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Google rivals want 
EU lawmakers to act 
via new tech rules
REUTERS, Brussels

DuckDuckGo and three 
other search engine rivals to 
Google on Thursday urged 
EU lawmakers to take action 
against the Alphabet unit 
via new tech rules, saying 
they have yet to see positive 
results from an antitrust 
ruling against Google.

The European 
Commission in 2018 levied 
a record 4.24- billion-euro 
($5 billion) fine on Google 
for unfairly using Android 
to cement the dominance 
of its search engine and 
ordered it to ensure a level 
playing field for rivals.

Google subsequently 
made changes and four 
months ago said it would 
let rivals compete for free 
to be the default search 
engines on Android devices 
in Europe. US search 
engine DuckDuckGo, 
Germany’s Ecosia and 
French peers Qwant and 
Lilo said lawmakers should 
use tech rules drafted by EU 
antitrust chief Margrethe 
Vestager called the Digital 
Markets Act (DMA) to 
ensure competition.

“Despite recent changes, 
we do not believe it 
will move market share 
significantly due to its 
persisting limitations,” 
they said in a joint letter 
to European Parliament 
lawmakers. 

They said a preference 
menu that let users choose 
their search default when 
setting up an Android 
device is not available on 
Chrome desktop or on 
other operating systems, 
and that it is only shown 
once to users.

“The DMA should 
enshrine in law a 
requirement for a search 
engine preference menu 
that would effectively ban 
Google from acquiring 
default search access points 
of the operating systems 
and the browsers of 
gatekeepers,” they said.

Myanmar central bank sees currency 
stabilising on new measures
REUTERS

Military-appointed authorities in 
Myanmar are making progress in 
addressing its currency crisis, with the 
kyat stabilising and efforts underway 
to keep prices under control, a senior 
central bank official said.

The kyat lost more than 60 per 
cent of its value in September, driving 
up food and fuel prices in a fragile 
economy that has languished since 
a February 1 military coup and is on 
course for a double-digit contraction 
this year.

Win Thaw, deputy governor of 
the Central Bank of Myanmar, told 
Reuters that a rule this week requiring 
exporters to sell excess foreign 
exchange to banks within 30 days of 
receipt was helping to boost supply 
and bring the exchange rate down.

“The rate is coming down to 

what it should be under normal 
circumstances,” he said by telephone.

“That limited period will become 
one of the factors to lower it,” 
he said, referring to the 30-day 
requirement.

Myanmar has not disclosed its level 
of foreign currency reserves. World 
Bank data shows it had just $7.67 
billion in reserves at the end of 2020, 
before the February coup.

Skyrocketing prices of goods have 
historically been problematic for 
military governments in Myanmar, 
with the cost of cooking gas among 
the triggers of a monk-led  “Saffron 
Revolution” in 2007.

The military last week said its 
economic problems were caused 
by  “outside factors” and Covid-19 
outbreaks.

Its spokesman, Zaw Min Tun, said 
the central bank had been unable to 

meet local demand for dollars.
Win Thaw said he hoped an 

expected rise in exports in November 
and December would help.

“If there is more export income, the 
dollar price will no longer rise again. It 
will gradually come down and return 
to its normal rate,” he said.

The central bank had tried 
tethering the kyat 0.8 per cent either 
side of its reference rate against the 
dollar in August but abandoned the 
measure as pressure on the exchange 
rate grew.

Money exchanges quoted about 
1,695 kyat to the dollar in early 
September, but that soared to 
around 2,700 on September 28. That 
compares with 1,395 kyat before the 
February coup.

This week, authorised dealers 
have been selling dollars for  
2,200-2,300 kyat. 

Asian shares rise on stronger 
global risk appetite
REUTERS, Hong Kong

Asian shares rallied on Thursday, taking 
heart from a late recovery on Wall Street 
after US politicans appeared near to a 
temporary deal to avert a federal debt 
default and as Russia reassured Europe on 
gas supplies, calming volatile markets.

Oil prices also dropped back from multi-
year highs hit a day earlier, having been a 
major contributor to this week’s equities 
sell off, while US benchmark Treasury 
yields and major currencies steadied amid 
the calmer mood.

MSCI’s broadest index of Asia-Pacific 
shares outside Japan rose 1.25 per cent in 
early trade, regaining ground lost in recent 
days to be little changed on the week.

“Sharp increases in energy prices have 
clearly contributed to the latest leg up in 
bond yields, which has been accompanied 
by weakness in equity markets around 
the world,” analysts at Capital Economics 
wrote in a note.

As oil prices came off on Thursday, there 
were gains in share benchmarks in Korea 
up 1.3 per cent, Australia up 0.64 per cent, 
and Hong Kong up 2 per cent.

Japan’s Nikkei rose 0.89 per cent, and US 
stock futures, the S&P 500 e-minis, gained 
0.42 per cent. Chinese markets remained 
closed for a holiday.

US crude dipped 0.34 per cent to $77.17 
a barrel, extending a fall from late on 
Wednesday after hitting a seven-year high 
of $79.78 earlier that day. 

Brent crude was steady at $81.04 per 
barrel, off its three -year high of $83.47 
also hit on Wednesday. The falls followed 

an unexpected rise in US crude stocks.
Gas prices also fell, a day after Russian 

leaders indicated that supply to Europe 
could increase, which contributed to a 
late rally on Wall Street after declines in 
European stock markets.

The Dow Jones Industrial Average rose 
0.3 per cent, the S&P 500 .SPX gained 0.41 
per cent and the Nasdaq Composite added 
0.47 per cent, also boosted by a proposal 
from the Senate’s top Republican, Mitch 
McConnell, to allow an extension of the 
federal debt ceiling into December.

Worries the US would default on its 
debt, have weighed on stocks along with 
the rising energy prices.

The next US event in focus for global 
investors is payrolls data due Friday, with 
investors anticipating that a reasonable 
figure will mean the US Federal Reserve 
will begin tapering its massive stimulus 
programme at its November meeting.

The dollar was steady, not too far from 
12 month highs hit last month against 
a basket of currencies, and held at a 14 
month high against the Euro.

The yield on benchmark 10-year 
Treasury notes was 1.5415 per cent off from 
Wednesday’s three and a half month high 
of 1.573 per cent.

“Sentiment and momentum are 
variable, causing shifting risk appetite,” 
wrote Westpac analysts of US rates.

“Price action is linked to equity market 
gyrations, a hawkish Fed outlook and fears 
of stagflation as oil surges and the politics 
around the debt ceiling threaten the 
domestic economy.”  Spot gold was little 
changed, trading at $1,761.89 per ounce.

Senators near stop-gap fix to US debt crisis
AFP, Washington

US senators neared agreement in 
the small hours of Thursday to stave 
off a catastrophic credit default 
after Democrats said they were 
close to accepting an offer from the 
Republicans to raise the debt limit for 
two months.

Mitch McConnell, who leads the 
Republican opposition in the upper 
chamber of Congress, floated the truce 
as his party was set to vote against 
Democratic plans to hike the nation’s 
borrowing cap until December 2022 -- 
prompting hours of negotiations late 
into Wednesday night. 

“We’re making good progress. 
We’re not there yet, but (we) hope 
we can come to agreement tomorrow 
morning,” Schumer said after around 
10 hours of talks.

Republicans have pledged not 
to block the revised, short-term fix, 
allowing Democrats to  “use normal 
procedures to pass an emergency 
debt limit extension at a fixed dollar 
amount to cover current spending 
levels to December,” according to 
McConnell’s offer.

The deal would represent the first 
breakthrough in a partisan staring 
match that risked leaving the United 
States unable to service its debt after 
the estimated deadline of October 18, 
which would have shattered the US 
economy and led to a global recession.

McConnell has been insisting since 
July that Democrats suspend the debt 
limit with no Republican help, through 
a laborious and partisan process 

known as  “budget reconciliation. 
“But he was reportedly spooked by 
Democratic calls to solve the issue via 
the  “nuclear option” of weakening 
the filibuster - a mechanism of US 
legislation requiring most bills to get 
60 votes to pass.

The temporary fix -- which should 
get a vote on Thursday -- would buy 
the Democrats who control the White 
House and both chambers of Congress 
breathing space to pass a longer term 
debt limit extension, although they are 
still refusing to pursue reconciliation. 

“McConnell caved,” Senator 
Elizabeth Warren told reporters as 
news of the ceasefire emerged. 

“And now we’re going to spend our 
time doing child care, health care and 
fighting climate change. 

“McConnell’s olive branch came 
after President Joe Biden, Treasury 
Secretary Janet Yellen and a string of 
heavyweight CEOs lined up at a White 
House roundtable Wednesday to 
warn of the  “catastrophic” damage a 
default would do.

But the White House response 
to the offer was initially lukewarm, 
with Biden’s spokeswoman Jen Psaki 
calling on Senate Republicans not to  
“kick the can down the road” when 
an immediate, long-term solution was 
available.

Senate Minority Leader Mitch McConnell offered a temporary respite in the 

US debt ceiling standoff. AFP/FILE

REUTERS, Melbourne

Australia’s resources minister has proposed 
setting up a government-run A$250 billion 
($180 billion) lending facility for the country’s 
coal industry in return for supporting a net zero 
carbon emissions target for 2050, he said on 
Thursday.

Resources minister Keith Pitt, a member of 
the junior coalition partner National Party, told 
the Australian Financial Review his idea was for 
the government to be the  “lender of last resort” 
to the mining sector as banks and insurers are 
increasingly unwilling to fund and underwrite 
the industry.

Prime Minister Scott Morrison has come under 
increasing pressure to adopt a zero emissions 
target, but has been stymied by opposition from 
the party’s junior partner. Pitt’s proposal is a first 
sign of what that support might cost.

Morrison said on Thursday he will advise his 
government’s position on cutting emission before 
he goes to the COP26 conference in Glasgow, but 
it’s not clear he will attend the global climate 
meeting. Attendees have been asked to bring 
ambitious emissions reduction targets.

The loan facility proposal was not a policy 
of the National Party, which represents rural 
Australians for whom jobs in coal producing 
regions are a major concern, but it was up for 
discussion, Nationals leader Barnaby Joyce told 
ABC Radio.

“No matter what happens, we need to find 
a way to fund the resources sector and provide 
insurance, Pitt told the Australian Financial 
Review. Pitt also said the agriculture and 
resources sector should be excluded from any 

sacrifice in terms of reaching net zero, according 
to the AFR report on Thursday.

If we want to look after 300,000 jobs, 
provide power to 70% of homes, the Australian 
government will have to become the lender of 
last resort,” he said, according to the paper.

Australia’s coal industry is suffering from 
dwindling access to finance and insurance, 
raising the costs of doing business and 

threatening the longevity of an industry that 
accounts for the country’s second-most-valuable 
exports, submissions to a parliamentary inquiry 
showed in May.

Pitt said last month coal will be a major 
contributor to Australia’s economy well beyond 
2030 given growth in global demand, after a 
United Nations envoy called on the country to 
phase out the fossil fuel.

Coal is being unloaded at the Ulan Coal Mines near the central New South Wales rural town of 

Mudgee, Australia.

Australia floats A$250b coal 
lending facility
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