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Asian markets down 
as US data strengthens 
call for Fed action
AFP, Hong Kong

Asian markets turned lower Wednesday as a recent rally ran 
out of steam and investors struggled to match a strong lead 
from Wall Street as inflation concerns continue to drag on 
sentiment, though the dollar extended a rally against the yen.

New York’s three main indexes rose again after data 
showed a forecast-busting rise in retail sales as well as solid 
earnings from shopping giants Walmart and Home Depot.

The news reinforced optimism about the recovery in 
the world’s top economy and showed consumers were 
brushing off the effects of surging inflation, for now.

However, it also provided more support to calls for the 
Federal Reserve to act sooner to prevent overheating and 
make sure prices do not run out of control.

Top Fed official James Bullard said the bank should take 
a  “more hawkish” shift and that the tapering of its vast 
bond-buying programme -- which has helped support an 
extended global equity rally --  “could move faster”.

But San Francisco Fed chief Mary Daly remained on the 
more doveish side, believing -- like Fed boss Jerome Powell 
-- that price pressures were temporary and suggesting acting 
too soon could hurt the economic rebound.

Expectations for tighter US monetary policy have 
pushed the dollar to touch a four-year high of 114.97 yen, 
with the Japanese unit also weighed by a pledge by the 
country’s central bank to maintain its ultra-loose measures 
for some time.

Pressure built on the Bank of England to act and the 
pound jumped against the dollar and euro after data 
Wednesday showed United Kingdom inflation hit a 10-
year high last month. Hong Kong retreated for the first 
time after a six-day run-up, while Tokyo, Sydney, Seoul, 
Singapore, Mumbai, Manila and Wellington were also in 
negative territory.

REUTERS, Hong Kong

Bitcoin and ether, the world’s two largest cryptocurrencies, 
stayed weak on Wednesday and near critical levels that 
analysts believe could spell further weakness if breached.

Bitcoin last traded around $59,000, down 1 per cent on 
the day, and off about 12 per cent from the record high of 
$69,000 set on November 10, while ether was at $4,163, 
more than 14 per cent lower than its peak $4,868.

While profit-taking after the massive run-up in prices was 
emerging as the biggest factor, analysts pointed to bitcoin’s 
blockchain upgrade on the weekend, higher US inflation and 
China’s latest directive to its state-owned firms not to engage 
in cryptocurrency mining as being other reasons behind the 
more cautious sentiment.

Bitcoin has doubled in value since January. Its correction 
could get severe if it fell through $58,000, Craig Erlam, 
senior market analyst at online broker Oanda, said in a note.

“This is roughly where it found strong support at the 
end of October and given how much it’s struggled to make 
major strides higher since, it could be the catalyst for a 
deeper correction,” Erlam wrote.

News that Twitter would not be investing in 
cryptocurrencies and the US Securities and Exchange 
Commission’s (SEC) rejection of what would have been 
the first US spot bitcoin exchange-traded fund by VanEck 
were also dampeners.

“This has the feel that we could see some messy two-way 
action, and it wouldnt surprise to see 68,000 capping the 
upside, 57,000 the downside.” Chris Weston, head of research 
at brokerage Pepperstone in Melbourne, wrote in a client note. 

Walmart raises sales forecast 
as demand picks up

REUTERS

Walmart Inc on Tuesday raised its annual sales and profit 
forecast in anticipation of a surge in demand for toys and 
apparel during the crucial holiday season, even as global 
supply chain disruptions hit its margins in the third 
quarter.

Major retailers including Amazon.com have been 
struggling to bring products into the United States ahead 
of the peak shopping season due to shipping logjams, 
shuttered factories in parts of Asia and a scarcity of raw 
materials in recent months.

However, Walmart kept prices low to draw shoppers 
to its stores, and limited disruption from supply chain 
shortages by chartering its own vessels to ship goods, 
ordering products into the United States well ahead of 
time and re-routing deliveries to less crowded ports.

This helped Walmart increase US inventory by 11.5 per 
cent ahead of the busy festive season, with executives saying 
the measures taken to tackle port delays have positioned 
Walmart well for the holidays.

“We have the people, the products, and the prices 
to deliver a great holiday season for our customers and 
members,” Chief Executive Officer Doug McMillon said. 
Walmart said that it had hired over 200,000 new store and 
supply chain workers to tackle the holiday rush.

US retail sales surge as Americans 
kick off holiday shopping

REUTERS, Washington

US retail sales surged in October 
as Americans eagerly started their 
holiday shopping early to avoid empty 
shelves amid shortages of some goods 
because of the ongoing pandemic, 
giving the economy a lift at the start of 
the fourth quarter.

The solid report from the 
Commerce Department on Tuesday 
suggested high inflation was not yet 
dampening spending, even as worries 
about the rising cost of living sent 
consumer sentiment tumbling to a 10-
year low in early November. 

Rising household wealth, thanks 
to a strong stock market and house 
prices, as well as massive savings and 
wage gains appear to be cushioning 
consumers against the highest annual 
inflation in three decades.

“It’s more important to look at what 
consumers do than what they say,” said 
Gus Faucher, chief economist at PNC 

Financial in Pittsburgh, Pennsylvania.   
“They are concerned about higher 
inflation, but they are still in good 
shape and are continuing to spend.” 

 Retail sales jumped 1.7 per cent last 
month, the largest gain since March, 
after rising 0.8 per cent in September. 

It was the third straight monthly 
advance and topped economists’ 
expectations for a 1.4 per cent increase. 

Sales soared 16.3 per cent year-on-
year in October and are 21.4 per cent 
above their pre-pandemic level.

Several of the top US retailers this 
week have noted an earlier start to 
holiday shopping. 

While this could lead to declines in 
November and December, economists 
and retailers expect holiday sales this 
year will be the best in a while.

“Today’s numbers show that 
consumers are getting a jump on their 
holiday shopping,” said Matthew 
Shay, president of the National Retail 
Federation in Washington. 

 “We continue to urge consumers 
to shop early and shop safely, and we 
fully expect this holiday season to be 
one for the record books.” 

Retail sales are mostly made up 
of goods, with services, including 
healthcare, education and hotel 
accommodation, making up the 
remaining portion of consumer 
spending. 

The nearly two-year long Covid-19 
pandemic has caused an acute 
shortage of labor, delaying deliveries 
of raw materials to factories as well as 
shipments of finished goods to markets.

October’s broad increase in sales 
partly reflected higher prices as 
monthly consumer inflation surged 
0.9% in October, which boosted the 
annual rate to 6.2 per cent.

Stocks on Wall Street were trading 
higher on the data and also as Walmart 
forecast a strong holiday quarter. 
The dollar rose against a basket of 
currencies. US Treasury prices fell.

Bitcoin, ether nurse losses, 
lurk near critical levels

Bank Asia to 
ensure resilience 
of low-income 
customers
STAR BUSINESS DESK

Bank Asia and MSC Global 
Consulting Pte Ltd recently 
signed a memorandum of 
understanding to ensure 
resilience and financial 
health for Post e-Center 
agents and low and moderate 
income group customers 
with support from MetLife 
Foundation.  

Md Arfan Ali, managing 
director of Bank Asia, and 
Graham Wright, group 
managing director of the MSC, 
signed the agreement in a 
virtual event, according to a 
press release.

Ala Uddin Ahmad, CEO of 
MetLife Bangladesh, Krishna 
Thacker, Asia region director 
of MetLife Foundation, and 
Sarder Akhter Hamed, deputy 
managing director of Bank 
Asia, attended the event.

Senior officials of Bank Asia and MSC Global Consulting Pte Ltd virtually hold a discussion on ensuring resilience and financial health for 

Post e-Center agents and low and moderate income group customers with support from MetLife Foundation before signing a memorandum of 

understanding recently. BANK ASIA

Abdul Wahed, chairman of DBL Group, MA Jabbar, managing director, MA Rahim, vice-chairman, and MA Quader, 

deputy managing director and group CEO, inaugurate Puma’s new outlet at Bashundhara City shopping complex in 

Dhaka yesterday. DBL GROUP


