
BUSINESS B3DHAKA MONDAY NOVEMBER 1, 2021, KARTIK 16, 1428 BS 

Stocks suffer steep losses
FROM PAGE B1

Zahintex, Asia Insurance, 
Shasha Denims, Union 
Capital, and Confidence 
Cement were also among 
the major losers. 

Losers outnumbered 
winners on the DSE, 
with 226 companies lost, 
122 gained, and 27 were 
unchanged. 

Shares on the 
Chattogram Stock Exchange 
also dropped. The broader 
CASPI index dipped 148 
points, or 0.72 per cent, to 
end the day at 20,480.

Of the 299 issues traded, 
101 advanced, 174 declined, 
and 24 were unchanged.  

Taxpayers to get refunds in their bank accounts  
FROM PAGE B1

stakeholders to ultimately replace an existing 
Income Tax Ordinance 1984.

Muneem, also senior secretary to Internal 
Resources Division under the finance ministry, 
said the ordinance was introduced bringing some 
modifications to an income tax law of 1922.

However, as a lot of things have changed 
over time, including types of businesses and 
accounting norms and practices, it has become 
necessary to introduce a new law in line with 
international standards.

“This is a 100-year old law,” he said, 
adding that the existing rules were not easy to 
understand for many.

The tax authority took the initiative to frame 
a new income tax in fiscal 2010-11 with support 
from International Finance Corporation. Later, 
the NBR decided to revise the draft since the 
feedback from stakeholders was not positive.

When former Finance Minister AMA Muhith 

pledged in his budget speech to introduce a 
new income tax law by 2016, the NBR formed a 
committee involving taxmen.

Several years have passed since then.
Muneem did not want to explain the reasons 

behind the delay.
In the new draft, the NBR suggests formulation 

of a specific guideline for selection of taxpayers’ 
files for audit and carrying out audits in order 
to ensure transparency and a taxpayer-friendly 
environment.

It also aims to introduce an electronic tax 
management system to do away with taxpayers 
needing to visit tax offices.

Issues have been incorporated to curb tax 
avoidance by local companies through transfer 
pricing — a transaction under which one 
division or associated entity of a company sells 
goods or services to another division of the 
company or group.

“As a part of international best practices, we 

have added domestic transfer pricing in the 
law,” said NBR Member Tax Policy Md Alamgir 
Hossain. The draft law has also incorporated 
Anti-Avoidance Rules to prevent tax avoidance. 

The draft law seeks to have rules making 
withholding tax collection clear and specific, 
dispelling ambiguity in collection of tax at 
source from resident and non-resident taxpayers.

Officials said the draft law has not 
recommended any tax rate. It has kept the issues 
of fixing tax rates and surcharge to be decided in 
parliament.

The NBR said it framed the new draft income 
tax law with the aim to accelerate economic 
activities, bring about transparency and 
accountability and modernise the tax system.

Muneem said the NBR would receive 
comments and feedback on the draft until 
November 25 this year.

“We want to place the draft bill with the 
cabinet in December,” he said.  

Local funds scanty for 
infrastructure financing
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“For example, GuarantCo is doing well in 
this regard,” he added.

DCCI President Rizwan Rahman 
said infrastructure is a critical enabler 
of compounding industrialisation and 
economic development and so, substantial 
investment is needed in the sector.

To improve the county’s infrastructural 
competitiveness, investments are being 
made in wide-ranging infrastructure 
projects even though they are relatively 
inadequate.

“So, smooth infrastructural financing 
would bring far-reaching and result-
oriented effects on private sector 
prosperity and game-changing economic 
transformation,” Rahman added.

Yukiko Omura, chairperson of 
GuarantCo, said the company is a solution 
provider under the Private Infrastructure 
Development Group (PIDG).

“We are working with innovative and 
creative solutions in the form of structured 
credit guaranties,” Omura added.

GuarantCo assists in the development 
of local capital markets and provides 
credit solutions to finance infrastructure 
projects that help boost economic growth 
and alleviate poverty in line with the UN’s 
sustainable development goals.

GuarantCo financed Technaf Solartech, 
a 20 megawatt solar power project in 
Bangladesh, through a dual currency 
financing solution fund worth $13.5 
million.

The company also provided a 100 per 
cent bond guarantee worth $25 million for 
a seven-year onshore bond to Pran Agro, 
according to Nishant Kumar, managing 
director of GuarantCo Asia.

Abul Kalam Azad, executive director of 
Bangladesh Bank, said the country needs 
more infrastructure financing as it is the 
backbone of the country’s development.

“We have to build our own capacity. 
We can try long-term bonds in the capital 
market. Depending on only the banking 
sector will not suffice,” he said.

Large infrastructure projects need 
financing of 12 to 15 years, according 
to Muhit Rahman, managing director of 
Standard Chartered Bangladesh.

“Our debt to GDP ratio is around 39 
per cent. There are many opportunities 
for Bangladesh to avail foreign currency 
solutions but for that we need to focus 
on attracting commercial loans and bond 
investments,” he added.

Rahman went on to say that since 
domestic financing is not enough, a mix of 
local and foreign funding is required.

Ahsan Khan Chowdhury, chairman and 
chief executive officer of Pran-RFL Group, said 
Bangladesh is growing and therefore requires 
alternative financing for infrastructure and 
private sector development.

Bangladesh also needs to improve its 
sovereign credit rating, which will be a 
challenge for the private sector.

“We need to issue bonds in the 
international market,” Chowdhury added.

BIAC

The Bangladesh International Arbitration Centre (BIAC) recently organised a seminar on “Dispute Resolution in the 

Virtual World: The Impact of Covid-19” at Pan Pacific Sonargaon Dhaka to celebrate its 10th founding anniversary.

Anisul Huq, law, justice and parliamentary affairs minister; Mahbubur Rahman and Muhammad A Rumee Ali, chairman 

and chief executive of the BIAC respectively; Tarique Afzal, managing director of AB Bank; Humaira Azam, managing 

director of Trust Bank; and Rashna Imam, a Supreme Court advocate, were present at the event.

Liquidity crunch looms as imports, credit 
demand on the rise
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The government borrows funds by issuing the 
securities, and banks chiefly provide the funds 
by taking part in auctions.

Abul Kashem Md Shirin, managing director of 
Dutch-Bangla Bank, said that many businesses 
were now availing of working capital to speed 
up productions, putting a positive impact on the 
credit growth.

In addition, the disbursement of term 
loans, whose repayment tenures are more than 
one year, is rising, a sign of fresh industrial 
investment, he said.

He reckoned that the banking sector would 
face liquidity stress within six months.

Emranul Huq, managing director of Dhaka 
Bank, however, thinks that the liquidity shortage 
might hit the banking sector within the next 

three months.
“We are lending heavily now in the form of 

post-import financing to help importers run 
businesses smoothly.”

“The private sector credit growth will surpass 
the expectation in the current fiscal year,” said 
Md Arfan Ali, managing director of Bank Asia.

The central bank has targeted a 14.80-per cent 
private sector credit expansion in the current 
fiscal year. 

Many banks are in a difficult situation to settle 
LCs, so they have rushed to the central bank to 
purchase US dollars.

Lenders have to buy the greenback in 
exchange for the taka, which is playing a role in 
mopping up the local currency, he said.

The injection of US dollars to fulfil the 
demand of businesses will exacerbate the 

liquidity stress.
Ali, however, said that the ongoing credit 

demand was the indication of the rebound in 
economic activity, and the situation should be 
tackled efficiently.

The BB has sold about $1.38 billion worth 
of US dollars between July 1 and October 27 to 
tackle the depreciation of the taka against the 
dollar. The average interbank exchange rate was 
Tk 85.66 per USD on October 31, up from Tk 
84.80 a year ago.

Mirza Elias Uddin Ahmed, managing director 
of Jamuna Bank, said if the productive sector 
performed well, excess or shortage of liquidity 
would not be a matter of concern.

Dhaka Bank’s Huq said commodity prices in 
the global market had increased sharply, bringing 
a negative effect on the import payments.  

Edible oil imports face disruption for jetty shortage 
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As fuel tankers are now allowed to 
release goods at the jetties used for the 
vessels carrying edible oil, five mother 
vessels loaded with cooking oil 
have been made to wait at the outer 
anchorage.

Talking to The Daily Star, Shahab 
Uddin Alam, chairman of SA Group, 
which sells products under Muskan 
brand, said, “We are unable to unload 
the imported edible oil from the ship 
on time owing to the jetty crisis.”

The situation is disrupting the 
supply of cooking oil to the domestic 
market, and the ships carrying edible 
oil are paying the demurrages, he said.  

If the jetties were not repaired 
swiftly, the crisis may worsen and 
increase the price of edible oil, he 
said, urging government agencies to 
take immediate actions in this regard. 

“Since the jetty is used for unloading 

edible oil, we are unloading fuel oil by 
using another pipeline,” said Abdul 
Motaleb, general manager of Meghna 
Petroleum. 

Mohammad Mohiuddin, manager 
of South Asian Tank Terminal, a 
private tank terminal operator, said 
that three large vessels of TK Group, 
City Group and Bangladesh Edible 
Oil Company were waiting at the 
outer anchorage to bring in edible oil. 

These vessels were carrying more 
than 40,000 tonnes of edible oil. As the 
oil could not be unpacked on time, the 
importers are facing daily demurrage 
of $20,000 per ship, he said. 

He also said because of the 
demurrages, the price of soybean oil 
might go up. 

According to port officials, some 
more vessels with edible oil are 
waiting at the outer anchorage. 

Of them, MT North Vanguard and 

W Blossom are each carrying 8,000 
tonnes of edible oil. MT Urgent 
Sunrise is carrying 10,000 tonnes, MT 
Naviz Eight Violet 16,000 tonnes, and 
MT GW Dolphin 22,000 tonnes. 

BPC Director (Operations) Syed 
Mehedi Hasan said that Dolphin 
Jetty-5 was damaged by a foreign 
vessel. Following the accident, officials 
from the ship’s local agent, Pride 
Shipping, paid a visit to the scene. 

The corporation has sought Tk 
16 crore in compensation from the 
vessel. “BPC is trying to negotiate the 
issue through talks.”

Hasan said the corporation had 
sought quotations from the Navy, 
Khulna Dock Yard, and Chattogram 
Dry Dock for repairing Dolphin 
Jetty-6. 

“Hopefully, we will be able to begin 
the repairing as soon as possible after 
receiving the quotations.”  


