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BANK ASIA

Bank Asia Ltd, in collaboration with Bangladesh Financial Intelligence Unit (BFIU), arranged a daylong training 

programme on “Prevention of Money Laundering and Terrorist Financing” at Brac Learning Centre, Basherhat 

in Dinajpur recently. Around 100 officials from 42 commercial banks in the Dinajpur region participated in the 

programme.  Mohammad Ziaul Hasan Molla, deputy managing director of Bank Asia, and Muhammad Mohsin 

Hossaini, deputy general manager of the BFIU, Md Azmal Hossain, a joint director, Mahmudul Haque Bhuiyan and Md 

Ashraful Alam, both deputy director, were present. 

GPH ISPAT

Md Almas Shimul, additional managing director of GPH Ispat Ltd, distributes trophies among the best dealers 

for their outstanding contribution at the dealer conference “GPH Darbar-2021” at the Radisson Blu Dhaka Water 

Garden recently. Mohammed Jahangir Alam, chairman of GPH Group, Md Alamgir Kabir, chairman of GPH Ispat, 

Md Ashrafuzzaman, Md Abdul Ahad and Md Azizul Hoque, directors, MA Malek and Mukhtar Ahmed, independent 

directors, Shobhon Shahabuddin Raj, executive director for marketing and sales, and Mollah Mohammad Majnu, 

managing director of Crown Cement Ltd, were present.  

Dealing with soaring energy costs 
FROM PAGE B4

The maintenance backlogs were 
mainly caused by the shortages of 
labours during the pandemic last year. 
Labour shortages also caused natural 
gas production in the US to remain 
below pre-crisis levels. Production in 
the Netherlands and Norway was also 
down. Russia’s Gazprom, which is the 
biggest natural gas supplier to Europe, 
has recently slowed its shipments to 
the continent. 

The supply situation has aggravated 
further as renewable power generation 
has declined in the US and Brazil by 
droughts, which curbed hydropower 
output as reservoirs ran low. In 
Northern Europe, wind generation 
was below average this summer caused 
lesser electricity production. 

Let’s now focus on how these 
soaring energy prices would impact 
Bangladesh. Some of Bangladesh’s 
strong trading partners, such as China, 
the UK, the European Union, and the 

US, are badly hit by the energy crunch. 
In some cases, factories are closed 
or running with a limited capacity. 
Consequently, there will be huge 
disruptions in supply chains. 

There are a few sectors in Bangladesh 
that would face immediate pressure. 
They are LNG (liquified natural gas), 
fertilizers, garments accessories, and 
coal-based electricity production. As 
Bangladesh depends on importing fuel, 
the increased price of crude oil would 
put stress on government spending.

The government has two 
alternatives: increase subsidy or pass 
on the additional costs to consumers. 
Increased subsidy means the 
government has to curb its spending 
from other areas that might impact the 
growth or social safety net initiatives. 
If the government decides to increase 
the price at the consumer level, it will 
most likely fuel inflation. 

Analysts suggest this crisis would 
continue till the first half of 2022. Our 

businesses should plan their activities 
considering this ongoing constraint. 

The immediate focus is to build 
an inventory of raw materials and 
intermediate goods for this volatile 
period. This would definitely 
put pressure on working capital. 
However, this will pave the way for 
uninterrupted production and supply 
of finished goods. Undoubtedly, the 
cost of goods will go up for which the 
price of finished products needs to be 
raised wherever possible. 

Government intervention in 
terms of adjusting the import duty 
for essential goods will ease the 
inflationary pressure. Both the 
government and businesses should 
join hands together to face the global 
energy crisis, which has widespread 
impacts on our overall economy. 

The author is chairman and managing 
director of BASF Bangladesh Ltd. Views 
are personal.

STAR BUSINESS DESK

Meghna Bank Ltd has 
appointed Shyamol B 
Das as its new deputy 
managing director and 
chief information officer 
recently.

He had been serving 
Mutual Trust Bank Ltd as 
a senior executive vice-
president and the chief 
information and digital 
officer before joining 
Meghna Bank.

Previously, he worked at 
Brac Bank Ltd and various 
other companies at home 
and abroad during his 23-
year checkered career.

Meghna Bank 
gets new DMD

Shyamol B Das

Australia bumps up 
investment in EV chargers

REUTERS, Sydney

The Australian government on Tuesday 
pledged A$178 million ($132 million) to 
ramp up the rollout of hydrogen refuelling 
and charging stations for electric vehicles, 
but did not offer EV rebates or set targets to 
phase out petrol cars.

Prime Minister Scott Morrison 
said the beefed up Future Fuels Fund 
provides  “an Australian way” to lower 
transport emissions, reiterating a slogan 
he introduced recently to describe the 
country’s middle ground on climate change 
policy.

“We will not be forcing Australians out 
of the car they want to drive or penalising 
those who can least afford it through bans 
or taxes,” Morrison said in a statement.

“Instead, the strategy will work to drive 
down the cost of low and zero emission 
vehicles.” 

The additional investment, which adds 
to an existing A$72 million commitment 

and will be spent by the end of June 2025, 
will also aid purchases of electric cars and 
buses for government and business fleets.

Industry groups and green activists, 
however, said rebates and tax breaks were 
necessary to encourage the purchase of 
cleaner cars in a country where transport is 
the third largest source of carbon emissions.

“The federal government purports to 
support choice for Australian motorists, but 
in fact its strategy stifles choice by making 
it very challenging for Australia to attract a 
wide selection of battery electric vehicles to 
the market,” Clean Energy Council Chief 
Executive Kane Thornton said.

The federal funding is only slightly more 
than a separate commitment by New South 
Wales, the country’s most populous state, 
to spend A$171 million on EV chargers 
over the next four years. 

Victoria, the second most populous 
state, is planning to spend A$29 million 
on charging infrastructure in regional areas 
and replacing government cars by 2023.

Asian stocks extend global gains
REUTERS, Hong Kong

Asian shares followed Wall Street higher 
in early trade on Tuesday as the passage 
of a US infrastructure bill boosted 
sentiment while oil prices gained on 
the outlook for energy demand in an 
expansive global economy.

The congressional passage of a long-
delayed US $1 trillion infrastructure 
bill over the weekend has cheered 
investors, who however face another 
test later in the week from a reading 
on US inflation that may influence 
plans for tightening monetary policy.

Early in the Asian trading day, 
MSCI’s broadest index of Asia-Pacific 
shares outside Japan was up 0.3 per 
cent.

Japan’s Nikkei stock index rose 
0.06 per cent while Australian shares 
were down 0.12 per cent.

China’s blue-chip CSI300 index 
was 0.33 per cent higher in early trade. 
Hong Kong’s Hang Seng index opened 

up 0.65 per cent.
On Monday, Wall Street’s 

benchmark S&P 500 index and the 
Nasdaq extended their run of all-
time closing highs to eight straight 
sessions, while the blue-chip Dow 
notched its second consecutive record 
closing high.

A 4.9 per cent decline in Tesla Inc 
shares however weighed on the S&P 
500. 

Tesla fell after Chief Executive Elon 
Musk’s Twitter poll on whether he 
should sell about 10 per cent of his 
stock in the electric automaker. 

The poll garnered more than 3.5 
million votes, with 57.9 per cent 
voting  “Yes”.

World shares also rose on Monday 
after hitting a record high last week as 
relatively dovish central bank messages 
and strong US labour data on Friday 
added to optimism generated by a 
healthy earnings season on both sides 
of the Atlantic.

But a tight US labour market and 
the dislocation in global supply 
chains could result in a high reading 
for consumer prices on Wednesday. 

Strong inflation likely would 
rekindle talk of Federal Reserve raising 
interest rates earlier than expected.

“Although Chair Powell maintains 
the Fed can be patient with regards to 
rate hikes, with measures of underlying 
inflation and wages intensifying and 
broadening, the clock is ticking on 
how long the it can hold that line,” 
ANZ analysts said in a note.

Traders also sent most US Treasury 
yields higher on Monday after 
Congress passed the infrastructure bill 
on Saturday.

The yield on benchmark 10-year 
Treasury notes touched 1.4862 per 
cent compared with its US close of 
1.497 per cent on Monday.

The dollar index, which tracks 
the greenback against a basket of six 
currencies, was up at 94.075.

Rate hike could 
come by end of 
2022: Fed official
AFP, Washington

The US economy may be 
ready for the Federal Reserve 
to raise its benchmark 
borrowing rate by the end 
of next year, the central 
bank’s Vice Chair Richard 
Clarida said Monday.

The comments were the 
clearest signal yet that the 
Fed is preparing the way 
for further steps to contain 
inflation and normalize 
monetary policy after last 
week announcing it would 
begin cutting back its 
pandemic stimulus. 


