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US economy regains more 
private jobs in April: survey
AFP, Washington

US private firms added 742,000 jobs 
in April, according to a survey released 
Wednesday, fewer than expected but 
nonetheless the fourth consecutive month 
of gains as the economy recovers from the 
Covid-19 pandemic.

The data from payroll services firm ADP 
bolsters the case that the world’s largest 
economy is regaining positions after the 
wave of mass layoffs that started in March 
2020 when the pandemic shutdowns began.

The job gains were spread nearly equally 
across firms of all sizes, but concentrated in 
the service sector, particularly leisure and 
hospitality -- which was hit hardest by the 
pandemic’s business restrictions. 

“The labor market is recovering and 
job growth is set to accelerate over coming 
months as the economy continues to move 
closer to a broader reopening,” Rubeela 
Farooqi of High Frequency Economics 
said.But the overall increase in private 
hiring fell short of the 810,000 economists 
had expected.

Rafikul Islam Mia Arzoo, director of NRB Commercial Bank, virtually inaugurated its 

Baliakandi sub-branch at Baliakandi Bazar, Rajbari yesterday. Managing Director and 

CEO Golam Awlia and Deputy Managing Director and Chief Financial Officer Harunur 

Rashid were present. NRB COMMERCIAL BANK

Provide more support for startups
FROM PAGE B4

Khan recommended that as the alternative investment 
funding scenario was at an early stage in the country, tax 
could be exempted for 10 years on dividend payments 
by a fund to investors in order to encourage investors to 
participate.

Khan, former managing director of IDLC Finance, 
welcomed a Bangladesh Bank initiative to fund startups, 
but said it needs to be clear whether it would be financed 
as loans or equity.

Recently, the central bank issued a circular ordering all 
commercial banks to set aside one per cent their net profit 
for startup funding.

Moreover, the banks should channel their special fund 
through venture capital funds because startup funding 
required expertise.

He also recommended reforming the wage repatriation 
process for foreign investors so that they can safely access 
their money using banking channels.

Bangladesh Investment Development Authority (BIDA) 
needs to work to improve the ease of doing business and 
the country’s image before global investors, he said.

The Financial Reporting Council needs to ensure that the 
audited financial statements of startups reflects the actual 
picture of the company’s business to protect investors, he 
added. 

“Any wrongdoing by the startups must be penalised 
immediately to restore confidence in the industry,” added 
Khan, also a former commissioner of the Bangladesh 
Securities and Exchange Commission (BSEC).

BSEC Chairman Prof Shibli Rubayat Ul Islam said 
startups could raise funds from the stock market. 

Besides, a small capital board where small companies 
can raise funds is there for their convenience, he added.

Some companies have already shown interest to raise 
funds through the board, he said, adding that venture 
capital firms could raise funds by issuing bonds.

Funding will not be a problem because many foreigners 
are interested to invest here, Islam said.

A few bad startups can damage the image of the entire 
sector and so, the association needs to be cautious in this 
regard, he added.

Abu Farah Md Naser, deputy governor of Bangladesh 
Bank; Shaikh Shamsuddin Ahmed, commissioner of the 
BSEC; Maliha M Quadir, founder of Shohoz; Waseem 
Alim, CEO of Chaldal.com; and Shameem Ahsan, 
president of Venture Capital & Private Equity Association 
of Bangladesh, also spoke at the event.  

First NRB life insurer gets licence 
FROM PAGE B1

Mohammad, is well-established in Italy and has a huge 
network in Europe.

“We will target the Europe market strongly,” said 
Rahman, who is a former executive director of Bangladesh 
Bank. The company’s paid-up capital is Tk 18 crore and it 
has 12 directors.

However, the Insurance Development and Regulatory 
Authority has attached a condition that the NRB Islamic 
Life Insurance will have to get listed with the stock market 
in the next three years and raise a minimum fund of Tk 12 
crore.

Life insurance penetration in Bangladesh was 0.3 per 
cent in 2019 while the average for emerging countries was 
1.7 per cent, according to Swiss Re, a leading global re-
insurer.

In the year, overall insurance penetration was less than 
0.5 per cent, which was 0.57 per cent in 2019 and 0.55 per 
cent the year before.  

T-bonds a lucrative investment
FROM PAGE B1

Clients now can invest their funds through the government 
securities investment windows of 44 banks and two non-
bank financial institutions (NBFIs).

Individuals and institutions have to open a “government 
securities investment account” with the banks and the 
NBFIs to make the investment. The interest provided by 
the government is deposited at the client’s account.

The address and phone number of the officials dedicated 
to helping the investors can be found on the websites of 
the respective banks and NBFIs.

The Debt Management Department of the central bank 
also provides the information to investors to this end.

The interest rate on the T-bills varies as the coupon rate 
is fixed through auctions organised in the primary market.

The central bank holds a number of primary auctions 
every month as a part of its efforts to provide required 
funds to the government. The interest rate is determined 
during the auction.

The rates usually change in the secondary market 
depending on the demand. For instance, if a client invests 
Tk 1 lakh on a bond at 5 per cent interest, they will end up 
with a lower profit during sales if the rate in the primary 
market increases.

In such a situation, the principal amount of the bond 
will be adjusted by calculating the interest rate, which will 
be earned in the future. If the rate declines in the primary 
market, investors will enjoy a better profit while selling the 
instrument to other clients.

The interest rates on the T-bonds ranges between 2.68 
per cent and 6.64 per cent, in comparison to 7.84 per 
cent and 8.99 per cent a year ago. There are five kinds of 
T-bonds categorised as per their maturity periods.

The rates have declined significantly in the last year as 
the demand for government securities in the secondary 
bond market has gone up in the wake of a declining trend 
of the interest rate on the deposit products offered by 
banks. The majority of banks now offer 3 per cent to 4 per 
cent interest on fixed deposit schemes.

Investment in the government securities in the secondary 
bond market stood at Tk 118,908 crore in February, up 213 
per cent year-on-year.  

Mahmudur Rahman Khan, head of retail business at Guardian Life Insurance, and Md Mosharraf Hossain, executive vice president for branch 

operation and liability division at Dutch-Bangla Bank, signed an agreement recently enabling customer premium and agent commission and 

allowance payments through mobile financial service platform Rocket. GUARDIAN LIFE INSURANCE


