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Asia gold price drop lures
buyers in India

REUTERS

Gold purchases in India ticked up
in the later part of the week after a
decline in local rates, although dealers
cautioned that demand is unlikely to
return to normal levels soon.

The fall in bullion prices also
stirred buying in top consumer China,
pushing down discounts to around $5
per ounce versus global benchmark
spot rates, from $12-$16 earlier this
week, dealers said.

Jewellers and bullion dealers in
India were making small purchases on
Thursday after prices corrected sharply,
said Harshad Ajmera, the proprietor
of JJ] Gold House, a wholesaler in
Kolkata.

“Retail demand is slowly improving
but unlikely to go back to normal
level anytime soon,” he said.

Local gold futures fell to 46,744
rupees on Thursday, a trough since
May 5. Discounts were unchanged
at about $12 an ounce, the highest
since mid-September 2020, on official
domestic prices — inclusive of 10.75
per cent import and 3 per cent sales
levies.

Jewellery stores have opened in
most parts of the country but they
are witnessing lower footfalls, said a
Mumbai-based bullion dealer with a
gold importing bank.

“The industry is sceptical on how
quickly demand would recover to

normal level. Many believe it may
not before festivals in August,” the
dealer said. In Singapore, premiums
remained at $1.20. Demand for gold
bars and coins for investment remains
strong as inflation concerns continue
to worry investors, said Zvika Rotbart,
South East Asia business development
executive at ] Rotbart & Co.

Relatively lower premiums over
the last month or so, are leading to
“margin compression” from a dealer

standpoint, said David Mitchell, the
managing director at Indigo Precious
Metals.

Demand is still tempered “as the
local markets simply do notunderstand
the global macro-economic storm
that's heading towards us and already
here,” Mitchell added.

Japanese customers, meanwhile,
await further dips to step up purchases,
a Tokyo-based trader said, quoting
$0.50 per ounce premiums.
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A salesperson arranges 24K gold bracelets for Chinese weddings at Chow
Tai Fook Jewellery store in Hong Kong, China.

Gulf of Mexico storm trims
US oil production

REUTERS, Houston

The first storm to hit oil-producing
regions of the US Gulf of Mexico this
year sent workers fleeing offshore oil
platforms and cut some production.

A weather disturbance in the
central Gulf of Mexico was expected
to become a tropical storm on Friday.
It was moving north at about 14 miles
per hour (22 kmh) and could bring up
to 12-inches of rain to the central US
Gulf Coast by Saturday, the National
Weather Service said.

Equinor ASA on Friday said it had
removed staff and shut production
at its Titan platform, which is about
65 miles (105 km) off the coast of
Louisiana. Chevron and Occidental
Petroleum also removed staff and
began taking precautions at their
offshore oil and gas platforms.

“This is not that unusual to run
evacuation flights this early in the
season,” said Jason Glynn, director of
operations at a Bristow Group offshore
crew transport unit in Louisiana.

“The last couple of years we've
always had one softball like this early
in the season.”

Chevron removed non-essential
staff from three US Gulf of Mexico
oil platforms and fully evacuated a
fourth that is about 150 miles sought
of Louisiana. Production halts on

two platforms could be lifted over
the weekend. “All of our facilities
have plans to prepare for weather-
related events and are implementing
those procedures,” Occidental said
on its website. It did not comment on
production.

Fieldwood Energy evacuated its
South Marsh Island 128 platform,
disrupting natural gas transfers to
onshore facilities. A spokesperson did

not reply to requests for comment.

Other major producers including
BP, BHP, Royal Dutch Shell and
Murphy Oil said they were monitoring
weather conditions but production
had not been affected.

Louisiana Offshore Oil Port, the
region’s only deepwater oil export
port, was operating normally.
Offshore pipeline operator Enbridge
said all of its systems were flowing.
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Workers disembark from a helicopter after being evacuated from oil
production platforms ahead of tropical storm Cristobal, at Bristow Galliano
Heliport in Galliano, Louisiana, US.

Investors brace for annual Russell index
rebalancing with pandemic imprint

REUTERS, New York

Market participants are girding for
probably the biggest trading event of
the year next Friday, as FISE Russell
stages the final reconstitution of its
indexes, and trillions of dollars in
investments could be influenced
by the event that will reflect a wild
trading year marked by the pandemic
and the “meme” stock craze.

On the last Friday every June, FTSE
Russell refreshes the components
in its range of indexes, such as the
Russell 2000 index of small-cap stocks
and Russell 1000 index of large-cap
names. Together they make up the
Russell 3000 index. There are also
style indexes such as the Russell 1000
growth and Russell 2000 value.

It is often the heaviest trading
volume day of the year, as investors
and fund managers scramble to buy or

sell shares to dozens or even hundreds
of companies to reflect changes in
indexes. Many this year will be watching
“meme stocks” like GameStop or AMC
Entertainment whose value soared.
Companies that went public through
mergers with a Specialty Purpose
Acquisition Company (SPAC) will also
be on the radar.

As of the end of 2020, about
$10.6 trillion in investor assets was
benchmarked to Russell’s US indexes,
according to FTSE Russell.

While FTSE Russell has occasionally
tweaked its rules for inclusion in its
indexes, such as allowing companies
with multiple share classes to remain
in or be permitted for inclusion,
this year’s reconstitution has no
methodology changes.

“Our policy team obviously
regularly talks to the market
participants and our committees and
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Traders are seen at work at Northern Trust offices in London, Britain.

there were no new rules identified
that were needed,” said Catherine
Yoshimoto, FTSE Russell Director of
Product Management.

Market capitalization for the
Russell 3000 index vaulted from $31.4
trillion in 2020 to $47.7 trillion as of
Russell’s “rank day” on May 7, 2021.

Stock market volatility took the
index on a wild ride in the past two
years. In early 2020, stocks sold off
when the pandemic hit but then
rebounded late in the first quarter to
remain about flat from the previous
year. This year the market cap for the
index surged as stocks have rebounded
along with vaccine distribution and
a reduction in pandemic-induced
lockdowns.

“It's more assets, more appreciation,
you've got some stocks that have
gotten bigger weight changes so they
are going to see more trading volume
because there is jumping around, so
this is a bigger trade this year than it
has been in previous years” said Steve
DeSanctis, equity strategist at Jefferies
in New York.

The market cap breakpoint Russell
uses to determine inclusion in the
large-cap Russell 1000 or the small cap
2000 also increased to $5.2 billion in
2021 from $3 billion in 2020.

Perthaps no group of stocks
exemplified the pandemic trading
environment more than the so-called
“meme stocks” such as GameStop and
AMC Entertainment.

Shares for those companies had
languished and even been shorted
by many institutional investors due
to poor fundamentals. They took off
like a rocket as retail investors using
commission-free  trading services
looked for places to invest government
stimulus checks.

Social Islami Bank virtually opened 10 new agent banking outlets at Ghaniar Char Bazar, Rajar Bazar, Ratanpur Bazar and
Kurbanpur Bazar in Cumilla, Maizbag Bazar in Mymensingh, Fakira Bazar in Cox’s Bazar, Jirtoli Bazar and Lemuya Bazar in
Noakhali, Thakur Bari More Bazar in Narsingdi and Char Lorance Bazar in Laxmipur recently. Deputy managing directors
Abu Naser Chowdhury, Md Sirajul Hoque and Md Shamsul Hoque were present.
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