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PUBALI BANK
Golam Sadeq, chairman of Bangladesh Inland Water Transport Authority, and Safiul Alam Khan Chowdhury,
managing director and CEO of Pubali Bank, jointly inaugurated an ATM booth at the Sadarghat launch terminal in
Dhaka recently. Mohammad Ali, additional managing director and GO0, was present.
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STANDARD BANK
Abu Hena Mohammad Razee Hassan, head of Bangladesh Financial Intelligence Unit (BFIU), virtually chaired a
daylong Branch Anti Money Laundering Compliance Officers Conference organised by Standard Bank in Dhaka
recently. Khondoker Rashed Magsood, the latter’s managing director and CEO, Md Touhidul Alam Khan, additional
managing director, and BFIU general managers ABM Zahurul Huda and Md Shawkatul Alam were present.

Fed official says possible conditions for

Ray-Ban maker considers suing
GrandVision over $8.6b deal

rate increase could be met next year

REUTERS

It is possible the US economy could
reach the conditions on maximum
employment and inflation that
would merit an interest rate
increase next year, but it will be
important to watch the data, Boston
Federal Reserve Bank President Eric
Rosengren said on Friday.
Rosengren declined to provide
his projection for interest rates,
stressing the Fed's policy will
depend on economic data.

“But it wouldn't surprise me
based on the current projections of
what we're seeing in the data that
that criteria could be met as soon as
the end of next year,” he said during
an interview with Yahoo Finance.
Rosengren said he expects the
usS economy to grow by about 7
per cent this year, and for inflation
to be slightly above 2 per cent next
year.

While there is currently still
slack in the labor market, the US
economy could approach full

rates near zero and to continue
purchasing $120 billion a month in
Treasury securities and mortgage-
backed securities until there is
“substantial ~ further  progress”
toward the central bank’s goals of
maximum employment and 2 per
cent average inflation.

Rosengren said he thinks the
“substantial further progress” goal
has been met for inflation, which
he expects will slow down going
into next year as supply imbalances
are resolved.

He said the labor market may
reach the Fed's standard for tapering
asset purchases before the start of
next year.

“A lot depends on exactly what
happens with the economy over the
course of the summer and into the
fall,” he said.

When the Fed starts to taper,
it could consider trimming the
purchases of Treasury securities and
mortgage-backed securities by the
same amount, which would end
the purchases of mortgage backed

employment by the end of this year
or the beginning of next year, he
said.

Fed officials agreed at last week’s
policy meeting to leave interest

REUTERS/FILE
The Federal Reserve Bank of Boston’s President and GEO Eric S
Rosengren speaks during the “Hyman P Minsky Conference on the
State of the US and World Economies”, in New York.

securities
securities, he said.

But those details have not yet
been finalized, Rosengren said.

sooner than Treasury

REUTERS of the transaction they have undermined,”

the source told Reuters on Thursday,
Ray-Ban ~ maker  EssilorLuxottica  is declining to quantify the damages that
CODSidQIiDg suing its takeover target EssilorLuxottica may seek.

GrandVision after a court ruled that the
Dutch eyewear retailer had violated the
terms of their 7.2 billion euro ($8.6 billion)
proposed acquisition agreement, a source
with knowledge of the matter told Reuters.

EssilorLuxottica, the French-Italian
spectacles giant, announced the bid for
GrandVision in July 2019, aiming to
control the Dutch eyewear group’s more
than 7,000 outlets across the world.

But the planned deal has since been at
the centre of a legal battle between the two
sides, with EssilorLuxottica arguing that
decisions made by GrandVision during the
Covid-19 pandemic could give grounds for
ending its proposed takeover. On Monday,
an arbitration court ruled that GrandVision
had breached obligations of the takeover
agreement, which meant that EssilorLuxottica
was no longer bound to the pact.

“The outcome of the arbitrage has
confirmed what EssilorLuxottica has
said all along: that the management of
GrandVision has been engaged in a scheme
that broke not just the spirit but also the
material terms of the contract governing a 7
billion euros transaction,” said the source,
who asked not to be named because the
matter is confidential.

“The next step is for Essilux to prepare
for legal action against GrandVision
and its management, seeking damages
consistent with the scale and importance

A spokesperson for EssilorLuxottica,
formed in 2018 from the merger of French
lens maker Essilor with Italian frames
champion Luxottica, declined to comment
on Thursday. GrandVision spokesperson
Annia Ballesteros declined to comment.

EssilorLuxottica had said after the
Dutch arbitration court ruling that it was
reviewing its options, including walking
away from the bid. However, analysts
and industry observers say it may try to
renegotiate the deal at a lower price, given
a strong strategic rationale for the deal and
the fact that antitrust clearance had already
been obtained. GrandVision, majority-
owned by Dutch investment firm Hal Trust,
has in the past accused EssilorLuxottica of
simply looking for a way out of the deal.

On Monday, it said it was disappointed
by the arbitration court’s ruling, which
followed two earlier losses for the Franco-
Italian company in a Dutch court case. The
arbitration court ruled that GrandVision
had breached agreements by suspending
payments to store owners and suppliers and
by applying for state aid during the pandemic,
without seeking EssilorLuxottica’s approval.

EssilorLuxottica has won all necessary
regulatory approvals for the planned takeover
and started the sale process of some optical
stores in Italy, the Netherlands and Belgium to
meet European antitrust requirements, a second
source said, confirming earlier media reports.
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Johnson & Johnson
to stop selling
opioids in US

AFP, Washington

Johnson & Johnson, one
of the pharmaceutical
giants accused of fueling
the deadly opioid crisis in
the United States, will stop
making or selling the drugs
in the US under a $230
million settlement with
New York state.

The agreement allows
Johnson & Johnson to
resolve litigation over
its role in the epidemic,
which has killed more
than half a million people
since 1999, according to a
statement from New York
attorney general Letitia
James.

For its part, J&]J
announced in a separate
statement that the
settlement allowed it
to avoid a trial that
was scheduled to begin

Monday.

(athay Pacific forecasts reduced
monthly cash burn in H2

REUTERS, Hong Kong

Hong Kong's Cathay Pacific Airways Ltd
expects to reduce its cash burn to less than
HK$1 billion ($128.84 million) a month
in the second half of the year, its chief
financial officer said.

The airline had been burning up to
HK$1.9 billion of cash per month in
the first half due to crew quarantine
restrictions but that will fall in the second
half as rules are eased for vaccinated crew
and capacity rises, Chief Financial Officer
Rebecca Sharpe said at an analyst briefing
on Friday.

A webcast of the invitation-only briefing
was made public on Saturday evening.

Cathay has been operating just 8 per
cent of its usual passenger capacity at a
time when passenger numbers are down
more than 99 per cent due to international
border restrictions.

“There has been no significant change in
the last few months in the dramatic impact
Covid-19 has had on passengers to Hong
Kong,” Sharpe said.

By August, it hopes to increase capacity

to 20 per cent of pre-Covid levels as
Chinese students return to the United
States and Britain for studies and that
could rise to 30 per cent in the fourth
quarter as travel restrictions to Singapore
and mainland China ease, Cathay Chief
Customer and Commercial Officer Ronald
Lam said.

Cathay this month said losses in the first
half are expected to be “somewhat” lower
than last year, due to cost-saving measures
and strong demand for cargo flights.

The monthly cash burn figure at Cathay
is a bit higher than the S$100 million
($74.51 million) to S$150 million ongoing
level reported by rival Singapore Airlines
Ltd last month.

Both airlines lack domestic markets
and have been reliant on cargo traffic for
most of their revenue since the pandemic
began.

Cathay said 89 of the 239 planes in its
fleet were in long-term storage in Australia
and Spain. The airline has HK$32.8 billion
liquidity available and will consider raising
more funds when it can be done at a
reasonable cost, Sharpe said.
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