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Tourism gets a shot in the arm

BB announces Tk 1,000cr stimulus for hotels, theme parks

SHEIKH NASIR

A boatman awaits the arrival of tourists at the picturesque Shada Pathor in Sylhet’s Companiganj upazila as associated income generating
activities have come to a standstill. The photo was taken recently.

AKM ZAMIR UDDIN

Bangladesh ~ Bank  yesterday
declared a new stimulus package
worth Tk 1,000 crore for hotels,
motels and theme parks suffering

for the ongoing business
slowdown amid the coronavirus
pandemic.

Owners of hotels and theme

parks having trade licences will be
able to get loans from the scheme
in the form of working capital at a
4 per cent interest rate.

Banks, however, will enjoy
an 8 per cent interest rate as the
government will provide the
remaining 4 per cent as subsidy,
according to a central bank notice.

The loans will have to be used

to provide salaries of employees.

The repayment tenure is a
maximum of one year, said
officials of the central bank.

The fund will be treated as a
refinance scheme as the central
bank will provide 50 per cent of
every loan from the package.

Businesses of the sector which
had earlier taken loans from other

stimulus schemes of the BB will
not be allowed to avail loans
under this new scheme.

Excluding the latest one, the
government has so far declared
23 stimulus packages worth Tk
128,440 crore.

Of the funds, the BB has
set a target to disburse around
Tk 97,000 crore from banking

sources.

Owners of hotels and theme
parks will have to take loans
from banks with which they
already maintain accounts to run
business, said the central bank.

The BB's latest offer comes
in line with a finance ministry
decision, said the central bank
officials.

The country’s hotels and
theme parks had been facing a
severe crisis since March last year,
when the deadly virus arrived
on the shores of the country,
said Saif Ahmed, president of
the Bangladesh Hotel and Guest
House Owners Association.

The businesses have been dealt
another blow due to the recent
hike in infections.

“We have been compelled to
close hotels and theme parks
for the majority of the ongoing
pandemic,” he said.

Many hotels have been going
through a crisis regarding paying
salaries to employees, he said.

Against this backdrop, the
association has been repeatedly
requesting the government to
roll out a dedicated stimulus
package.

“We made the request to the
government last year soon after
the pandemic hit the country,”
Ahmed said.

“This package will beyond a
doubt help us survive,” he said,
adding that some 300 hotels
and motels were members of the
organisation.

GOODS FROM INDIA
Imports via freight
trains surge

TuHIN SHUBHRA ADHIKARY

Transportation of goods from India to Bangladesh via
freight trains doubled in the last fiscal year as the route is
cost-effective and saves time.

Bangladesh Railway (BR) transported 36.93 lakh tonnes
of goods from the neighbouring country in 2020-21, up
126 per cent from 16.34 lakh tonnes a year ago, data from
the BR showed.

The railway’s income from the cross-border trade also
set a record in the year.

The state-run transport agency clocked 120 per cent
growth in earnings at Tk 167.74 crore in FY21, which was
Tk 76.59 crore in the preceding fiscal year.

“This is the highest income for the BR from the
transportation of goods from India in a single year,”
Shafiqur Rahman, director for traffic of the BR, told The
Daily Star yesterday.

The movement of goods by trains from India is cost-
effective than carrying them by trucks. In addition, carrying
goods via trains takes less time than trucks, making it
popular.

Besides, freight trains often bring goods from the far-
flung Indian provinces, which are almost inaccessible for
trucks. Transportation of bulk amount of goods is also not
possible through trucks, business people and BR officials
said.

The BR operates 130 to 140 freight trains every month to
bring goods from India through four interchange stations,

namely Benapole, Darshana, Rohanpur and Birol.
READ MORE ON B3

dbl

CERAMICS

HOTLINE NUMBER

(16704

Tk 1 lakh in

Toy seller wins

Govt's bank borrowing plunges

Sales of savings certificates overshoot target

AxM ZAMIR UDDIN

GP profit
drops in
Jan-Jun

UPCOMING LOCKDOWN
No decision yet
if RMG units will

VAT lottery

AKANDA MUHAMMAD JAHID

Imam Uddin, the owner of a plastic
toy store in the Mitford area of
Dhaka, was awarded Tk 1 lakh in
exchange for eating a breakfast
worth about Tk 85, including VAT,
at a restaurant in the capital.

Although this story may seem
unrealistic, especially considering
the ongoing coronavirus crisis, it is
in fact, the truth.

Imam opens his shop very early
every morning even though very
few customers pay a visit these days
thanks to Covid-19.

Just a couple months after
opening his business last year,
the government had imposed a
nationwide lockdown between
March 23 and May 30 in a bid to
curb the spread of the deadly virus.

As aresult, Imam was forced to
completely shut down his store for
the duration. Seeing as his family
had a very hard time back then, he
now comes to the shop early each
morning without eating breakfast
to ensure that no potential shopper
finds a shuttered shop.

The government’s borrowing from
the banking system declined sharply
in the just-concluded fiscal year as it
took on a staggering amount of debt
through the sales of savings certificates
and bonds.

The government managed to
borrow Tk 26,078 crore from banks in
fiscal 2020-21, down 64 per cent year-
on-year, according to data from the
Bangladesh Bank.

The revised target on loans from
the banking system was Tk 79,749
crore.

But the government was forced to
borrow less from the banks as many
savers flocked to savings certificates
and bonds due to the decline in the
interest rate on deposit products
offered by commercial banks.

The government is giving interest
ranging from 11.04 per cent to 11.76
per cent to savers. Banks offer a 3-5
per cent interest rate on the fixed
deposit receipts.

In FY2021, the government had
planned to take loans by selling
savings instruments amounting to Tk
30,302 crore. The net investment in
the tools surged to Tk 37,386 crore

GOVT BORROWING FROM BANKS
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Ahsan H Mansur, executive director
of the Policy Research Institute of
Bangladesh, said that the government
would have to bear a higher interest
spending for borrowing massively
through the sales of savings
instruments.

The government would have been
able to avoid the high-cost fund had it
taken loans from banks using treasury
bills (T-bills) and bonds.

The interest rate on T-bills and
bonds ranged between 2.50 per cent
and 8.50 per cent throughout the last
fiscal year.

READ MORE ON B3

between July and May.

The low implementation rate of

the annual development programme
(ADP) also played a role in the fall of
bank borrowing.

The development spending stood
at Tk 122,231 crore in the July to May
period, accounting for 58 per cent of
the overall allocation.

The public borrowing from banks
would have increased to some extent
if the government had implemented
the ADP as expected, said Mansur, also
a former official of the International
Monetary Fund.

The government has set a bank
borrowing target of Tk 76,452 crore
in FY22.

STAR BUSINESS REPORT

Grameenphone’s profit
declined 3 per cent year-
on-year to Tk 1,741 crore

in January-June as it paid
higher tax and amortisation
resulting from spectrum
purchase, the company said
yesterday.

The largest mobile
phone operator bought
spectrum worth $378.75
million in March in
an auction arranged
by the Bangladesh
Telecommunication
Regulatory Commission to
improve its services.

The carrier said its
revenue grew 2 per cent
year-on-year to Tk 7,058
crore in the first half of
2021 from Tk 6,923 crore a
year ago.

The company, however,
posted higher revenue and
profit in the second quarter
of 2021. It acquired 13
lakh new subscribers in the
April-June period.

READ MORE ON B3

remain open

StAR BUSINESS REPORT

A decision is yet to be reached on
whether garment factories would be
allowed to be kept running during
an upcoming 14-day lockdown
beginning July 23.

Briefing journalists after a
meeting with the cabinet secretary
at Bangladesh Secretariat yesterday,
BGMEA President Faruque
Hassan said they would sit again
tomorrow,with them pressing in
favour of keeping open.

Hassan has been reiterating the
demand over the last three days,
saying they otherwise apprehend a
massive losses as July and August
were an important period for the
shipment of goods and booking work
orders for next summer.

The chief of the Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA) said
many international retailers and
brands have been frequently asking
local suppliers about the fate of
production and shipment of goods
during the lockdown.

READ MORE ON B3

TAX UP TO TK 5 LAKH

Use automated

chalan or

SOHEL PARVEZ

From the current fiscal
year, taxpayers will be
required to pay taxes of
up to Tk 5 lakh through
automated chalans or
electronic transfers.

So, if a taxpayer is
accustomed to  paying
taxes through pay orders
or cheques, they may have
to switch to automated
chalans, according to a
new rule introduced by the
National Board of Revenue (NBR).

Various taxmen and officials of Finance
Division said the government issued this
rule in order to plug up scopes of using
fake pay orders or treasury chalans, thereby
ensuring that the money goes directly to
the state coffer.

This move will help solve the
longstanding problem of discrepancies
arising in tax collection data reported by
the NBR and the Office of the Controller
General of Accounts (CGA).

Besides, the facility to pay taxes through

e-transfer

automated chalans or
electronic transfers will be
helpful for taxpayers, they
added.

“Taxpayers will be able

to use the automated
chalan services through
mobile apps, debit or

credit cards, and through
mobile financial services,”
said a senior official of the
Finance Division.

However, if anyone
wants to pay their tax over
a bank counter, they can
also do that, he added.

There are 35 banks in the country which
have already joined the government’s
efforts to introduce automated chalans
that allow taxpayers to deposit taxes,
government fees and other payments
through digital means.

“We expect the remaining banks to join
us as well,” he said.

This decision will reduce the hassles of
the taxpayers, according to Jasim Uddin
Rasel, a tax consultant.

READ MORE ON B3

Second jetty
opens for
Matarbari
power plant

DwarrayaN BARUA, Chattogram

A cargo vessel yesterday
became the first to berth
at the second jetty being
constructed for unloading
coal for the under-
construction coal-based
power plant at Matarbari
in Moheskhali upazila of
Cox’s Bazar.

The Panama-flagged
MV Horizon-9 sailed
from Singapore with 185
tonnes of machinery for
the power plant, arriving
at the outer anchorage
at around 1:30am before
eventually being berthed
at 10:30am.

So from now on, the
plant’s authorities will be
able to allow two vessels to
berth at the same time.

With this, as of yesterday
a total of 18 vessels have
been berthed at the two
jetties in last six-and-a-half
months.

READ MORE ON B3

COLLECTED
The MV Horizon-9 is seen nestled at the second jetty of the Matarbari power plant yesterday. The vessel, carrying
185 tonnes of machinery for the plant, was first to berth at the partially completed jetty.
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ECB's Visco wants easy policy
to support recovery, markets
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REUTERS, Frankfurt

The European Central Bank should keep its
policy ultra-easy to support the economic
recovery in the euro area and insulate its
financial markets from higher interest rates
in the United States, ECB policymaker
Ignazio Visco said on Thursday.

The ECB will review its policy path next
week and align it with its new strategy,
which says inflation should be allowed to
edge above 2 per cent for some time when
interest rates are near their trough as they
are now.

With price growth seen well below that
level for years to come, Visco said the ECB
had to keep borrowing costs low despite
some temporary rebounds in inflation.

“Financial conditions are to remain
favourable even if we have signs of some
price increases that are above the target that
the central banks have set,” Visco, Italy’s
central bank governor, said in an interview
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REUTERS/FILE
European Central Bank Governing Council member Ignazio Visco gestures as he
speaks during an interview with Reuters, in Rome, Italy on May 31.

with Bloomberg TV.

The ECB is on course to buy 1.85 trillion
euros ($2.19 trillion) worth of bonds under
a pandemic-fighting programme due to run
at least until March 2022.

With the economy now recovering after
last year’s virus-induced shock, some of
the more conservative policymakers on
the ECB's governing council have called for
reducing the pace of those purchases.

But Visco warned about the risks of a
third wave of coronavirus infections and
of a “market shock” coming from across
Atlantic, where bond yields have risen
along with inflation expectations.

“We have to avoid tapering before the
time comes,” Visco said. “I don't expect
monetary policy to be tightened for a long
period.” The ECB has also pledged to keep
rates at record lows until inflation heads
back to its goal, and to keep buying bonds
under its regular Asset Purchase Programme
for as long as necessary.

When Erdogan’s Turkish
economic miracle began failing

REUTERS, Istanbul

Five years after President Tayyip
Erdogan saw off a coup, his chances
of extending his rule into a third
decade may depend on whether he
can reverse an economic decline
that has seen Turks' prosperity,
equality and employment fall since
2013.

Erdogan faces elections in 2023
- the Turkish Republic’s centenary.
Polls suggest his support has
slipped following a currency crisis, a
sharp recession and the coronavirus
pandemic in the last three years.

Some show the ruling coalition
trailing an informal opposition
alliance, even as Erdogan’s AK
Party (AKP) remains popular, with
a strong base among rural and
working class conservatives.

This year, economic growth has
shot back up after Turkey was one
of only a few countries to avoid a
contraction in 2020.

But the damage of recent years
has included a return to inflation
of 20 per cent or more on food and
other basic goods.

“If you look at President
Erdogan’s polling ratings together
with a difficult economic backdrop,
it's quite hard to really imagine the
conditions over the next 12 months
for them to think an election looks
favourable,” said Douglas Winslow,
Fitch Ratings’ director of European
sovereigns.

The World Bank estimates more
than 1.5 million Turks fell below
the poverty line last year.

And a Gini index of income
and wealth distribution shows
inequality has risen since 2011
and accelerated since 2013, wiping
out big gains made in 2006-2010,

REUTERS/FILE

A man shops at a fish market at Karakoy district in Istanbul, Turkey on January 8.

during Erdogan’s first decade in
charge.

Modern Turkey’s longest-serving
leader, Erdogan’s infant AKP won
power in 2002 following the worst
slump since the 1970s on a promise
to break with the mismanagement
and recessions that had long
frustrated Turks anxious for a better
life.

Then-prime minister Erdogan
leveraged the economic rebound
and a diplomatic pivot to the
West to bring about a decade of
prosperity.

Poverty and unemployment
plunged. Inflation that was in triple
digits a decade earlier touched 5%,

boosting the Turkish lira’s appeal
for locals and foreigners.

Erdogan seemed untouchable.

Things started changing in
2013, when unprecedented anti-
government protests swept Turkey
and emerging markets globally saw
a painful financial exodus as larger
economies gained steam.

A Reuters analysis shows that
year marked a turning point for per
capita GDP, unemployment and
other measures of economic well-
being.

The year 2013 was also the high
water mark for foreign investment,
according to official bond holdings
statistics and Turkey Data Monitor.

The value of the lira has since
plunged, sapping Turks' global
purchasing power.

Erdogan shocked many when
his government quashed the 2013
protests that began in Istanbul’s
Gezi Park.

The crackdown ‘“crystallized
the AKP as the new establishment
and showed the popular tide was
turning against them,” said Ates
Altinordu, assistant professor of
sociology at Sabanci University.

The attempted coup of July 15,
2016 then prompted a harsh state
of emergency that analysts say
drove Turks’ economic well-being
further south.

UK-listed cybersecurity firm Avast in

Fed's Powell keeps to
script on jobs recovery

merger talks with NortonLifeLock

REUTERS, London

London-listed cybersecurity firm
Avast is in advanced talks with US
rival NortonLifeLock Inc about
a merger that would create a
clear leader in consumer security
software.

Both companies confirmed
the talks late on Wednesday, with
Avast saying an offer would be in
cash and shares, although it added
there was no certainty a deal will be
agreed.

Avast, which was founded and
based in Prague, Czech Republic, is
a pioneer of “freemium” software,
whereby basic applications are free
and subscribers pay for premium
features.

Its Avast and AVG branded
desktop and mobile software had
more than 435 million active users

at the end of 2020, of which 16.5 The logo of Avast Software company is seen at its headquarters in
Prague, Czech Republic.

million are paying.

The shift
for its
7.1 per cent

last year.

capitalisation

billion.
REUTERS/FILE  gaid

shareholders”.

to home working

during Covid-19 spurred demand
desktop products
antivirus software, and it recorded

like

organic growth in

adjusted billings to $922 million

Shares in Avast, which listed in
London in 2018, were trading up
13 per cent at 570 pence at 0856
GMT, giving the company a market

of 5.87 billion

pounds ($8.11 billion), according
to Refinitiv data.

The company’s founders, Pavel
Baudis and Eduard Kucera, own a
combined 35 per cent.

The Wall Street Journal, which
first reported the talks, said a deal
could value Avast at more than $8

Analysts at Berenberg, however,
“nothing short of a $10
billion valuation is fair to Avast's

REUTERS, Washington

Federal Reserve Chair Jerome Powell on
Wednesday pledged “powerful support” to
complete the US economic recovery from
the coronavirus pandemic, but faced sharp
questions from Republican lawmakers
concerned about recent spikes in inflation.

In testimony to the US House of
Representatives Financial Services
Committee, Powell said he is confident
recent price hikes are associated with the
country’s post-pandemic reopening and
will fade, and that the Fed should stay
focused on getting as many people back to
work as possible.

Any move to reduce support for the
economy, by first slowing the US central
bank’s $120 billion in monthly bond
purchases, is “still a way off,” Powell said,
with 7.5 million jobs still missing from
before the pandemic.

“The high inflation readings are for a
small group of goods and services directly
tied to the reopening,” Powell testified,
language that indicated he saw no need

to rush the shift towards post-pandemic
policy.

The Fed at this point expects to continue
its bondbuying until there is “substantial
further progress” on jobs, with interest
rates pinned near zero likely until at least
2023.

But the back and forth from lawmakers
showed how central recent price increases
have become in the broader public and
political debate around the Fed, with
Democrats urging Powell not to nip
off the recovery with tighter policy and
Republicans worried about a too-slow
response.

The latest version of the Fed's own Beige
Book collection of anecdotal reports about
the economy called out “broad-based”
price increases, and said that “the majority”
of the Fed’s business contacts “expected
further increases in input costs and selling
prices in the coming months.”

Missouri Republican Ann Wagner noted
that Powell at a prior hearing in February
said that coming price increases would be
“temporary.”

Md Tajul Islam, managing director (current charge) of Social Islami Bank,
inaugurated two new sub-branches at Fakirapool and Khilgaon in Dhaka
yesterday. Deputy managing directors Abu Naser Chowdhury, Md Sirajul Hoque
and Md Shamsul Hoque also attended the programme.

SOCIAL ISLAMI BANK

Opening Ceremony of Nasirabad Branch, Chattogram

NATIONAL CREDIT AND COMMERCE BANK
SM Abu Mohsin, chairman of National Credit and Commerce
Bank, virtually inaugurated its 123rd branch at Nasirabad,
Chattogram yesterday. Managing Director and CEQ
Mohammad Mamdudur Rashid, Vice-Chairman Md Abul
Bashar and Director Md Abdul Awal were also present.

@ NCCE_! nk

NRBC BANK

SM Parvez Tamal, chairman of NRB Commercial (NRBC) Bank, virtually inaugurated five sub-branches at Satkhira, Sherpur in Bogura, Chatmohar
in Pabna, Saturia in Manikganj and Sreepur in Ashulia recently. AM Saidur Rahman, director and chairman of its risk management committee, and
Golam Awlia, managing director and CGEQ, were present.
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Shanta Asset Management
has recently declared 20.5
per cent (Tk 2.05 per unit)
dividend for fiscal 2020-21
for Shanta First Income
Unit Fund.

The dividend can
be availed in cash or
reinvested into the fund
through purchase of units.
Earnings per unit stands
at Tk 2.88 with 71.2 per
cent of earnings disbursed
among investors, says a
press release.

The fund generated a
62.5 per cent return for the
recently concluded fiscal
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FIRST SECURITY ISLAMI BANK

Syed Waseque Md Ali, managing director of First Security Islami Bank, virtually presided over its half-yearly

year.

Chief Executive Officer
Mohammad Emran Hasan
said they identified both
in-depth research and
discipline as key to the
fund'’s performance.

CORRECTION

An article headlined
‘LafargeHolcim sales,

profit jump’ published on
B1 on July 15 mistakenly
mentioned that the
company’s gray cement
sale was Tk 100 crore in the
April-June quarter of 2021
compared to Tk 76 crore

a year earlier. Actually, the
sales stood at Tk 1,000
crore during the period in
comparison to Tk 760 crore
a year ago. We regret the
eIToT.

REUTERS, New Delhi

Alphabet Inc’s Google is ramping up
cloud infrastructure in India with a
second cluster of data centres in and
around capital New Delhi to meet
increasing customer demands in a
key growth market, senior company
executives said.

The Google cloud region in Delhi
and its outskirts is the US tech giant’s
second such piece of infrastructure in
the country and the tenth in the Asia
Pacific.

“We have seen enormous growth
in demand for Google cloud services

Kurian, CEO at Google Cloud, told
news conference this week ahead of

growth.”

in India so expanding our footprint
in a new cloud region gives us the
ability to offer more capacity for
growth over many years,” Thomas

formal announcement on Thursday.
“It's a large commitment from us in
capital and infrastructure investment
and it’s designed to allow us to capture
the opportunity that we see around

The new infrastructure will help
provide solutions for problems such
as disaster recovery within India and

Google expands India cloud services
with new infrastructure push

ensure low latency for many state-
run enterprises in and around Delhi,
Kurian added. Google did not say how
much it had invested to set up the new
a cloud facilities.

a India’s fledgling startup economy
has also helped drive and accelerate
the use of cloud services, said Bikram
Singh Bedi, managing director at
Google Cloud'’s India unit.

Google Cloud counts home-grown
social network ShareChat, online
travel firm Cleartrip and private sector
lender HDFC Bank among its India
customers.

US import prices
rise solidly in June

REUTERS

US import prices increased solidly in June
as bottlenecks in the global supply chain
persisted, the latest indication that inflation
could remain elevated for a while amid
strong domestic demand fueled by the
economy’s reopening and fiscal stimulus.

Still, prices appeared to have peaked.
Import prices rose 1.0 per cent last month
after surging a 1.4 per cent in May, the
Labor Department said on Thursday.

The eighth straight monthly gain left
the year-on-year increase at 11.2 per cent
compared with 11.6 per cent in May.
Economists polled by Reuters had forecast
import prices, which exclude tariffs,
increasing 1.2 per cent.

The government reported this week that
consumer prices increased by the most in
13 years in June, while producer prices
accelerated.

Covid-19 vaccinations, low interest rates
and nearly $6 trillion in government relief

since the pandemic started in the United
States in March 2020 are fueling demand,
straining the supply chain.

Federal Reserve Chair Jerome Powell
told lawmakers on Wednesday that
“inflation has increased notably and will
likely remain elevated in coming months
before moderating.”

Imported fuel prices advanced 4.7 per
cent last month after rising 5.5 per cent in
May.

Petroleum prices gained 4.6 per cent,
while the cost of imported food increased
1.9 per cent. Excluding fuel and food,
import prices climbed 0.6 per cent. These
so-called core import prices shot up 1.1 per
cent in May.

The report also showed export prices
increased 1.2 per cent in June after
rising 2.2 per cent in May. Prices for
agricultural exports advanced 1.5 per cent.
Nonagricultural export prices gained 1.1
per cent.

Malaysia Aviation Group opens tender
to sell six Airbus A380-800 planes

REUTERS, Kuala Lumpur

Malaysia Aviation Group (MAG) has
launched a tender for the sale of six Airbus
A380-800 aircraft or their components, the
company said in a post on LinkedIn on
Thursday.

MAG, which is the parent of national
carrier Malaysia Airlines and underwent
a restructuring earlier this year, invited
interested buyers to send in proposals by
noon of Aug. 12.

Group Chief Executive Officer Captain
Izham Ismail said in May MAG was looking
to dispose of its A380 fleet, following
completion of its debt restructuring.

He said at the time the group was
convinced that the fleet did not fit its future
plans, as it “restrategised to position its
business as a global travel group”.

Thai Airways, which is undergoing a
court approved restructuring, has also
been looking to sell the same aircraft in
its fleet.

Imports via freight trains surge

FROM PAGE B1
Another interchange station at Chilahati is
likely to be operational from next month,
Rahman said.

Besides, Bangladesh and India formally

INDO-BANGLA GOODS
TRANSPORT BY TRAIN

US Senate passes bill to ban all
products from China’s Xinjiang

FROM PAGE B1

Use automated
chalan or e-transfer

“When public movement is restricted amid the recurring

started operating commercial container
trains in July last year, aiming to boost
cross-border trade.

The BR mainly brings rice, wheat, stones,
fly ash, poultry feed, and bolder.

The  coronavirus pandemic  has
contributed to the sharp rise in goods
transportation from India, said an official
of the BR.

There has been a huge demand for
freight trains. But the BR cannot provide
enough locomotives and freight coaches
even during normal times.

As the operation of passenger trains
has remained suspended for a long time
because of the pandemic, the BR was able
to use the workforce and locomotives to
run freight trains, he added.

The railways also received 10
locomotives from India in July last year as
a gift to overcome the locomotive shortage.
Bangladesh is using them to carry goods as
well. Still, the engine shortage persists.

“There is a monthly demand for
around 300 freight trains. But we can
operate around 150 trains because of a
lack of workforce, infrastructure and other
facilities,” the official said.

Chitta Majumder, managing director
of Majumder Group of Industries, one of
the biggest rice millers and importers in
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Bangladesh that often brings goods from
India via trains, said the cost of goods
transportation from India by trucks was
around three times the cost charged by
trains.

Carrying rice through trains costs Tk
0.60 to Tk 0.70 per kg, which is about Tk
2.50 per kg if they are brought by trucks,
he said.

Besides, each goods-laden truck has to
wait around 22 to 24 days at the border to
enter Bangladesh due to a lack of capacity
of the land ports on the Bangladesh side.

On the other hand, it takes five to six
hours to bring goods from Kolkata to
Bangladesh, Majumder said. “However, we
are not getting enough trains.”

Toy seller wins Tk 1

FROM PAGE B1

Imam usually grabs a light snack from a
nearby restaurant to make up for the lost
breakfast but June 20 ended up being
different.

Like any other day, he ate at his usual
restaurant and the bill came out to Tk 85
with Tk 5.93 as value-added tax (VAT). Imam
was handed a token after paying and instead
of throwing it away like he always does, he
absentmindedly placed it in his pocket.

While eating at the same restaurant a
few days later, he noticed a banner bearing
a token number. The banner also said that
the owner of this token number would
receive a price of Tk 1 lakh.

So, Imam took a photo of the banner
and after returning home that night, he
realised that the numbers exactly matched
the token he had kept by accident.

“I never dreamed that I would get such
a big prize, especially in these bad times.
Obviously, it's a big amount of money
in the present situation,” Imam told The
Daily Star after receiving a cheque of Tk 1
lakh from the National Board of Revenue
(NBR) yesterday.

This was all thanks to an NBR initiative

lakh in VAT lottery

to boost the collection of value added tax
(VAT) from the retail level and plug the
scope for evading this charge.

As such, the NBR recently announced
this prize along with 100 others which
would be disbursed through lotteries
in a bid to encourage people to ask for
machine-generated receipts, ensuring that
the actual amount of VAT paid goes to the
state coffer .

On July 5, the NBR held the lottery with
the receipts generated through electronic
fiscal devices (EFDs) against purchases
made at stores, said a press release issued by
NBR Commissioner SM Humayun Kabir.

Although the first draw of the lottery was
held on February 5 this year, no one had
claimed first prize before Imam.

“It was a very good initiative of the NBR.
I believe it will encourage people to pay
VAT properly,” he said, adding that he will
invest the money in his business so that it
may survive the Covid-19 fallout.

The second prize is Tk 50,000 and the
third prize is Tk 25,000. The NBR issues five
prizes for the third category. Besides, the
prize money for the remaining 94 prizes is
Tk 10,000 each.

GP profit drops

FROM PAGE B1

“Our effort in enhancing customer
experience and digitalisation resulted in
more subscribers choosing Grameenphone
and an increase in data usage in the second
quarter,” said GP CEO Yasir Azman.

“Following the extensive expansion of
4G to all our towers in the first quarter,
Grameenphone has focused on deploying
the newly acquired spectrum and continued
rolling out new sites.”

Data usage per customer increased by
38.6 per cent in the second quarter, while
there was a 7 per cent year-on-year growth
in data users. It has more than 80 million

in Jan-Jun

subscribers.

The company said the improving
momentum from the beginning of 2021
had translated into growth in the second
quarter as its subscription and traffic
revenues grew by 8.5 per cent from last
year.

The net profit for the period stood at Tk
851 crore, with a 23.8 per cent margin, said
Jens Becker, chief financial officer of GP.

The operator announced an interim
dividend of Tk 12.5.

GP shares closed 0.39 per cent higher
at Tk 356.6 on the Dhaka Stock Exchange
yesterday.

REUTERS, Beijing

Wednesday to ban the import of products
from China’s Xinjiang region, the latest
effort in Washington to punish Beijing for
what US officials say is an ongoing genocide
against Uyghurs and other Muslim groups.

The Uyghur Forced Labor Prevention Act
would create a “rebuttable presumption”
assuming goods manufactured in Xinjiang
are made with forced labor and therefore
banned under the 1930 Tariff Act, unless
otherwise certified by US authorities.

Passed by unanimous consent, the
bipartisan measure would shift the burden
of proof to importers. The current rule
bans goods if there is reasonable evidence
of forced labor. The bill must also pass the
House of Representatives before it can be sent
to the White House for President Joe Biden
to sign into law. It was not immediately clear
when that might take place.

Republican Senator Marco Rubio, who
introduced the legislation with Democrat
Jeff Merkley, called on the House to act
quickly. “We will not turn a blind eye to the
CCP’s ongoing crimes against humanity,
and we will not allow corporations a free

pass to profit from those horrific abuses,”
Rubio said in a statement.

“No American corporation should profit
from these abuses. No American consumers
should be inadvertently purchasing
products from slave labor,” Merkley said.

Democratic and Republican aides said
they expected the measure would get
strong support in the House, noting the
House approved a similar measure nearly
unanimously last year.

The bill would go beyond steps already
taken to secure US supply chains in the
face of allegations of rights abuses in
China, including existing bans on Xinjiang
tomatoes, cotton and some solar products.

The Biden administration has increased
sanctions, and on Tuesday issued an
advisory warning businesses they could
be in violation of US law if operations
are linked even indirectly to surveillance
networks in Xinjiang.

Rights groups, researchers, former
residents and some Western lawmakers
and officials say Xinjiang authorities have
facilitated forced labor by detaining around
a million Uyghurs and other primarily
Muslim minorities since 2016.

nationwide lockdowns due to Covid-19, this method of
paying taxes will undoubtedly give a positive signal to
taxpayers,” he said. However, the tax authorities will have
to take a few steps to secure the benefits, Rasel added.

An NBR official said the measure would curb the scope
of using fake pay orders and chalans.

Rasel went on to say that the pressure on individual
taxpayers increases during the income tax fair, especially
on the final day to file tax returns on November 30, known
as Tax Day.

“On these specific days, the servers will be under a lot
of pressure. So, the tax authority should ensure that the
servers do not crash on days when taxpayers rush to meet
the deadline for being tax compliant,” he said.

He also suggested that all banks should be brought
under the automated chalan system.

Even mobile financial services have to be brought under
this system because only then can the government reap its
benefits.

Besides, tax payments will be easier too, Rasel added.

Md Humayun Kabir, chairman of taxation and the
corporate laws committee of The Institute of Chartered
Accountants of Bangladesh, said any step toward
digitalisation was welcomed.

But since all taxpayers may not have access to digital
devices, banks could consider opening service desks at
branches for those who do not have access to the internet,
he said last month.

No decision yet if RMG units will remain open

FROM PAGE B1

“Buyers are not cancelling the work
orders up until now but we will
face a lot of crisis if the factories
are kept shut for almost three
weeks,” Hassan said, adding that
the suppliers had been recouping
losses incurred last year.

Last year international retailers
and brands initially suspended and
cancelled work orders worth $3.18
billion. After intense negotiations
they reinstated some 90 per cent of
1t.

“We have been receiving a lot
of work orders nowadays from our
buyers. If the lockdown is imposed,
there is a possibility of losing those
work orders, as buyers will look for
alternative destinations,” Hassan
said.

He said the BGMEA provided

a letter to the cabinet secretary
citing their demand. “We have not
mentioned any specific time, as we
want continuation of production as
usual,” said Hassan.

Commerce Minister ~ Tipu
Munshi told The Daily Star on
Wednesday that the government
was considering allowing garment
factories to remain open so that
the biggest export-earning sector
can continue production and keep
their commitment to international
buyers.

Entrepreneurs said the July-
August period was the prime season
for apparel manufacturers since
sales rise in the Western markets for
winter and Christmas. Of apparel
items shipped from Bangladesh, 40
per cent are exported during these
two months.

Apex trade bodies of textile
and garment manufacturers and
exporters had cited their demand
at an emergency meeting on
Wednesday.

Munshi said he had been facing
a lot of pressure from the business
communities, especially export-
oriented garment makers, to let the
factories stay open.

“I will have a meeting with the
government high-ups and expert
committee very soon to find ways
to keep the factories running during
the lockdown,” Munshi had said.

Suspension  of  production
for lockdown and Fid holidays
for nearly three weeks is a long
time, and the period may be
shortened after discussion with the
government high-ups, he said.

“We are also thinking about

some alternatives now so that both
lives and livelihoods are protected
during the pandemic time,” he said.

The lockdown period could be
shortened for the garment sector
as the infection rate is very low
among the workers and because
testing and medical facilities are
available for them, the minister
also said.

“An opportunity has also been
created for garment businesses,
as a lot of work orders have been
coming to Bangladesh even during
the pandemic.

We should grab this opportunity
while catering to the work orders
on time,” he said.

Leaders of textile, knitwear and
garment accessories sectors and
formers BGMEA presidents also
attended yesterday’s meeting.

Second jetty

FROM PAGE B1

Earlier on December 29 last year,
a vessel named as Venus Triumph
carrying construction  materials
became the first to berth at the
first jetty. Construction of the first
jetty, meant for unloading fuel, was
completed last year.

Around 75 per cent of the
construction  work  for  the
300-metre long second jetty, meant
for unloading coal, has already

been completed, according to
sources close to the project.
Abul Kalam Azad, project

director (PD) of the 1200-megawatt
Matarbari Coal-based Power Plant,
said that since another vessel is
scheduled to arrive within a couple
of days, they decided to berth the
small-sized MV Horizone-9 at the
partially completed portion of the
second jetty so that the next vessel

opens for Matarbari power plant

won't need to wait for long.

Azad, also executive director
of the Coal Power Generation
Company Bangladesh Limited
(CPGCBL), said around 175 metres
of the second jetty has already been
completed.

He hopes that the jetty would be
fully constructed within this year.

The state-owned CPGCBL is
implementing the Tk 35,984 crore
power plant project.

Azad thanked the Chittagong
Port Authority (CPA) for providing
harbour operation services and
successfully handling ships at the
jetties since December last year.

CPA Captain Ataul Hakim
Siddique, also harbour operation
coordinator and project manager
of the Matarbari Port Development
Project, said berthing a vessel at the
second jetty is a milestone for the

construction of the future Matarbari
Deep Sea Port since it would work as
capacity building for the future port.

The idea of the deep sea port in
matarbari was conceived after the
government started a coal-based
power plant project in the area as
a wider channel and port were
required to bring in fuel for the
plant.

Initially, only the construction
of a coal jetty was planned but
when the Japan International
Cooperation Agency (JICA) started
implementing the project, it saw
the potential for a commercial port.

As part of the power plant
project, an artificial channel that is
14.5 kilometres long, 250 metres
wide and 18 metres deep has been
constructed.

In March 2020, the Executive
Committee of the National

Economic Council (Ecnec)
approved the construction of a deep
sea port in Matarbari involving Tk
17,777 crore. Of the estimated cost,
JICA will put in Tk 12,893 crore
and the rest Tk 2,213 crore will be
borne by the CPA.

The CPA on September 23
last year signed an agreement
with Japanese firm Nippon Koei
Joint Venture (JV) Company for
engineering and  consultancy
services for the Matarbari Port
Development Project.

Oncethedeep sea port comprising
a 300-metre multi-purpose terminal
and 460-metre container terminal is
built, it will be able to accommodate
large mother vessels with a draft
limit of 18 metres.

Vessels with upto 9 metres of
draft can now berth at Chattogram
port.
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Healthy company culture begets
employee motivation

GroupM Bangladesh Managing Director Morshed Alam shares his thoughts at

THE CHIEF

EXECUTIVE
SHOW

DwoHA CHOWDHURY

In 2015, a Harvard Business Review article by
Lindsay McGregor and Neel Doshi explained
the connection between company culture
and employee motivation. It cites that
global business leaders believe that a strong
organisational culture is critical to success.

Morshed Alam, managing director of
GroupM Bangladesh, the local operations of
the media investment company based in New
York, also thinks so. He specifies three reasons
behind the critical importance of company
culture.

First, it gives the employees a complete
clarification of the purpose of their
contribution. Then comes the growth potential
in an organisation. And finally, it ensures
playfulness at the workplace.

“To build a good culture in all GroupM
agencies, we work as a family member but act
as professionals while dealing with clients,”
Alam said.

He believes that there must be a control
culture in the organisation, but colleagues
should never consider it imposed.

“It was obvious for us as there had
been some controls in our family. But the
Generation Z does not like to be controlled,”
said Alam, referring to the segment of the
population who were born between 1997 and
2015.

The control culture must be inbuilt so that
it becomes enjoyable, and everyone embraces

it as a learning, he said.

Besides ensuring good company culture,
GroupM also focuses on corporate branding
to attract more talents.

It brands itself through fairs on university
campuses and does direct recruitment. It also
welcomes interns, and most of the time, it
recruits the best among the group.

The generation, which is beginning their
corporate career now, is controlled by society
in many ways. But it was not similar for Alam
when he was a kid.

“We enjoyed freedom though there were a
few rules. It's like whenever it rained, we went
to the field to play football. But we're not
allowing our child to do that. In that aspect,
we were very fortunate,” he said.

Alam started his career with Asiatic 3sixty in
the late 1990s after completing his MBA. He
began in the client service department, which
later launched media operations.

The board wanted him in the new media
department. At that time, all departments
except the client service were considered a
thankless job.

“But our chairman Aly Zaker persuaded
me, saying: it's your responsibility to make the
thankless job a thankful one.”

Over the years, the initial four-member
media team has evolved under Alam's
leadership, and the media relations have
changed for good by initiating direct client
interaction.

In 2001, Mindshare, an agency of
GroupM, entered Bangladesh under a
joint venture with Asiatic 3sixty, named
Mindshare Bangladesh.

Alam was involved in the venture, and as
of 2010, he worked under three Indian general
managers. That year, he was given the helm of
Mindshare Bangladesh.

In 2013, he became the executive director
of GroupM Bangladesh and managing director
in 2017.

Morshed Alam

“The whole thing evolved slowly. 1 always
did my job unconditionally, but it was in my
mind that if there were local management
after Indians, it should be me,” Alam said.

Alam did not stop there. Instead, he
diversified the business. Under his leadership,
the 34-member Mindshare team of 2010 has
now a workforce of 160.

“We always try to do things through a steady
process. We proved that in a service business if
you deliver quality work without making any
compromise, you will grow,” he said.

He has also focused on creating leaders.

“I thought that I should not only lead, but
I should also create leaders so that I can focus
more on the business. Now, four such leaders
in GroupM are leading teams that are larger
than those managed by the previous general
managers.”

“The leaders are capable of replacing me
and running this whole organisation,” he said.
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India’s ban on Mastercard to hit

The Daily Star's The Chief Executive Show powered by Marico

To build a good
culture in all
GroupM agencies,
we work as a family
member but act as
professionals while
dealing with clients.

Alam also pushes his colleagues to
do beyond their KPIs (Key Performance
Indicators) so that they can reach the next
heights.

In the growing process, the leader has a
distinct role to play—the dissemination of
knowledge to the next level.

GroupM organises regular interactive
sessions with the people of three media
agencies under its operation to disseminate
knowledge.

The company also arranges regional and
global interactive webinars that are more
focused.

Moreover, Alam has created a second layer
of leadership in the organisation. Twelve to 13
youngsters are working in the layer, and the
interaction with them is allowing the seniors
to learn about the generation.

“Dissemination of knowledge is a regular
phenomenon in our job.”

The life of a corporate leader is challenging.

But for the agency business, every challenge is
tougher.

“Retaining business is tough than winning
a new one. We work round the clock every
time we go for a new pitch. But as we work as
a team and we have our own culture, we don't
feel that challenging,” Alam said.

Amidst the challenging times, finding inner
peace is hard. But Alam has found his way to
deal with the trying times in his work.

“I feel inner peace while I get to do social
awareness campaigns for the organisations
like Brac or WaterAid.”

He formed the Bangladesh Media Forum
in 2016 to develop the industry. He is also
prioritising corporate social responsibility
activities.

In a media agency like GroupM, a
collaborative approach is vital, he said.

“Though we are formally a media agency,
we call ourselves investment specialists
because we manage our clients’ investment
in different media,” he said, adding that
the company acts carefully to create a win-
win situation for both clients and media
organisations.

In a recent interview, Christian Juhl, global
CEO of GroupM, said that the organisation
would look like a software company rather
than a media agency.

Alam also believes that change is the only
constant, and that's what a leader does in an
organisation regularly.

“The managers manage regular businesses
while I focus on the future and diversification,
embracing the changes happening around the
world.”

The coronavirus pandemic has accelerated
digitalisation around the globe. And Alam is
well aware of it.

“Transformation is now a popular
word worldwide. And if we don’t embrace
digitalisation, we will become obsolete, and
we'll not be able to survive.”

China’s economic recovery

banks’ card operations, income

REUTERS, New Delhi

India’s move to ban Mastercard for
breaching data storage rules has
destabilized the country’s financial
sector as it will disrupt bank card
offerings and affect revenues,
payments and banking industry
executives said to Reuters.

Wednesday's  central  bank
order follows similar action in
April against American Express,
but Mastercard is a much bigger
player in the Indian market, where
many lenders offer cards using
the American company’s payment
network.

A Reuters analysis of online
card listings from 11 domestic and
foreign banks in India showed that
Mastercard made up about one-
third of the roughly 100 debit cards
on offer, and more than 75 credit
card variants used its network.

From July 22, the Reserve Bank
of India (RBI) said, re-issuance
of these cards will cease because
Mastercard failed to comply with
2018 rules requiring foreign card
networks to store Indian payment
data locally. for “unhindered
surveillance access”.

While existing customers will
not be affected, the business
impact will be significant as banks
must sign new business deals with
competing networks such as Visa,
a process that can take months
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A security guard sits inside an ATM counter as a notice hangs on an

ATM machine in Chandigarh, India.

and involve weeks of technology
integration. back-end, five banking
and payments managers said.

A banking executive said the
switch to Visa could take up to
five months. And with American
Express and Mastercard banned,
Visa is gaining an unprecedented
advantage in negotiations in a credit
card market it already dominates.

“This will mean a temporary
disruption for the banks, many
hectic negotiations and a loss of
business in the short term,” said

one of the sources, a senior Indian
banker.

The 2018 RBI rules were passed
despite aggressive lobbying from
US companies seeking to dilute
them. Mastercard said it was
“disappointed” with the decision
and would work to resolve the

issues.

“This is consistent with
our significant and continued
investments in our customers

and partners in India to advance
the government’s vision in digital

India,” Mastercard said in a
statement Thursday.

The move is a major setback for
Mastercard, which counts India as
a key market. In 2019, Mastercard
said it was ‘bullish on India’,
announcing $ 1 billion (approx.
Rs. 7,450 crore) of investment over
the next five years, after investing $
1 billion (approx. Rs. 7,450 crores)
from 2014 to 2019.

Mastercard also has research and
technology centers in India, where
its workforce of 4,000 is second
only to the United States, after
increasing by 29 in 2013.

The use of credit and debit cards
by Indians has increased as digital
payments have spread. As of May,
according to RBI data, there were
over 62 million credit cards and
about 902 million debit cards,
which together accounted for
transactions worth $ 40.4 billion
(about 3 01 Rs 120 crores).

The delays in transitioning to
Visa are also affecting bank fees
and other income they generate
through their card business, the
sources said.

In a research note on the RBI
decision, Macquarie noted as a
“primary concern” the risk that
banks could suffer because credit
cards were a profitable product
with a so-called after-tax return on
corporate assets. about 5 to 6 per
cent.

ECB inches closer to digital euro

AFP/ FILE
The headquarters of the European Central Bank (ECB) in Frankfurt am
Main, western Germany.

AFP, Frankfurt

The European Central Bank inched
closer to a  “digital euro” on
Wednesday with the formal launch
of a pilot project, but questions
remain about potential pitfalls and
benefits for eurozone citizens.

The move comes as the
coronavirus pandemic has hastened
a shift away from cash, and as
central bankers around the world
nervously track the rise of private
cryptocurrencies like bitcoin.

Here's a look at what a digital
euro would mean for the 19-nation
club.

A digital euro, sometimes
dubbed “e-euro”, would be an
electronic version of euro notes
and coins.It would for the first time

allow individuals and companies to
have deposits directly with the ECB.

This could be safer than with
commercial banks, which can go
bust.The ECB has promised that
any future digital euro would be “a
fast, easy and secure way” to make
payments. The service would be free
and payments could be made by
card or smartphone app.

This would allow the Frankfurt-
based institution to challenge the
dominance of foreign payment card
companies like Mastercard and Visa
in the euro area.

A digital euro would
“complement cash, not replace
it", the ECB said.The ECB is still
studying which technology is
best suited to develop the digital
currency.

REUTERS, Beijing

China’s economy grew slightly more
slowly than expected in the second quarter,
weighed down by higher raw material
costs and new Covid-19 outbreaks, as
expectations build that policymakers may
have to do more to support the recovery.

Gross domestic product (GDP) expanded
7.9 per cent in the April-June quarter from
a year earlier, official data showed on
Thursday, missing expectations for a rise of
8.1 per cent in a Reuters poll of economists.

Growth slowed significantly from a
record 18.3 per cent expansion in the
January-March period, when the year-on-
year growth rate was heavily skewed by the
Covid-induced slump in the first quarter of
2020.

Retail sales and industrial output grew
more slowly in June, the latter dragged by
a sharp fall in motor vehicle production,
while NBS data also showed a cooling in
China’s housing market, a key engine of
growth.

But June activity data still beat
expectations, providing some relief to
investors concerned about a slowdown
after the central bank announced policy
easing last week.

“The  numbers were marginally
below our expectation and the market’s
expectation (but) I think the momentum
is fairly strong,” said UOB economist Woei
Chen Ho in Singapore.

“Our greater concern is the uneven
recovery that we've seen so far and for China
the recovery in domestic consumption is
very important...retail sales this month
was fairly strong and that may allay some
concerns.”

loses some steam

While the world’s second-largest
economy has rebounded strongly from
the Covid-19 crisis, buoyed by solid export
demand and policy support, data releases
in recent months have suggested some loss
in momentum.

Higher raw material costs, supply
shortages and pollution controls are
weighing on industrial activity, while small
Covid-19 outbreaks have kept a lid on
consumer spending.

Investors are watching to see if the
central bank is shifting to an easier policy
stance after the People’s Bank of China
(PBOC) announced last week it would
cut the amount of cash that banks must
hold as reserves, just as some other central
banks begin or start thinking about exiting
pandemic-era stimulus.

Average second quarter growth in 2020
and 2021 was 5.5 per cent, up slightly from
a 5 per cent average for the first quarter,
according to the National Bureau of
Statistics.

On a quarterly basis, GDP expanded 1.3
per cent in the April-June period, the NBS
said, just beating expectations for a 1.2 per
cent rise in the Reuters poll. The NBS revised
down growth in the first quarter from the
fourth quarter last year to 0.4 per cent.

The PBOC move, which released about
1 trillion yuan ($154.64 billion) in long-
term liquidity to bolster the recovery,
comes even as policymakers have sought
to normalise policy after the economy’s
strong rebound from the coronavirus crisis
to contain financial risks.

It highlights the challenges policymakers
will face in rolling back pandemic-era
stimulus as the coronavirus continues to
flare-up around the world.

REUTERS

People walk at the Beijing’s central business district on March 5.



