.30 PM in presence of the bidders/their representatives (if any).

n all working days (except Friday, Saturday and Govt.
g date of the tender.

General Manager
Procurement Deptt.
For : Managing Director

FROM PAGE B1

The local variety of onions is being
sold at Tk 55 per kg, down from Tk
60 a week ago, while the key cooking
item imported from India is being
sold at Tk 45 to Tk 50, which was Tk
50 previously.

Abul Hossain, a trader at
Doaripara Bazar in Mirpur, said the
price of essential items has gone up
in wholesale markets.

“As prices are skyrocketing, it is
not possible to sell products at rates
fixed by the government,” he added.

Md Shafiul Ather Taslim, director
for finance and operation at TK
Group, one of the leading importers
and processors of commodities in
Bangladesh, blamed the abnormal
price hike of rice, lentil and flour
in the international market for the
higher domestic prices.

“The current price trend will
continue until January-February.”

He says import costs have surged
for the abnormal hike in commodity
prices.

Globally, the commodity costs
have rocketed in recent months
owing to the recovery in global
demand, unprecedented shipping
freight rates, and supply constraints.

Six months ago, lentils were
selling at $435 per tonne but it now
costs $1,080. Similarly, the price of
flour rose to $400 per tonne from
$240, Taslim said.

Nurnabi Rubel, proprietor of
Bismillah Trading in the Karwan
Bazar kitchen market, put the
average increase in the price of daily
essentials at 5-9 per cent in the
last one month. The hike was even
higher in the case of some products.

“Ordinary people are going
through  difficult  times  for
everything,” said Ghulam Rahman,
president of the Consumers

Association of Bangladesh.

“If the price of daily essentials
continues to rise, its negative impact
on the lives of the people will
deepen.”

He called on the government
to take robust measures to rein in
prices.

Selim Raihan, executive director
of the South Asian Network on
Economic Modeling, said many
ordinary people were gradually
recovering from the pandemic-
induced crisis but the hike in the
price of essentials had become an
additional burden for them.

“We don’t have much to do
about the rising prices of products
in the international market. But
the government can reduce taxes
wherever it can. The tools that
government policymakers have at
their disposal can be put to good
use now.”
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HSBC helping firms to transition
to sustainable future

Kevin Green, country head of wholesale banking of HSBC Bangladesh, speaks about
the international lender’s activities and plans about sustainability

HSBC is a global leader in sustainability
space. The bank is also actively working
in Bangladesh to support its customers
to transition and help achieve their
sustainability goals. It has arranged the
country’s first sustainability linked loan
and is working to raise awareness about
sustainability financing. Kevin Green
shares more in an email interview with
The Daily Star.

DS: How is the acceleration towards
sustainability affecting our businesses
in Bangladesh?

Kevin Green: Sustainability is
integral to the future of Bangladesh’s
economy for two reasons. First,
Bangladesh is highly vulnerable to the
impacts of climate change and second,
foreign investment increasingly tied to
ESG practices is critical to supporting
future economic growth. The good
news is that regulators, businesses
and other supply chain partners are
already taking steps towards building
a resilient future for the country.

The government is committed
to achieving the  Sustainable
Development Goals. The recently-
published Climate Prosperity Plan
announced at the COP26 by our
prime minister leads to opportunities
to explore growth verticals while
building a better future.

Industry regulators are also keen on
promoting the sustainability agenda. A
great example of which is Bangladesh
Bank’s Sustainable Finance Policy
requiring financial institutions to
focus on long-term Environmental,
Social and Governance (ESG), make
key contribution to achieve the SDGs,
adopt green banking, and prioritise
financing sustainably in Bangladesh.

Even our customers’ customers
are very aware about climate change.
The textile and garment industry,
for example, has reached a point
where transitioning to net zero being
sustainable is not a nice to have but a
necessity and often a key differentiator.
Traceability and circular fashion are
the new race tracks for competition.

Supply chain partners are a new
front in the battle to combat climate
change and more support is needed
given the interdependency of firms and
the need for a holistic economy-wide
transition, from incentives to work
collaboratively to changes to product/
business models and organisational
culture. This is an opportunity for
the SMEs in Bangladesh to get more
support from the industry bodies to
the transition towards the ‘Net Zero
Supply Chains'

Bangladesh is a frontier market
that is starting to get to grips with
governance and social factors. Many
investors will be surprised to know
Bangladesh already has detailed
corporate governance codes and is
heading in the right direction in terms
of meeting many of the UN’s 17 SDGs.

In summary, the focus and
investment Bangladesh businesses are
directing to sustainability will provide
a long-term competitive advantage
in the global markets whilst helping
to preserve the environment for
generations of Bangladeshis to come.

DS: How is HSBC unlocking the
next-generation solutions to help
businesses and the community
achieve sustainability?

Kevin Green: HSBC takes a holistic
view of sustainability in Bangladesh,
from supporting our customers to
transition to a low carbon future
to supporting the country’s wider
environmental, social and governance-
related sustainable goals.

As Bangladesh’s leading
international bank, we are well-
positioned to support our
customers as well as wider industry
and government stakeholders to
understand and embed global best
practice in this space.

In 2020, HSBC  arranged
Bangladesh’s first sustainability linked
loan with Square Group, encouraging
rooftop solar investments. The
total facility of $118 million worth
of sustainable finance has been

Kevin Green

structured to align Square Group
to achieve more efficient long-term
renewable energy usage.

Sustainability linked loans aim to
improve the borrower’s sustainability
profile by aligning loan terms to
the borrower’s performance against
pre-determined sustainability
performance target (SPT) benchmarks.
For example, the interest rate under
the relevant loan agreement may be
reduced where the borrower satisfies a
pre-determined SPT threshold or vice
versa. By linking the loan terms to the
borrower’s sustainability performance,
borrowers are economically
incentivised to make improvements
to their sustainability profile over the
term of the loan.

This year we structured a working
capital facility to another sustainability
linked loan for apparel sector player
DBL Group, where the organisation
will receive interest rate reductions
as they increase the proportion of
female supervisors. The solution also
supports the SDG 5, which is related
to gender equality.

DS: What are the key initiatives

by HSBC Bangladesh towards this
transition?

Kevin Green: To encourage
dialogue to support the apparel
sector’s sustainable transition, HSBC
Bangladesh kicked off its ESG webinar
series in October this year with an
event on “Circular Fashion”. This is a
fast-growing movement to reuse and
recycle all materials, eliminating waste
and pollution and regenerating the
environment in a “circular model”.

This rethink of the fundamentals of
how the industry operates is gaining
traction among sustainable fashion
brands. These trends are signaling a
transformation of the retail landscape
and major shifts in the demographics
of consumption. Today, the goal is to
make fashion traceable, transparent
and more sustainable for businesses,
consumers and the planet.

Whilst supporting our clients with
Sustainable finance solutions, we
will also focus on building awareness
on key issues and helping build the
knowledge capital in other sectors as
well through the ESG Webinar Series.

And we moved on in working with

key institutions in making a greener
environment for trade. We have
recently partnered with the Bangladesh
Economic Zones Authority and Brac
to grow mangrove plantations. The
collaboration will see over 40,000
mangrove plantations across 10 acres
of coastal land in the Bangabandhu
Sheikh Mujib Shilpa Nagar.

Mangroves are capable of taking up
carbon dioxide from the atmosphere
several times more quickly than
forests on dry land. This plantation
is estimated to capture 492 tonnes
of carbon each year. This is the
very first mangrove initiative by the
private sector in the economic zones
in Bangladesh and it will play
an important part in ecological
development of the area.

Internally, we aim to achieve net
zero in our own operations and supply
chain by 2030 or sooner. Our offices
and branches are energy-efficient with
the usage of LED lights, sensors and
Energy Star office equipment. We have
installed smart energy metres and part
of our operations do operate with
solar power.

DS: What can we expect from HSBC
Bangladesh in coming days?

Kevin Green: We will intensify
support for our customers to
switch to more sustainable ways of
doing business. We plan to bring
in innovative new solutions and
introduce leading global solutions
like green, social and sustainability
linked bonds and green deposits.

We will continue to play a
thought leadership role in sharing
best practices and developing the
ecosystem through our ESG series. We
are engaging with the government of
Bangladesh and state-owned entities
to support sustainable projects. And
finally, we aim to further reduce our
carbon footprint.

DS: Tell us about the sustainable
strategy of the bank.

Kevin Green: We want to do
more than simply play our part in

the transition to a more sustainable
world. This pillar of our strategy
outlines how we will help to lead it.
We have committed to: becoming
a net-zero bank; supporting our
customers to transition to a low
carbon future, especially in carbon
challenged industries; accelerating
new climate solutions; and inspiring
our customers to invest to support
positive change.

DS: What can we do to further
galvanise the sustainable finance
sector of Bangladesh?

Kevin Green: The government has
already set out the Mujib Prosperity
Plan 2030, the Delta Plan 2100, and
the Bangladesh Bank Sustainable
Finance policy in this regard. However,
we need to create clear structure
around how mobilisation of funds
will take place to enable these plans,
how global investors can participate
etc.

Financial institutions need to bring
innovative solutions to support the
transition of businesses to low carbon
economies. For example, our recent
sustainability linked Loans have
enabled the RMG sector to mobilise
the funds in an innovative way to
achieve the SDGs.

A major proportion of global
sustainable finance funding is done
through bonds, therefore supporting
a strong, tradeable bond market with
the help of the Bangladesh Securities
and Exchange Commission would
make a difference.

And that takes me to the final point,
which is the need for a coordinated
effort between the public and private
sector. We must ensure that our efforts
are effective and well-coordinated. So,
financial institutions and businesses
should form a committee to mobilise
sustainable finance and support
Bangladesh’s ambitions to achieve net
zero. The committee will work closely
with government bodies to ensure
the right policy changes and business
practices to drive the agenda.

Grab investment

opportunities in
Bangladesh

PM Hasina to global investors

Prime Minister Sheikh Hasina yesterday
urged the investors from across the world
to invest in Bangladesh, making the best
use of the opportunities the government is
offering for foreign investment.

“I believe investors will be able to learn
more about the potential of different
investment sectors in Bangladesh through
this conference. New markets will
particularly be created for Bangladeshi
products, and Bangladesh will be able to
attract the desired investment,” she said.

The prime minister said this while
addressing the inaugural session of the two-
day International Investment Summit 2021
organised by the Bangladesh Investment
Development Authority (Bida) at the
Radisson Blu Water Garden Hotel to brand
new Bangladesh among investors from
around the world.

She joined the programme virtually
from her official residence Ganobhaban.

Hasina said the government has
identified 11 potential investment sectors,
including infrastructure, capital markets,
financial services, information technology,
electronics manufacturing, leather,
automotive and light engineering, agro-
products and food processing, healthcare
and medicine, jute textiles, and blue
economy.

The prime minister said the importance
of Bangladesh in terms of political stability,
creation of a skilled workforce, liberal
investment policy through attractive
incentives, and geographical position
between the huge markets of South and
Southeast Asia is increasing day by day.

“More than 60 per cent of foreign

direct investment is coming through
reinvestment.”

Hasina said the government has
formulated sector-wise industrial
development policies along with the
National  Industrial  Policy,  passed
the Labour (Amendment) Act, 2018,

considering environmental protection in
taking up every project, and automating
bond management for the growth of the
export-oriented industry.

The prime minister also said the
government has built 39 high-tech parks
and is building 100 economic zones in
phases.

“We've received investment proposals of
$27.07 billion in the economic zones.”

Prime Minister Sheikh Hasina

She mentioned that the government
is building “Bangabandhu Sheikh Mujib
Industrial City” in Mirsarai, Sonagazi, and
Sitakunda wupazilas while the Japanese
Economic Zone in Araihazar has already
attracted investment proposals of $1
billion.

Currently, about $30 billion investment
proposal is awaiting implementation at 79
public private partnership projects.

Hasina said the government has
been working since 2019 to provide 154
investment services of 35 companies
online through One-Stop Service.

“We prioritise economic diplomacy and
work towards concluding bilateral and
regional preferential trade agreements, free
trade agreements, and integrated economic
partnership agreements. We signed a PTA
with Bhutan.”

She added: “We're preparing to reap
maximum benefits from the Fourth
Industrial Revolution by creating a skilled
workforce with state-of-the-art technology.
We aim to export $5 billion worth of IT

products by 2025.”

Prime minister's adviser Salman
Fazlur Rahman, Saudi Arabia’s minister
for transport and logistics Engineer

Saleh Nasser Al-Jasser, FBCCI president
Md Jashim Uddin, and Bida Executive
Chairman Md Sirazul Islam also spoke at
the programme.

Ambassador of Japan to Bangladesh
Ito Naoki read out the written message of
Parliamentary Vice-Minister for Foreign
Affairs Honda Taro.

Stock market opens week
with old wounds

Major indices continue to bleed amid shaky investor confidence

STAR BUSINESS REPORT

Stocks continued to
yesterday as investors are
concerned about the potential
outcome of an ongoing tussle
between the Bangladesh Bank
and the market regulator.

The DSEX, the benchmark
index of the Dhaka Stock Exchange
(DSE), dropped 78 points, or 1.41
per cent, to hit 6,773.

Having shed 65 points in the
previous trading session, this
marked the fifth day in a row
that the index has been on a
downward trend.

The Bangladesh Securities and
Exchange Commission (BSEC)
and the central bank are currently
at odds over several market-
related issues.

“Their tussle is very clear to the
public eye, so it had an adverse
effect on investor confidence,”
said a stock broker preferring
anonymity.

The Bangladesh Bank
recently sent letters to several
asset management companies,
inquiring about their investment
activities. But responding on
behalf of these asset management
firms, the BSEC said that such
inquiries should have been placed

through the market regulator.

“This incident and other
similar issues caused a panic
among investors,” the stock

broker said.

“So, they decided not to buy
shares at the moment, which is
not a good sign for the market,”
he added.

A senior official of the BSEC
told The Daily Star that they are
set to hold a meeting with central
bank officials tomorrow in a bid
to remove all disagreements on
this issue.

Under this backdrop, the
Dhaka bourse passed another
bearish session yesterday as
cautious investors continued their
selling spree in fears of further
erosion in the value of their
investments, said International
Leasing Securities in its daily
market review.

Besides, growing concerns
over the new coronavirus variant
have only worsened investor
confidence.

In addition, the increasing
inflation rate coupled with a
liquidity crunch in the money
market gave rise to even more
panic in the market. This put
most investors in a selling mood,
it added.

The top 10 traded stocks
captured around 47.9 per cent
of the day’s trade with Beximco
Ltd contributing 11.2 per cent to
the total. On the DSE, 66 stocks
advanced, 291 declined, and 15
remained unchanged.

Sena Kalyan Insurance kept
topping the gainers’ chart, rising
9.78 per cent, followed by Acme
Pesticides, Emerald Oil, Aziz
Pipes, and Alltex Industries.

LR Global Mutual Fund One
shed the most, dropping 9.87
per cent, followed by Shyampur
Sugar Mills, National Tea, KDS
Accessories and The Peninsula
Chittagong.

Stocks of Beximco Ltd traded
the most, worth Tk 91 crore,
followed by One Bank, IFIC
Bank, Paramount Textile, and
First Security Islami Bank.

Turnover at the country’s
premier bourse stood at Tk 836
crore, down from Tk 849 crore a
day earlier.

The Chittagong Stock
Exchange also edged down
yesterday as the CASPI, the main
index of the bourse in the port
city, slid 201 points, or 1.09 per
cent, to 19,838. Among 266
stocks traded, 53 rose, 192 fell,
and 21 remained the same.

Profits up
for Bangas,
Peninsula

STAR BUSINESS REPORT

Bangas Ltd and The Penlnsula
Chittagong reported higher profits
in the first quarter of the current
financial year while Hakkani Pulp
& Paper Mills Ltd has been in the
red since FY2020-21.

Earnings per share (EPS) of
Bangas, a fast-moving consumer
goods company that deals in chips,
biscuits, bread and the like, stood
at Tk 0.06 in the July-September
period while it was Tk 0.12 in the
negative last year, according to the
company’s unaudited financial
statement.

The Peninsula Chittagong, a
business class hotel in Chattogram,
posted an EPS of Tk 0.31 for the first
quarter, up 14.81 per cent year-on-
year from Tk 0.27.

The company said its core
business was interrupted due to the
Covid-19 pandemic and subsequent
curbs on public movement that
stymied tourism during the quarter.

Meanwhile, Hakkani Pulp &
Paper Mills reported a negative EPS
of Tk 1.28 for the financial year that
ended on June 30 due to a decrease
in sales.

However, the company’s EPS
was Tk 0.07 in the positive in
the previous financial year when
demand was stable.

Give priority to local firms for govt infrastructure projects: FBCCI

STAR BUSINESS REPORT

The Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI) has urged the
government to discourage foreign
companies from taking part in
national infrastructure projects.

“Most projects in the country
are being implemented by foreign
companies. As Bangladesh becomes
a developing country, it needs
to increase its reliance on local
construction companies,” FBCCI
President Md Jashim Uddin said
yesterday.

The FBCCI will take as many
initiatives as possible for local
organisations to make progress in
this regard, he added.

Uddin was addressing a meeting
at the FBCCI office, where the
FBCCI Standing Committee for
Construction Sector tried to decide

A view of the Dhaka Metro Rail project.

how to complete various projects
amid the rising price of construction
materials. The price of every
construction material, including
rods, stone, bricks, sand, glass and
aluminum products, has risen by
over 20 per cent to 25 per cent in the
last four to five months, officials said.

The recent price hike has made
it impossible to complete the
construction work as per the pre-
agreed price, they added.

In addition, the government’s
fiscal policy, including advanced
income tax and value-added tax,
is often changed after tenders

are submitted, according to
the committee. The committee
members  suggested including
a price verification clause in

government tenders.

They also proposed imposing an
interest on payments made 56 days
after the deadline.



