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Hossain Ahmed, a resident of 
Rajarbagh in Dhaka, ordered a 
couple of gowns worth Tk 3,340 on 
a Facebook-based online shop for 
his wife on October 13.

When he ordered the products, 
Eva Fashion Shop informed him 
that the gowns would be delivered 
to his doorstep through a courier 
service provider by October 14.

The products were delivered 
on October 16 but Ahmed was 
surprised when he opened the 
packet as he found two low-quality 
saris instead of a pair of gowns.

He reported the matter to the seller, 
who informed him that his products 
were mistakenly sent to Khagrachhari, 
so he had to pay another Tk 500 to get 
the products back.

On October 20, Ahmed, a sales 
and marketing executive of an ice-
cream producer, went to Razzak Plaza 
in the New Market area of Savar to 
talk to the owners of the online shop 
face to face to settle the issue.

But when he reached the 
location given on the company’s 
Facebook page, he found no shop 
there by that name.

When he called the seller’s 
mobile phone number and said 

there was no such shop in Razzak 
Plaza, someone threatened to kill 
him, alleged Ahmed while speaking 
to The Daily Star.

He left the area quickly to 
avoid any trouble. “I didn’t get the 

delivery of my products,” he said.
When this correspondent 

called the number available on 
the company’s Facebook page a 
number of times, it was found 
switched off. Shuily Sana, a resident 

of Shibbari Mor in Khulna, recently 
ordered a three-piece priced Tk 
1,350 on a Facebook page named 
Trisha Fashion House, paying Tk 
150 in advance.

Complaints against Facebook 
shops on the rise

AT A GLANCE

Complaints filed 

against 4,982 
Facebook pages

Facebook commerce 
expanded fast in 
last two years

There are 2.5 lakh
Facebook-based 
businesses in Bangladesh

Watchdog says 
consumers have to 
be careful

694 
complaints yet 
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Controversial practices 
damaged industry’s 
reputation

Govt yet to draw up 
guidelines for Facebook-
commerce

Experts for making trade 
licence mandatory for 
F-commerce firms 
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Three private banks yesterday said their 
profits soared in the first nine months of 
the current year powered by increased 
business.

Premier Bank Limited posted the 
highest unaudited profit followed by 
United Commercial Bank (UCB) Limited 
and Dutch-Bangla Bank Limited (DBBL), 
according to their separate postings at the 
Dhaka Stock Exchange (DSE) news board.

However, shares of Premier and UCB 
declined while that of DBBL edged up 
marginally yesterday.

Premier said its July-September earnings 
in 2021 increased 27 per cent year-on-year 
to around Tk 68 crore from Tk 53 crore. 

The lender’s earnings per share (EPS) 
stood at Tk 0.65 in the third quarter of the 
current year from Tk 0.51 a year earlier.

However, a comparison of the first nine 
months showed that Premier logged a 59 
per cent growth in profits this year from 
that of a year ago.

The bank registered Tk 232 crore in 
profits in the January-September period 
of 2021 from Tk 146 crore in the previous 
year, said the lender in the DSE disclosure 
after its board meeting.

Mohammad Akram Hossain, company 
secretary, said three factors -- good business 
from stock market, higher income from 
commissions and reduced interest payment 
to depositors owing to low interest rate -- 
propelled the profits.

UCB said its profit declined 3 per cent 
year-on-year to around Tk 86 crore in the 

July-September period of 2021.
Its EPS dropped to Tk 0.67 in the July-

September period from Tk 0.69 a year ago, 
according to its DSE disclosure.

Yet the bank, which has been operating 
for more than three and a half decades, 
recorded a 20 per cent growth in profits to 
around Tk 211 crore in the first nine months 
(January-September) of 2021 from that of a 
year earlier.

Its EPS rose to Tk 1.65 in the nine 
months from Tk 1.38 in the same period 
a year ago.

Shares of UCB closed at Tk 15.7 
yesterday, down 1.2 per cent from the 
previous day.

Premier Bank, UCB, DBBL 
report higher profits
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Bangladesh Bank yesterday started to implement the loan 
disbursement process for the tourism sector with a view 
to helping them make a comeback from the business 
slowdown.

On July 15, the central bank declared a stimulus package 
worth Tk 1,000 crore to revive businesses run by hotels, 
motels and theme parks in the tourism sector.

A business will get a maximum of 30 per cent in loan 
against working capital taken from the respective bank 
previously.

If a hotel has not taken any fund in the form of working 
capital, banks will have to assess its loan capacity before 
giving out the credit, according to a central bank notice.

Owners of hotels and theme parks having trade licences 
will be able to get loans from the scheme in the form of 
working capital at a 4 per cent interest rate.

Banks, however, will enjoy an 8 per cent interest rate as 
the government will provide the remaining 4 per cent as 
subsidy, according to a central bank notice. The loans will 
have to be used to provide salaries of employees.

Hotels, motels and theme parks will have to calculate 
the wages of their employees given the average salaries of 
the previous three months from the application submitted 
for the stimulus fund.

Lenders will disburse the fund to the employees through 
their bank or non-bank financial institution’s accounts.

Tourism stimulus disbursement begins

ANISUR RAHMAN

Persons engaged in the tourism sector seeking assistance to provide salaries of employees can apply between November 
1 this year and October 31 in 2022 to avail loans from a government stimulus package worth Tk 1,000 crore meant to 
revive business of hotels, motels and theme parks. The photo was taken at the Kotka Beach in the Sundarbans.  READ MORE ON B2 

REJAUL KARIM BYRON and AKANDA MUHAMMAD JAHID

About 39.47 lakh establishments engaged in wholesale and 
retail trade, including motorcycle repair shops, contribute 
around 14 per cent to the country’s gross domestic product 
(GDP), according to a survey of the Bangladesh Bureau of 
Statistics (BBS).

According to the survey revealed recently, 86.27 lakh 
people were reported to be working in the distributive 
trade sector comprising wholesale and retail trade as of 
December 2019.

Among them, 88.30 per cent have been working full 
time while the rest part time.

The number of workers in this sector was 84.14 lakh in 
the previous year with 87.79 per cent working full time.

The BBS conducted the survey for the first time in 
this distributive trade sector to assess the number of 
wholesale and retail trade establishments and the sector’s 
contribution to the country’s economy.

The survey report was compiled in September this year 
based on the information collected as of December 2019.

39.5 lakh trading 
firms contribute 

14pc to GDP
BBS survey finds  
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The key index of the country’s premier bourse 
yesterday dropped to its lowest point since 
August 31 due to panic sales among investors 
influenced by rumours and recent market trends.

The DSEX, the benchmark index of the Dhaka 
Stock Exchange (DSE), fell by 482 points, or 
6.54 per cent, over the past 11 trading days.

“This could have had a psychological impact 
leading to panic among investors,” said Ahsanur 
Rahman, chief executive officer of Brac EPL Stock 
Brokerage.

The DSEX shed 120 points, or 1.71 per cent, 
to hit 6,885 yesterday, making it the highest 
single-day slump since April 11, when the index 
lost 1.71 per cent correspondingly, he added.

Some brokers needed to sell shares in order 
to adjust their margin loans and as a result, the 
index fell massively in the last few days.

“But I think this is a good opportunity to 

invest since many listed companies disclosed 
better performances in recent times,” he said.

“Many big investors could take advantage 
of this to increase their stake after seeing the 
reduction in price,” Rahman added.

Turnover, an important indicator of the 
market, fell to Tk 1,470 crore yesterday, down 
from Tk 1,471 a day earlier.

“I don’t see any valid reason for the massive 
fall aside from some rumours,” said Emran 
Hasan, chief executive officer of Shanta Asset 
Management.

When the market first began its decline, it was 
assumed to be caused by regular corrections but 
now, that does not seem to be the case.

“So people are panicking, leading to the sharp 
fall,” he added.

In the last 11 trading days, the Dhaka bourse 
lost Tk 27,152 crore of its capitalisation.

The DSEX lost 50 points mainly due to the 
fall of British American Tobacco Bangladesh 

(BATBC), Beximco Limited, Summit Power, 
and Beximco Pharmaceuticals, according to 
amarstock.com. Shepherd Industries topped the 
gainers’ list, rising 9.67 per cent, followed by 
CVO Petrochemicals, Fu-Wang Ceramics, Sonali 
Paper, and Fortune Shoes.

Stocks of Delta Life Insurance traded the 
most, worth Tk 155 crore, followed by Beximco 
Limited, Fortune Shoes, Orion Pharmaceuticals, 
and BATBC. Olympic Accessories shed the most, 
losing 9.90 per cent, followed by Summit Power, 
Dragon Sweater, Islamic Finance, and Tung Hai 
Knitting.

At the DSE, 47 stocks advanced, 307 dropped 
and 22 remained unchanged.

The Chittagong Stock Exchange (CSE) also 
fell yesterday as the CASPI, the prime index of 
the port city bourse nosedived by 400 points, or 
1.94 per cent, to 20,169.

Among 294 issues to be traded, 37 rose, 246 
fell and 11 remained unchanged.  

Stocks slump amid panic sales
Highest single-day slide since April 11
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There might have some 
psychological impact on 
investors, as the index 
dropped for a few days 

AHSANUR RAHMAN 
CEO of Brac EPL Stock 

Brokerage

STAR BUSINESS REPORT

The government yesterday decided to 
return to customers Tk 214 crore that has 
remained stuck in payment gateways after 
some errant e-commerce platforms failed 
to deliver goods despite advance payments. 

The funds are owned by the customers 
who made the payments to buy products 
since July 1 but did not get the delivery.

“Bangladesh Bank will take steps 
to return the money to the affected 
consumers within the next three months,” 
said Commerce Minister Tipu Munshi at 
a media briefing at his secretariat office in 
Dhaka after an inter-ministerial meeting on 
e-commerce.

Customers placed orders worth Tk 

490 crore with 25 companies since July 
when the government enforced Digital 
Commerce Operation Guideline 2021 to 
protect the interest of consumers in the 
face of rising complaints of non-delivery of 
goods against advance payments.

Customers have received deliveries of 
products worth Tk 280 crore.

The rest of the fund has remained with 
the gateways of payment service providers, 
payment system operators, and mobile 
financial service providers as e-commerce 
platforms did not supply the products to 
the customers and report to the payments 
gateway providers.

Since July 1, the gateways have been 
keeping the payments in the escrow accounts 
as per a directive of Bangladesh Bank, and 

waiting for confirmation 
from the merchants about 
the delivery of the products.

Escrow is the use of a 
third party, which holds an 
asset or funds before they are 
transferred from one party 
to another. The third party 
holds the funds until both 
parties have fulfilled their 
contractual requirements.

E-COMMERCE SCAMS

Customers to get back 
Tk 214cr stuck in 

payment gateways

READ MORE ON B3 
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Premier Bank, UCB, DBBL 
report higher profits
FROM PAGE B1

Faruk Ahammad, chief financial 
officer, said UCB has four subsidiaries, 
of which three have already made a 
profit up until September 2021.

Relatively a new subsidiary, mobile 
financial service Upay, launched in the 
second quarter of this year, incurred a 
loss in its initial year of operation. It 
resulted in the slight decrease in EPS, 
he said.

DBBL maintained the uptick in its 
profits for both periods.

The private bank’s earnings soared 
14 per cent year-on-year to nearly Tk 

365 crore in the January-September 
period of the current year from Tk 346 
crore. DBBL said its EPS rose to Tk 
6.25 in the January-September period 
of the current year, up from Tk 5.47 in 
the same period a year ago.

The third quarter earnings of the 
bank grew 31 per cent year-on-year 
to nearly Tk 170 crore from Tk 130 
crore in the July-September period of 
the previous year. Its EPS in the third 
quarter surged.

DBBL’s shares rose 2.8 per cent to 
Tk 79.2 yesterday from the previous 
day.  
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Keeping 1.5C alive: Will countries put 
effort to make NDCs compatible?
FROM PAGE B4

Bangladesh’s updated NDCs
Bangladesh submitted its updated 

NDC on August 26, 2021. This NDC 
addresses additional sectors following 
the previous one. It covers energy, 
industrial processes and product use, 
agriculture, forestry, and other land 
use, and waste sectors. 

The energy sector includes power, 
transport, energy use in industry, 
residential, commercial, agriculture, 
brick manufacturing, F-gases, and 
fugitive emissions. 

In its first submission in 2015, 
Bangladesh proposed to reduce 
GHG emissions in three sectors: 
power, transport, and industry. An 
unconditional reduction of GHG 
emissions by 5 per cent from the 
business as usual (BAU) level and a 
conditional – contribution assuming 
additional international support 
– reduction of 15 per cent GHG 
emissions were proposed in the three 
sectors.

The updated NDC targets a 6.75 per 
cent reduction in unconditional and 
an additional 15.12 per cent reduction 
in the conditional scenario from 

the BAU level by 2030. While these 
reduction targets may appear similar 
to the previous one, in the revised 
NDC, Bangladesh proposed reducing 
27.56 metric tonnes of carbon dioxide 
equivalent (MTCO2e) in a conditional 
scenario where it was 12 MtCO2e in 
the previous one. In the conditional 
scenario, it is now 89.47 MtCO2e, 
where it was 36 MtCO2e before.  

To deliver the unconditional 
scenario, Bangladesh proposed 
some possible mitigation actions in 
the updated NDC. The latest NDC 
suggested the implementation of 
renewable energy projects with a 
capacity of 911.8 MW (Solar 581 MW, 
Wind 149 MW, Biomass 20 MW, 
Biogas 5 MW, New Hydro 100 MW, 
Mini-grid Solar 56.8 MW). 

Interestingly, it offers installation 
of new 3,208 MW combined cycle 
gas-based power plant and efficiency 
improvement of existing 570 MW gas 
turbine power plants to reduce GHG 
emission in the power sector. 

About 5 per cent fuel efficiency was 
planned through the improvement 
of road traffic congestion, and a 10 
per cent modal shift in passenger-km 

from road to rail was proposed for the 
transport sector. 

Bangladesh has developed an 
“Energy Efficiency and Conservation 
Master Plan up to 2030”. Ten per cent 
energy efficiency can be achieved 
through this plan in the industrial 
sector. 

In order to reduce emissions in the 
agriculture sector, Bangladesh plans to 
install 5,925 solar irrigation pumps 
with a generation capacity of 176.38 
MW. Increasing tree cover from 22.37 
per cent in 2014 to 24 per cent by 
2030 is another proposed action in 
the updated NDC. 

However, Bangladesh could 
consider providing a conditional offer 
for transforming its overwhelming 
fossil fuel-based power sector into 
a renewable energy-based power 
sector if necessary resources are made 
available for the retirement of coal/
fossil fuel-based plants and for setting 
up renewable energy-based power 
plants.

The authors are respectively the research 
director and a senior research associate of 
the Centre for Policy Dialogue.

Cactus farming 
turns into a 

money-spinner
FROM PAGE B4

It does not grow on ordinary soil as 
various materials need to be used in 
the soil preparation such as bone 
powder, sand, coal, manure, bricks, 
coco peat, and wood shavings.

In addition, cacti need more 
sunlight.

“But the cost of starting a new 
farm is not too high but first you 
have to learn how to take care of this 
plant,” Hossain said.

Md Shafiqul Islam, deputy 
director of the DAE office in 
Bagerhat, said cacti are considered 
as ornamental houseplants with 
high demand.

At present, there is a huge 
demand for it in both domestic 
and foreign markets. Cacti are 
sold at both low and high prices 
depending on the species.

“Altaf has been successful in 
cultivating cactus so if any other 
farmer wants to cultivate the plant, 
we will give them the necessary 
advice,” Islam added.  

Complaints against Facebook shops on the rise
FROM PAGE B1

A few days after the promised date, she 
received the parcel. When she opened the 
packet, she found a piece of fabric in place 
of the salwar kameez.

She tried to contact the seller by 
calling the phone number provided on its 
Facebook page but her efforts went in vain.

According to the cash memo provided 
by the seller, a relative of Sana went to 
Muktabangla Market in Mirpur-1 in Dhaka, 
but he did not find any shop named Trisha 
Fashion House. This correspondent also 
called the number on the seller’s Facebook 
page but could not reach anybody.

Like Ahmed and Sana, many customers 
are said to have gone through a similar 
experience in Bangladesh.

Complaints have been filed against 
4,982 Facebook pages with the Directorate 
of National Consumer Rights Protection 
(DNCRP) from July 2017 to August 2021. A 
total of 694 complaints are yet to be settled.

According to the e-Commerce 
Association of Bangladesh (e-Cab), there 
are 2.5 lakh Facebook-based sites, also 
known as F-commerce, in Bangladesh.

In the last two years, e-commerce 
through Facebook-based business has 
expanded in Bangladesh like in other 
countries as the Covid-19 pandemic and 
lockdowns turbocharged digital shopping.

But the industry’s reputation is in 

question because of controversial business 
practices, which include unprecedented 
discounts, delays in deliveries and shipment 
of wrong products, by a few platforms.

“First of all, consumers have to be aware 
of the current scenario,” said Bablu Kumar 
Saha, director general of the DNCRP.

Shaheen Ahmed, owner of Anjans, 
a fashion house, advises shoppers to 
purchase products from Facebook-based 
shops on a cash-on-delivery basis.

“This will allow customers to save them 
from any hassles.” Government agencies 
should make it mandatory for Facebook-
based businesses to obtain a licence before 
running an online store.

“When someone does not have a trade 
licence or is not registered, there is no 
benefit in filing a complaint against them,” 
said Ahmed, also president of the Fashion 
Entrepreneurs Association of Bangladesh.

The government has formulated a 
policy for the e-commerce sector but it is 
yet to draw up any guidelines to regulate 
Facebook-based commerce.

“We’re working on the issue,” said 
Hafizur Rahman, director-general of the 
WTO cell and former head of the Digital 
Commerce Cell of the commerce ministry.

The government should formulate a 
guideline about F-commerce, said Ghulam 
Rahman, president of the Consumers 
Association of Bangladesh.  

STAR BUSINESS DESK

Brac EPL Stock Brokerage 
Ltd has signed a tri-party 
agreement with Magnus 
Corporation Ltd and 
DirectFN over an order 
management system at its 
Dhaka office recently.  

The agreement will 
provide investors a trading 
platform and enable 
executing trades more 
efficiently, said a press release.

Ahsanur Rahman, chief 
executive officer of the Brac 
EPL, Primal Silva, business 
development manager, Asia 
of DirectFN, and Arman A 
Khan, managing director 
of Magnus Corporation, 
signed the agreement.

Imtiaz Ahmed, chairman 
of Magnus Corporation, and 
Moynul Islam, head of IT at 
the Brac EPL, were present.  

Brac EPL signs 
deal for order  
management 
system

Tourism stimulus disbursement begins
FROM PAGE B1

Clients will have to apply for the 
stimulus fund between November 1 
this year and October 31 in 2022.

Banks that intend to disburse the 
fund under the package will have to 
sign a participation agreement with 
the central bank.

The repayment tenure is a 

maximum of one year.
The fund will be treated as a 

refinance scheme as the central bank 
will provide 50 per cent of every loan 
from the package.

Businesses of the sector which had 
earlier taken loans from other stimulus 
schemes of the BB will not be allowed 
to avail loans under this new scheme.  



BUSINESS B3DHAKA TUESDAY OCTOBER 26, 2021, KARTIK 10, 1428 BS

39.5 lakh trading firms 
contribute 14pc to GDP
FROM PAGE B1

The BBS said for compilation of the GDP, the whole 
economy was divided into 15 sectors and the distributive 
trade came up as the third major one after manufacturing 
and agriculture.

The trade sector is a major component of Bangladesh’s 
service sector and important for fuelling the growth of the 
economy, representing about 14 per cent of the GDP and 
providing employment opportunities to a large number of 
people, it said.

Of a total of 39.47 lakh establishments, 5.49 per cent 
were on repairing motor vehicles and motorcycles while 
wholesale and retail trade, except those for motor vehicles 
and motorcycles, accounted for 6.15 per cent and 88.36 
per cent respectively.

As for gender composition of full-time employees, the 
share of males in the trade sector was extremely high. 
In 2019, males represented 97.65 per cent and females 
represented only 2.35 per cent.

Significant gender inequality exists in access to and 
participation in economic activities related to the trade 
sector, it said.

In the case of full-time employment growth, the survey 
found that the full-time annual employment growth in 
the trade sector was estimated at 3.15 per cent in 2019 
compared to that of the previous year.

In 2019, the total employment cost was Tk 38,353 crore 
as against Tk 342,367 crore in 2018 with an annual growth 
of 12.02 per cent in the sector.

The total gross output was recorded at Tk 560,900 
crore while Gross Value Added (GVA) for the trade sector 
appeared to be Tk 479,473 crore for fiscal 2019-20, 
according to the report.

For establishments engaged in trading, savings (gross) 
for the accounting period of 2019 came up to Tk 396,450 
crore. In this case, disposable income and savings are equal 
because final consumption is zero.

For the trade sector, net lending appeared to be Tk 
395,813 crore for fiscal 2019-20, indicating that this sector 
is providing financial resources to other sectors, according 
to the survey.  

Customers to get back Tk 214cr 
stuck in payment gateways
FROM PAGE B1

Of the Tk 214 crore, Tk 165 crore alone 
is stuck with Foster Payments, a payment 
gateway service provider that settled 
the transactions between clients and 
controversial e-commerce platform 
Qcoom, according to a central bank official.  

The Bangladesh Financial Intelligence 
Unit has frozen the bank accounts of Foster 
Payments due to its alleged involvement in 
money laundering.

The central banker said the clients would 
get the money back after the accounts were 
unfrozen. 

A number of top executives of some 
e-commerce platforms and payments 
gateway operators are now in jail. So, 
the central bank may have to sit with the 
commerce ministry again to resolve the 
disputes, he said. 

When asked about returning the money 
to the consumers and merchants who 
made transactions before July 1, Munshi 
said the owners of some errant e-commerce 
companies had taken away the money as 
the escrow system was not in place then.

The full amount owed to customers and 
merchants by nearly half a dozen firms, 
including Evaly, Alesha Mart, Dhamaka 
and e-Orange, is yet to be known. The figure 
could be at least Tk 3,000 crore, according 
to one estimate.  

However, if the court provides a decision 
about Evaly, whose top executives are facing 
cases, the same can be applied to the other 
nine firms as they had committed similar 
irregularities.

The ICT ministry is developing a piece of 

software to pay back money to the affected 
consumers and merchants within the next 
three months, Munshi said.

There is a possibility that the customers 
conned by Jubok and Destiny might get 
back their funds as the value of their 
properties had appreciated a lot over the 
years. However, the decision will have 
to come from the court as well, said the 
minister.

According to the minister, every 
e-commerce company would have to 
obtain a unique business identification 
number (UBIN) to run its operations. The 
commerce ministry will soon introduce the 
UBIN.

It also plans to put in place the Central 
Logistics Tracking Platform to keep an 
eye on e-commerce transactions and the 
Central Complaint Management System to 
sort out payment related disputes.

Zunaid Ahmed Palak, state minister 
for information and communication 
technology, said new laws were not needed 
to streamline e-commerce businesses as 
existing laws were enough to guide the 
thriving sector.

He said nearly 90 per cent of e-commerce 
startups failed, and only 10 per cent 
succeeded. “However, the 10 per cent 
successful startups can do better than the 
90 per cent that fail.”

The concept of startups has created 
a good number of entrepreneurs in 
Bangladesh. There are about 2,500 startups 
that have collectively attracted $500 
million worth of foreign direct investment 
since 2016.  

DHL EXPRESS BANGLADESH 

Md Miarul Haque, managing director of DHL Express Bangladesh, inaugurates its relocated Bogura service point on Alfaz Uddin Ahmed Geda 

Sarak at Sutrapur in Bogura recently. ASM Shakil, senior director of commercial of the logistic company, was present.

Yellen sees US inflation  
moderating by 2022
AFP, New York

Inflation in the United States, pushed upward by pandemic-
related supply and labor problems, should return to more 
moderate levels in the second half of next year, Treasury 
Secretary Janet Yellen said Sunday.

With supply-chain woes slowing deliveries of a range of 
parts, including the semiconductors needed by automakers, 
and amid widespread labor shortages and still strong 
demand for products, US consumer prices in September 
were 5.4 per cent higher than in the same month in 2020, 
raising concerns about economic recovery. 

But Yellen told CNN’s  “State of the Union” she sees a 
positive trend.  “Monthly rates of inflation have already 
fallen substantially from the very high rates that we saw in 
the spring and early summer. 

Asian markets swing
AFP, Hong Kong

Asian markets were mixed Monday 
following last week’s gains, with investors 
keeping a worried eye on a fresh Covid 
outbreak in China that could drag on the 
already stuttering economy.

Long-running worries about inflation 
continued to cast a shadow over trading 
floors, though a healthy batch of earnings 
has tempered those concerns in the past 
couple of weeks. Reports by tech titans 
including Amazon, Apple, Samsung and 
Microsoft are on the agenda this week, and 
will be closely followed for an idea about 
what impact supply chain snarls and rising 
prices are having on their bottom lines.

Their forward guidance will also be of 
interest as they contemplate tighter central 
bank monetary policies and a possible 
hike in interest rates next year. Tech firms 
are usually more susceptible to higher 
borrowing costs.

News that troubled China Evergrande 
had paid interest due on a bond before 
Saturday’s deadline provided a much-
needed boost to confidence, though it 
remains to be seen whether the property 
developer can meet obligations on other 

notes due before the end of the year.
Chinese markets also got some extra 

cheer from Evergrande saying it had 
resumed work on more than 10 projects. 
But there were concerns about the property 
sector after reports that China plans to 
expand pilot property tax reforms as part of 
a drive against real estate speculation.

Hong Kong and Shanghai edged up, 
with traders keeping tabs on the latest 
Delta variant outbreak in mainland China, 
which comes just over three months before 
the country hosts the Winter Olympics.

The latest spike has forced authorities 
to reimpose strict containment measures, 
but there are fears of a wider lockdown 
that would weigh on economic growth. 
Recent outbreaks this year played a role in 
the below-par expansion seen in the third 
quarter. There were also gains in Sydney, 
Seoul, Mumbai and Taipei but Tokyo, 
Singapore, Manila, Jakarta and Bangkok 
fell. London and Frankfurt rose in the 
morning but Paris dipped.

Traders are preparing for the US Federal 
Reserve to join several other central banks 
around the world in winding down the 
massive financial support put in place at 
the start of the pandemic.
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HSBC chief Quinn says bank’s 
lows ‘are behind us’

AFP, Hong Kong

HSBC is emerging from its 
coronavirus and restructuring 
troubles to become more reliably 
profitable, boss Noel Quinn said 
Monday as he announced the start 
of a $2 billion share buyback.

The Asia-reliant lender had a 
tumultuous 2020 as its fortunes 
took a hammering from both 
the coronavirus and simmering 
geopolitical tensions.

Quinn has since overseen a 
dramatic restructuring, slashing 
the bank’s workforce by about 
35,000 and refocusing on its most 
profitable areas in Asia and the 
Middle East, a tactic he said was 
now paying dividends. 

“While we retain a cautious 
outlook on the external risk 
environment, we believe that the 
lows of recent quarters are behind 
us,” Quinn wrote in a note attached 
to the bank’s third-quarter results. 

 “This confidence, together with 
our strong capital position, enables 
us to announce a share buyback of 
up to $2 billion, which we expect to 
commence shortly,” he added.

The results statement showed 
HSBC’s pre-tax profit more than 
doubled on-year in the third quarter 
to $5.4 billion. Profit after tax came 
in at $4.2 billion, up from $2.2 
billion the same period last year.

HSBC makes 90 per cent of its 
profit in Asia, with China and Hong 
Kong the major drivers of growth.

In February it published a new 
strategy laying out plans to redouble 
its attempt to seize more of the 
Asian market. Weighed down by 
low interest rates, it is planning to 
seek out more fee-based income, 
especially wealth management for 
Asia’s increasingly affluent.

Earlier this year the bank sold its 
90 branches in the United States and 
completed a long-running disposal of 
its unprofitable French retail business.

While all banks were hit hard by 
the coronavirus pandemic, HSBC 
also had to deal with another added 
wrinkle -- geopolitical tensions.

HSBC’s historical and present-
day connections to China are both 
its major selling point and a source 
of vulnerability.

US Democrats turn 
to billionaires to 
fund spending bill
REUTERS

US Democrats are expected to unveil a tax plan 
on Monday that would seek to raise hundreds of 
billions of dollars from the country’s roughly 700 
billionaires to help pay for expanding the social 
safety net and tackling climate change.

Democrats were forced to shift to the unorthodox 
plan in the face of opposition from one of their own 
senators, Kyrsten Sinema, to raising the corporate 
tax rate and the top personal income tax rate to 
pay for the hefty spending plan, which is a pillar of 
Democratic President Joe Biden’s domestic agenda.

The party is putting together the final details of 
the plan, which is likely to come in at between $1.5 
trillion and $2 trillion.

The progressive wing of the party had wanted a 
much bigger plan, but opposition from Sinema and 
fellow Democratic Senator Joe Manchin required 
the White House to make concessions and cut the 
overall cost.

Democrats have argued for higher income 
and corporate tax rates for years, saying wealthy 
Americans and companies should pay more to fund 
new social benefits, but their struggle to enact such 
measures underscores the challenges the party faces.

Currently, rich Americans do not have to pay 
taxes on their accumulations of wealth, such as real 
estate, stocks and artwork, because they are taxed 
only when an asset is sold.

Under the “Billionaire Income Tax” proposal, 
the federal government would require billionaires 
to pay taxes on the increased value of assets such 
as stocks on an annual basis, regardless of whether 
they sell those assets.

They could also take deductions for any annual 
loss in value of those assets. The plan has the 
backing of the White House.

US Treasury Secretary Janet Yellen on Sunday 
rejected calling the measure a “wealth tax.”

“It’s not a wealth tax, but a tax on unrealized 
capital gains of exceptionally wealthy individuals,” 
Yellen said during an interview on CNN.

Critics of the plan say it will force billionaires 
to retreat from the stock market, where valuating 
assets is easier, and into more opaque markets such 
as real estate and art.

House of Representatives Speaker Nancy Pelosi 
said on Sunday the plan has plenty of appeal but 
that it may only bring in $200 billion to $250 
billion, requiring fellow Democrats to rely on other 
revenue raisers to fully pay for their plan.

“The billionaires tax ... has an appeal, but it 
doesn’t produce that much money,” she told CNN.

Pelosi said lawmakers have an array of other 
options to fund the spending bill even without 
the corporate tax rate hike, including better tax 
enforcement and international tax harmonization.

China aims to cut fossil energy use to below 20pc by 2060
AFP, Beijing

China is targeting an ambitious 
clean energy goal of reducing 
fossil fuel use to under 20 per cent 
by 2060, according to an official 
plan published by state media on 
Sunday.

The cabinet document follows 
a pledge by President Xi Jinping to 
wean the world’s biggest polluter 
off coal, with a target of peaking 
carbon emissions by 2030 and 
achieving carbon neutrality 30 
years later.

But the country has been 
criticised for pushing ahead with 
opening dozens of new coal 
power plants.

Authorities have also been 
looking to ramp up production 
with coal prices surging and 
supplies running low, both factors 
behind recent power outages.

But on Sunday, guidelines 
published by China’s official 
Xinhua news agency laid out a 
host of targets in its path towards 
carbon neutrality.

Among them was the 
proportion of non-fossil fuel 
consumption reaching around 
25 per cent of total energy use by 
2030 -- when the nation targets 
peak emissions.

By then, carbon dioxide 
emissions per unit of GDP would 
have dropped by more than 65 
per cent from 2005 levels, while 
the total installed capacity of wind 
and solar power is targeted to 

reach more than 1,200 gigawatts, 
Xinhua said.

The guidelines also reiterated 
an earlier aim for carbon 
emissions per unit of GDP to fall 
18 per cent in 2025, from 2020 

standards.
Authorities called for a shift in 

industrial structures, saying they 
would  “resolutely curb the blind 
development” of projects with 
high energy consumption and 

emissions.
The scale of coal-based oil and 

gas production capacity should 
be  “reasonably controlled” too, 
authorities said, while calling for 
the development of low-carbon 
industries.

Meanwhile, they also stressed 
the need for effective responses 
against economic and social 
risks that could accompany a 
low-carbon transition, and to  
“prevent overreaction and ensure 
safe carbon reduction”.

The guidelines come as 
countries gear up for a new round 
of climate talks in Glasgow starting 
on October 31, from which Xi will 
be conspicuously absent. 

China faces a struggle to wean 
itself off coal, which fuels nearly 
60 per cent of its energy-hungry 
economy.

Economic planners are nervous 
about slashing coal too quickly as 
it could cripple growth.

While China said in an earlier 
statement that President Xi 
intended to  “strictly control” 
the growth of coal power plants, 
it also signalled a continued 
increase in the next few years, 
saying coal consumption would 
start to gradually reduce from 
2026.
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Steam billows from cooling towers at a coal-fired power plant in Nanjing, China. 

Vietnam calls for domestic 
coal production boost
REUTERS, Hanoi

Against a backdrop of global calls to phase out fossil fuels 
to help reduce global greenhouse emissions, Vietnam 
wants to boost domestic coal production as it grows more 
reliant on imports.

The South East Asian country turned from a net coal 
exporter to an importer in the mid-2020s, and has been 
importing more of the fuel to feed its growing fleet of coal-
fired power plants. “The coal industry needs to expand its 
production by focusing its investment in new mines and 
upgrading existing ones to meet the economy’s demand 
for coal,” Vietnam’s Deputy Prime Minister Le Van Thanh 
said in a statement on Monday.

Vietnam may double the amount of coal-fired electric 
generation it installs by 2030 under a draft plan submitted 
to the prime minister for approval earlier this month.

Vietnam’s coal imports rose by a quarter last year to 54.8 
million tonnes, while its domestic coal output rose 5.1 per 
cent to 48.6 million tonnes, government data shows.
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Will the 1.5-degree Celsius target be 
alive by the COP26? This is the key 
question that has been floating around 
as we wait for the COP26, starting from 
October 31 in Glasgow, UK. 

The concern is that the 
commitments expressed in the 
submitted Nationally Determined 
Contributions (NDCs) by countries 
aren’t enough even to keep 2C alive! 
The COP26 UK Presidency has urged 
and pressured the countries to submit 
their new commitments following a 
5-year cycle and has requested those 
who already submitted their new 
NDCs to increase their emission 
reduction targets. 

Will the countries be ambitious 
enough to make a new or enhanced 
commitment for reducing emissions 
through their NDCs? The good news 
is that countries are still submitting 
their NDCs in preparation for the 
COP26. As of October 18, some 144 
parties out of 191 have submitted 
updated NDCs. 

What is in the updated NDCs 
submitted by countries

Parties to the Paris Agreement 
committed to submitting emission 
reduction target every five years. The 
initial deadline for submission of the 
new/updated NDC was in December 
2020 that was later extended to July 
2021.

As of July 31 this year, some 113 out 
of 191 parties submitted an updated 
NDC. The number of parties submitted 
updated NDCs has increased to 141 in 
the following months. It is likely that 
more countries will share their new 
NDCs before the COP Summit. 

According to an analysis of the 
submitted NDCs carried out by the 
Climate Action Tracker, only one 
country is found to be ‘agreement 
compatible’ (Gambia), seven countries 

as ‘almost sufficient’ (including the UK 
and Nepal), nine countries are termed 
as ‘insufficient (including the EU, 
Japan, Norway, South Africa and the 
US), 15 countries are termed as ‘highly 
insufficient’ (including Australia, Brazil, 
India, South Korea, and Vietnam), 
and five countries are termed ‘critically 
insufficient’ (including Russia, 
Singapore and Saudi Arabia). 

Even some countries have reduced 
their level of ambition against what 
they committed in 2015. It is expected 
that countries such as India and China 
would come forward with new NDCs 
with renewed targets.  

Based on these updated NDC, 
emissions are likely to decrease 
by 12 per cent by 2030, but the 
Intergovernmental Panel on Climate 
Change recently identified that 
we need about a 45 per cent net 
anthropogenic carbon emissions 
reduction from 2010 level by 2030 
to keep 1.5C within our reach. The 
current level of emissions will lead to 
an overall increase in the temperature 

of the planet by 2.7C by the end of this 
century, which would be catastrophic. 

While countries are setting 
targets, their design in strategies 
is not compatible with the Paris 
Agreement. A total of 10 indicators 
have been identified to evaluate the 
comprehensiveness of the national 
net-zero target design.

The indicators are (1) target 
year, (2) emissions coverage, (3) 
international aviation and shipping, 
(4) reductions of emissions outside 
of own border, (5) legal status, (6) 
separate reduction and removal 
targets, (7) review process, (8) carbon 
dioxide removal, (9) comprehensive 
planning, and (10) clarity on the 
fairness of targets.

According to the indicators, the 
EU is found to be ‘acceptable’ while 

Germany is ‘average’, and Japan and 
South Korea are ‘poor’. 

There is a lack of information for 
several countries to do this exercise, 
such as the US, China, and Brazil. 
It is important to note that the 
continuation of financial support by 
G20 countries, such as high subsidies 
allocated for fossil fuel ($3.3 trillion 
by G20 countries between 2015 and 
2019), had an adverse effect on the 
reduction of carbon emissions. 

The new NDCs reveal that coal 
will still dominate as a major source 
of energy in many Asian countries. 
Interestingly many countries have 
planned to shift from coal to natural 
gas or liquefied natural gas, which is 
also a fossil fuel and has remained 
a problem. Moreover, a number of 
Asian countries perform poorly in 
the reduction of carbon emissions 
outside the national border. The 
countries include Japan and South 
Korea. These would have an adverse 
effect on the reduction of emissions 
in many developing countries having 

important trade and investment ties 
with these countries.

CVF’s ‘Emergency Pact’ on NDCs
The Climate Vulnerable Forum 

(CVF), an international partnership 
of countries highly vulnerable to 
a warming planet, hascalled for 
an ‘emergency pact’ targeting the 
developing countries in meeting their 
commitments. The Pact includes 
reviewing the countries to update 
their climate plans every year till 2025. 
Given the urgency of higher reduction 
of carbon emission, such an urge of 
the CVF has logical reasoning. 

The CVF calls for an arrangement of 
debt-for-climate swaps under which a 
part of debt servicing payments to be 
used for funding renewable energy 
projects in CVF countries. 

CPD POWER & ENERGY STUDY

Keeping 1.5C alive: Will countries put 
effort to make NDCs compatible?
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PARTHA CHAKRABORTTY, Bagerhat

Altaf Hossain, a resident of Chandipur 
village in Morrelganj upazila of 
Bagerhat district, began his journey as 
a gardener back in 2010 by purchasing 
a single cactus for Tk 30.

He then grew a fondness for the 
hardy plant as it was both easy to 
maintain and aesthetically pleasing.

After realising the demand for such 
houseplants, Hossain decided to grow 
cacti commercially with three sheds in 
front of his house in 2016.

Since then, the worker of a non-
government organisation (NGO) 
based in the neighbouring Pirojpur 
district has added two more sheds 
and various other plants to his private 
garden.

Now, Hossain’s garden features 
about 250 species of cacti and other 
succulents as well as various types of 

orchids, bonsai trees, adenium and 
hanging plants.

Still though, cacti remain his best 
seller, earning about Tk 35,000 to Tk 
40,000 each month.

Citing his success, the local 
Department of Agricultural Extension 
(DAE) claims that expanding cactus 
cultivation could bring employment 
opportunities and subsequently 
financial prosperity to the region.

Since cacti can survive in nearly all 
weather conditions, Hossain’s garden 
has various species from at least eight 
countries, including the US, Thailand, 
Italy, Indonesia, and India.

Along with this, there are various 
species of medicinal plants including 
satamuli, a species of asparagus, aloe 
vera and lajjabati, also known as the 
shameplant.

All in all, the plants at Hossain’s 
garden are worth at least Tk 6 lakh to 
Tk 7 lakh with each cactus selling for 
anywhere between Tk 150 to Tk 3,000.

Along with the plants, he also 
sells ready-mix soil, coco peat, bone 

meal and other gardening materials 
required for cactus cultivation.

“We bought different cacti from 
Hossain’s nursery,” said Mehedi 
Hasan, a buyer.

“Besides, these plants can be 
bought online from the garden’s 
official Facebook page,” he added.

Hossain said he splits his time 
between his work at the NGO and 
tending to his garden.

“This has become my hobby and 
what’s more, I earn about Tk 35,000 
per month from both online and 
offline sales,” he added.

Hossain went on to explain that 
if someone places an order through 
Facebook, which accounts for about 
99 per cent of his sales, the plant 
would be delivered by courier.

He also expressed a desire to 
expand his nursery in the near future.

Regarding cactus cultivation, 
its costs and threats of new 
entrepreneurs, Hossain said cacti are a 
very demanding amateur plant.
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Cactus farming turns 
into a money-spinner

Altaf Hossain is seen tending to various species of cacti in one of the five sheds in front of his house in Chandipur 

village of Khulna’s Bagerhat district. Despite being employed by a non-government organisation, Hossain makes 

time for his garden, which brings him both happiness and financial gain. 

READ MORE ON B2 
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