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BUSINESS MEETS Chief Guest
WITH Mr. Abdul Kadir Molla

MANAGERS

Monday, October 04, 2021

Mosleh Uddin Ahmed, managing director of South Bangla Agriculture and Commerce Bank Limited, presided
over its business meeting with managers at the bank’s head office recently. Abdul Kadir Molla, chairman of
the bank, M Shamsul Arefin, additional managing director, and Shafiuddin Ahmed and Md Kamal Uddin, deputy
managing directors, were present.
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ADN Telecom Limited from Monday started setting up booths to help people from all walks of life register for Covid-19
vaccines and get printouts of relevant papers for free. The booths were set up at various places in Dhaka, Chattogram and
Rajshahi divisions and the service, now available from 9:00am to 5:00pm every day, is planned to be extended to other

parts of the country gradually.
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Chinese developer Fantasia
fails to make debt payments

AFP, Beijing

Another Chinese homebuilder has hit
financial trouble after it missed payments
on debt obligations, adding to worries over
the country’s property sector as embattled
giant China Evergrande teeters on the brink
of collapse.

Fears of contagion through the Chinese
economy have grown as Evergrande, the
most indebted of the country’s private
homebuilders, struggles with more than
$300 billion in liabilities and heads
towards a massive restructuring.

Fantasia Holdings failed torepaya $205.7
million note Monday, the Shenzhen-based
company said in a statement.

This came as property management
firm Country Garden Services Holdings
added that a unit of Fantasia had missed
repayment on a 700 million yuan ($108
million) loan, saying it was likely Fantasia
would default.

The news comes as investors await
news from Evergrande after it suspended
trading of its shares Monday pending an
announcement on a “major transaction”,
with reports saying Hong Kong real estate
firm Hopson Development Holdings
planned to buy a 51 per cent stake in its
property services arm.

While Fantasia is a smaller player in
the market than Evergrande, its struggles
highlight investor concerns over companies’
financial disclosures.

Fitch Ratings downgraded Fantasia to
“CCC-" on Monday, a move that points to
default as a possibility.

The ratings agency added in a statement
that although media reports said Fantasia
missed an earlier payment to bondholders,

the bond “does not appear to have been
disclosed in the company’s financial
reports”.  “We believe the existence of
these bonds means that the company'’s
liquidity situation could be tighter than we
previously expected.

“Furthermore, this incident casts doubt
on the transparency of the company's
financial disclosures,” Fitch added.

Separately, S&P Global Ratings has
downgraded another Chinese property
firm -- Sinic Holdings -- saying its “debt-
servicing ability has almost been depleted”.

Sinic has been wunable to service
interest repayments, which could result in
“accelerating repayments on Sinic’s other
debt obligations”, S&P said on Monday.

Fitch downgraded Sinic from “CCC”
to “C” on Tuesday, reflecting its view that
“a default-like process has begun” for the
company. The boss of Shanghai-based Sinic
hit the headlines last month when he lost
more than a billion dollars in a market
meltdown linked to fears about Evergrande.

Zhang Yuanlin saw his net worth drop
from $1.3 billion to $250.7 million on
September 20, according to Forbes, when
his firm was forced to halt trading in Hong
Kong following an 87 per cent slump in its
share price.

China’s real-estate sector has been
under tightened scrutiny in recent months,
with regulators announcing caps for three
different debt ratios in a scheme dubbed
“three red lines” last year.

Beijing has stayed silent on the travails
of Evergrande, but state media has trailed
various responses in a nod to the mood
towards a private company that grew on a
debt binge in the boom years of Chinese
real estate.
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Germany'’s next govt faces three
big economic challenges

REUTERS, Berlin

Chancellor Angela Merkel has steered Germany
through many crises over the past 16 years, but
she has also left behind a mixed legacy and
failed to tackle some deep structural problems
in Europe’s largest economy.

Despite a “golden decade” of uninterrupted
growth and budget surpluses, most economists

agree Germany has neglected its public
infrastructure and invested too little in
digitisation.

The Ifo institute forecasts the economy
will grow by a stellar 5.1 per cent in 2022, the
strongest rate since the economic boom of the
early 1990s following Germany's reunification.

The unusually strong growth outlook is
mainly due to the recovery and catch-up effects

Germany ranked 18 out of the Group of 20
leading industrialized and emerging countries
(G20), with only Japan and India doing worse.

The government'’s goal of offering fast internet
through a nationwide network is a long way off.

There are still too few fibre optic cables,
especially in rural areas.

Germany is also lagging in the expansion
of 5G mobile communications, slowing down
small and medium-sized businesses in certain
regions.

Finally, the country is short of IT specialists.

According to the industry association Bitkom,
86,000 positions for IT experts are currently
vacant. Seven out of ten companies complain
about a lack of IT specialists, and 60 per cent
expect the situation to worsen in the coming
years, Bitkom said.

of globalisation, the worldwide web of supply
chains that turbo-charged its economy is now
proving to be a critical weakness.

Arecord 77.4 per cent of industrial companies
reported difficulties procuring intermediates
and raw materials in September, a survey by the
Ifo institute showed. Among car companies, that
figure jumped to an unprecedented 97 per cent.

The shortages of microchips and other
industrial components are hampering the
economic recovery this year, forcing executives
and policymakers to re-think supply lines and
try to reduce reliance on a handful of Asian and
us suppliers.

Since global semiconductor production
capacities are fully utilized, a significant short-
term expansion of production is not on the
cards and experts forecast the shortages will last
well into next year.

In alliance with the FEuropean Union's
executive, Germany and France want to pour
billions of euros into state aid schemes to
support the construction of local chip factories
and the development of next-generation
semiconductors. Germany is getting old
following decades of relatively low birth rates
and uneven immigration.

Faced with a rapidly ageing society and a
shrinking work force, Merkel has largely ignored
calls to take more steps to reform the public
pension system and make immigration rules
more flexible.

Under existing rules put in place by Merkel’s
first coalition government in 2006, the age at
which Germans can draw a full state pension
without cuts is gradually rising from 65 to 67
years until 2031.

A panel of the government’s economic
advisers has suggested increasing the age
threshold further to 68 by 2042.

But that has been rejected by outgoing
Finance Minister Olaf Scholz who is in pole
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