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Naushad Chowdhury, director (brand marketing) of Shah Cement Industries, recently handed over a car to Md Hasan 

Golam Mostofa, winner of Shah Cement Housefull Offer 2020 Campaign.  

Cautious Fed keeps 
world stocks happy

REUTERS, London

World stocks hovered around record highs 
on Monday, confident the US Federal 
Reserve is no rush to step away from massive 
stimulus, while oil prices fell as Hurricane 
Ida weakened after forcing precautionary 
shutdowns of US Gulf oil production.

Major European bourses were broadly 
steady, as were US stock futures, and overall 
trade was subdued with London out for a 
public holiday.

The Europe-wide STOXX 600 traded 
flat, but was on course to end August with 
a more than 2 per cent rise - its seventh 
straight month of gains in what would be 
its longest such winning run in over eight 
years. Asian stocks rallied to a two-week 
high and Japan’s blue-chip Nikkei closed 
up 0.5 per cent, leaving MSCI’s world stock 
index hovering at record highs.

Underpinning positive sentiment in 
global equity markets was Friday’s Jackson 
Hole speech by Federal Reserve Chair 
Jerome Powell in which he said tapering 
of stimulus measures could begin this year, 
but added the central bank would remain 
cautious.

“Powell broke little new ground on 
the Fed’s outlook for the economy and its 

likely policy path,” said Mark Haefele, chief 
investment officer at UBS Global Wealth 
Management.

“However, it did have a dovish tilt, with 
clear investment implications that support 
the continuation of the reflation trade.” 

Oil prices headed lower, meanwhile, 
pulling back from a four-week high as 
Hurricane Ida weakened into a Category 
1 hurricane within 12 hours of coming 
ashore and attention turned to an OPEC 
meeting on Wednesday to discuss a further 
output boost.

Nearly all US offshore Gulf oil 
production, or 1.74 million barrels per day, 
was suspended in advance of the storm.

Brent crude futures were down 47 cents, 
or 0.7 per cent, at $72.19 a barrel. 

They rose more than 11 per cent last 
week in anticipation of disruptions to oil 
production from Hurricane Ida.

US oil fell 1.2 per cent to $67.95 a 
barrel, having jumped a little more than 10 
per cent over the last week.

“Hurricane Ida will dictate oil’s near-
term direction,” said Jeffrey Halley, senior 
market analyst at OANDA.  “If Ida weakens 
and its path of destruction is lower than 
expected, oil’s rally will temporarily lose 
momentum here.” 

Mr. Noodles 
launches new 
spicy noodles
STAR BUSINESS DESK

Mr. Noodles, a subsidiary of 
Pran-RFL Group, has recently 
launched a new flavoured 
noodles named “Mr. Noodles 
Korean Super Spicy”.

“We’ve launched this 
product so that customers 
can have a taste of Korean 
spice and chilli,” said Eleash 
Mridha, managing director 
of Mr. Noodles, inaugurating 
the product at the company’s 
head office.

Each 62gm pack retails at 
Tk 20 while four and eight-
piece packs are priced at Tk 
75 and Tk 140 respectively, 
said AKM Moinul Islam Moin, 
executive director, in a press 
release. The product will be 
available at shops and super 
stores and e-commerce site 
Othoba.com, he said.

PRAN-RFL GROUP

Eleash Mridha, managing director of Pran-RFL Group, recently inaugurated its new 

“Mr. Noodles Korean Super Spicy” for the local market at the company’s head office 

in the capital’s Badda.    

JQM Habibullah, deputy managing director of Islami Bank Bangladesh, and Jibon Krishna Saha Roy, director of 

Bangladesh Investment Development Authority (Bida), recently exchanged documents of a signed agreement 

enabling the bank to provide banking services to domestic and foreign investors through Bida’s online one-stop 

service. Md Sirazul Islam, executive chairman of Bida, Nikhil Kumar Das, director general, and Mohsina Yasmin, 

executive member, and Md Mizanur Rahman Bhuiyan and Ahmed Zubayerul Huq, executive vice presidents of the 

bank, were present.  ISLAMI BANK BANGLADESH

Australian economy slowing in Q2
REUTERS, Sydney

Australia’s economy was likely 
already slowing before wide-scale 
coronavirus restrictions shuttered 
swathes of business and jobs, 
setting the stage for a vicious 
contraction this quarter.

There is even a non-trivial chance 
the economy is already in recession 
should Wednesday’s data on gross 
domestic product (GDP) match the 
weakest market forecast. 

The median call is for growth 
of 0.5 per cent in the June quarter, 
while forecasts ranging from a 0.1 
per cent fall to growth of 1.2 per 
cent underline the uncertainty of 
the age. That would be a further 
step down from 1.8 per cent in the 
March quarter and a heady 3.2 per 
cent in the last quarter of 2020.

“For most of the June quarter 
the Australian economy was 
travelling well, but then the Delta 
variant arrived,” said CBA’s head of 
Australian economics Gareth Aird.

“For all intents and purposes, 
the Australian economy is currently 
in a manufactured recession as we 
go through another huge negative 
shock.” 

While consumer spending and 

business investment were likely 
solid in the quarter, more of it was 
met by a flood of imports and a run 
down in inventories rather than an 
increase in output, so trimming 
overall GDP.

Fittingly for these strange times, 
annual growth is actually tipped to 
be the fastest in modern history at 

9.2 per cent, but only because the 
first round of pandemic lockdowns 
last year caused a huge 7.0 per cent 
contraction, which is dropping out 
of the calculation.

With a new round of lockdowns 
gripping millions in Sydney, 
Melbourne and Canberra the 
economy is set to shrink again.

“While a flat to negative Q2 
GDP print is a real risk, this is far 
in the rear vision mirror as far as 
the economy is concerned given 
the sharp contraction expected in 
Q3 which we have pencilled in at 
around -3 per cent q/q,” said NAB 
chief economist Alan Oster.

Looking ahead, the key question 
is when the lockdowns will end 
and how quickly activity recovers 
afterwards. 

Victoria state has signalled 
restrictions will be extended past 
this week while New South Wales 
plans to stay shut through all of 
September and, likely, into October.

This is longer than first expected 
by the Reserve Bank of Australia 
(RBA), which had forecast the 
economy would shrink by only 1 
per cent this quarter.

The central bank may decide not 
to trim its bond buying as planned 
in September, but with interest rates 
already at all-time lows of 0.1 per 
cent there is little more it can do.

The conservative government 
of Prime Minster Scott Morrison 
has stepped up with billions in 
disaster payments to businesses 
and workers, though at the cost of 
a lot more borrowing. 

A view of a construction site for a train station on the Sydney Metro, 

Australia on July 22.  REUTERS/FILE


