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IPDC profit 
jumps 30pc 
STAR BUSINESS REPORT

IPDC Finance witnessed around 30 per cent growth in 
profits in the first half of 2021 despite the second wave of 
Covid-19 infections sweeping across Bangladesh.

The listed non-bank financial institution, which started 
its journey in 1981, logged net profits of Tk 41 crore during 
the period this year while it was Tk 31.6 crore in the same 
period last year.

The company’s credit portfolio rose 15.7 per cent to Tk 
6,202 crore compared to that on January 1, 2021. During 
the same period, its customer deposits registered growth of 
4.1 per cent to reach Tk 4,307 crore.

In the first half of the year, its revenue rose 4.2 per cent to 
Tk 169 crore while expenses rose 4.7 per cent to Tk 59 crore.

READ MORE ON B3 

STAR BUSINESS REPORT

Restaurant owners have urged the 
government to allow their shops to reopen 
after August 5 as roughly 60,000 enterprises 
in the sector are at risk of permanent closure 
due to the ongoing Covid-19 pandemic.

The Bangladesh Restaurant Owners’ 
Association (BROA) made this plea at 
a press conference held at the Dhaka 
Reporter’s Unity yesterday.

At least two crore people that are either 
directly or indirectly employed by the 
sector have been leading miserable lives 
ever since the pandemic began in March 
last year, according to BROA Secretary 
General Imran Hasan.

Around 80 per cent of the country’s 
eateries are closed amid the current 
nationwide lockdown that began on July 
23. The situation was similar during the 
two-month lockdown last year.

“As a result, the sector lost thousands 
of crores of taka, forcing many to sell their 
assets to keep their businesses afloat,” 
Hasan said.

“Please save us, many of us cannot 
run their business,” he added. Over the 
past decade, the number of restaurants in 
Bangladesh soared amid increased demand 

for eating out.
The total number of restaurants rose 59 

per cent to 4.36 lakh in 2019-20 from that 
a decade ago.

A survey by the Bangladesh Bureau of 

Statistics found that restaurants employed 
22.8 lakh people as of 2019-20, up from 
9 lakh a decade ago. “So, let us open the 
restaurants at half capacity if not in full-
swing amid the pandemic,” Hassan said.

He also urged for mortgage-free loans of 
Tk 20,000 crore at the lowest interest rate 
so that restaurants owners can run their 
business in the aftermath of Covid-19.

“No lender provides us with loans 
as the central bank has a directive not to 
provide loans to those who sell perishable 
products,” said the BROA secretary general.

Besides, restaurants fall in the service 
sector, the employees of all local eating 
establishments should be given vaccines on 
a priority basis, he added.

The BROA wanted incentives for the 
workers of member companies which 
should be provided directly through their 
mobile phones. It also urged to launch a 
guideline for e-commerce take-away, parcel 
and online delivery food sellers and to 
monitor their activities.

The association also emphasised on the 
need to announce the sector as an industry 
considering its contribution in the national 
exchequer and boosting the tourism sector.

In the press conference, Gazi Md Osman 
Gani, president of the BROA; Khandaker 
Ruhul Amin, chief adviser of the BROA; 
Md Firoz Alam Sumon, first joint secretary 
general; and Syed Mohammad Andalib, 
organising secretary of the BROA, were 
present.  

Let restaurants reopen after Aug 5
Owners say 60,000 outlets at risk of permanent closure

Around 80 per cent of the restaurants in the country are closed amid the current  nationwide 
lockdown that began on July 23. The situation was similar  during the two-month 
lockdown last year. STAR/FILE
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The commerce ministry 
will form a committee to 
decide whether it would 
provide six months to 
Evaly after the digital 
platform sought the time 
to respond in detail to the show-cause notice it received.

On July 19, the ministry sent a letter to Evaly, asking 
it to explain by August 1 how it would settle its current 
liabilities to customers and merchants. Evaly’s reply came 
on the last day of the deadline.

The notice ordered the e-commerce site to come up with 
an explanation why no legal action would be taken against 
it to protect customers and merchants and prevent the 
digital commerce sector from any negative impact. 

It also inquired about the company’s business practices.
“The company has given a reply and sought six months 

to provide its response in full. A committee will decide 
whether the ministry will give it the time,” Hafizur Rahman, 
additional secretary of the ministry, told The Daily Star.

A committee will be set up after August 5, and it would 
sit immediately, he said.

The body will comprise representatives of Bangladesh 
Bank, the home affairs ministry, the Directorate of National 
Consumer Rights Protection, and e-Commerce Association 
of Bangladesh.

REPLY TO SHOW CAUSE NOTICE

Panel to decide on Evaly’s 
plea for more time
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Development spending in 
Bangladesh rebounded in the 
last fiscal year although the 
implementation rate was still one 
of the lowest in three decades 
because of the disruption caused 
by the coronavirus pandemic and 
structural weaknesses.

The pace of execution of the 
annual development programme 
(ADP) sank to a 27-year low of 
80.18 per cent in the fiscal year 
of 2019-20 as projects halted for 
two months in April and May 
last year after the government 
was compelled to enforce a 
countrywide shutdown to curb 
the rising cases of infections.

It bounced back to 82.21 per 
cent in the last fiscal year of 2020-
21 after the government spent 
Tk 172,051 crore out of the Tk 
209,272 crore set aside for the 
ADP projects, shows data from 
the Implementation Monitoring 
& Evaluation Division (IMED) of 
the planning ministry.

It is nowhere near the average 
implementation rate of 90 per 
cent in the pre-pandemic level 

and was, in fact, the third-lowest 
since FY1993-94, according to the 
Bangladesh Economic Review.

The development spending 
stood at Tk 49,920 crore in June, 
up 7.77 per cent from Tk 46,319 
crore in the same month a year 
ago.

In FY21, the government 
expended Tk 111,981 crore from 
its coffer, which is 83.17 per cent 
of the allocation. The expenditure, 
however, went past the pre-
pandemic level of Tk 111,165 
crore.

It used up Tk 52,462 crore 
from the development assistance, 
which accounted for 83.27 per 
cent of the target.

Zahid Hussain, a former 
lead economist of the World 
Bank’s Dhaka office, said, 
“Something never changes in our 
budgetary management. ADP 
implementation is surely one of 
them.”

“It has not kept pace with 
the increase in the size and 
number of projects. Despite 
the implementation shortfall, 
we do not see change in these 
aspects.”

The root causes of the problem 

are well-known. The major ones 
include project management 
inefficiencies, procrastination in 
decision-making, corruption, and 
the absence of accountability, he 
said.

“Public financial management 
reforms have so far failed to 
mitigate the implementation 
deficiencies despite efforts 
spanning more than three 

decades.”
Some 1,946 projects received 

allocations in the last fiscal year, 
IMED data showed.

The energy and mineral 
resources division was the 
top performer as it expended 
104.27 per cent of the revised 
allocation. The power division’s 
implementation rate stood at 
89.71 per cent.

Nasrul Hamid, state minister 
for power and energy, said many 
projects came to a halt at the 
beginning of the pandemic. Many 
foreign consultants and workers 
went back to their countries.

“The officials of the whole 
ministry took risks. And they 
worked as a team to pull off this 
success,” he said.

ADP spending rebounds
But still nowhere near pre-pandemic level

EXECUTION RATES OF MINISTRIES 
WITH HIGHEST OUTLAY 
In %; SOURCE: IMED

Sc
ie

nc
e 

&
 te

ch

Po
w

er
 

Ra
od

 tr
an

sp
or

t

Ra
ilw

ay
 

Se
co

nd
ar

y 
ed

uc
at

io
n

Lo
ca

l g
ov

t

Pr
im

ar
y 

ed
uc

at
io

n

W
at

er
 re

so
ur

ce
s 

H
ou

si
ng

 

H
ea

lth
 se

rv
ic

es
 

10
1

89 87 84 83 81 81 80 72 57

100
95
90
85
80
75
70

FY
12

FY
13

FY
14

FY
15

FY
16

FY
17

FY
18

FY
19

FY
20

FY
21

ADP IMPLEMENTATION RATE
 In %; SOURCE: IMED

ADP IN FY21 

KEY POINTS 

Allocation Tk 209,272cr 

Spending stood at Tk 172,051cr 

3rd lowest execution rate since FY94

1,946 projects received funds 

Energy and mineral resources division top performer 

Health services division one of the worst performers

TK 225,324CR ALLOCATED FOR ADP IN FY22
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Remittance flow to Bangladesh fell to a five-month low of 
$1.87 billion in July because of the post-Eid effects and 
fewer working days for banks.

The receipts are down 28 per cent year-on-year and 4 
per cent from a month ago, according to data from the 
Bangladesh Bank.

In February, the Bangladeshi diaspora sent home 
remittance amounting to $1.78 billion. Since then, the 
inflow ranged between $1.9 billion and $2 billion a month 
before declining in July.

It had hit an all-time high of $2.6 billion in July last 
year.

BB officials say migrant workers usually send a significant 
amount of remittance before Eid-ul-Fitr and Eid-ul-Azha to 
their near and dear ones. So, remittance decreased sharply 
in the last week of July.

Bangladesh celebrated Eid-ul-Azha, one of the largest 
religious festivals for Muslims, on July 21. Banks were also 
closed during the three-day holiday. 

“The inflow declines after the festivals to some extent,” 
said Md Arfan Ali, managing director of Bank Asia.

In addition, the number of working days for banks was 
also lower than usual in July, putting an adverse impact on 
the inflow, he said.

Banks were closed between July 1 and July 4.
July 1 was the Bank Holiday. Banks also did not open on 

July 2 and July 3 because of weekends.
In addition, the central bank asked them to remain shut 

on July 4 as part of the government efforts to contain the 
coronavirus pandemic.

Syed Mahbubur Rahman, managing director of Mutual 
Trust Bank, says it is too early to comment on the remittance 
trend as it might bounce back in the coming months.

“It will take at least three to four months to understand 
the situation.”

Remittance posted 36 per cent year-on-year growth last 
fiscal year, the sharpest in 30 years. Expatriates sent home 
$24.78 billion in 2020-21 in contrast to $18.20 billion a 
year ago.

Remittance slips 
to 5-month low 
Post-Eid effects, fewer working 

days for banks to blame
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