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Policy swerves impact investor confidence
FROM PAGE B1

The benchmark index had been on a 
falling trend in the past month after 
Covid-19 infections began to rise. 
Investors feared that the economy 
would be impacted again as a result, 
and so, the index was slowly eroding.

The BSEC has allowed loans of up 
to Tk 80 for investors looking to invest 
Tk 100. 

Earlier, stockbrokers and merchant 
bankers were allowed to provide loans 
of Tk 50 against the same amount.

The regulator’s decision had 
a positive impact on investors as 
they got a chance to buy shares at 
comparatively lower prices.

“But who can say that the market 
will not fall further when Covid-19 
infections and deaths are rising day by 
day?” the analyst questioned. 

In this perspective, loan-based 
investment cannot be a good option, 
he said.  

“The stock market should be 
savings-based. Otherwise, it could 
be a major cause for concern if the 
market falls again.”

When investors invest through 
loans, and the market falls, then they 
get badly impacted. The best example 
of this was the market crash of 2010 
when those who invested by taking 
loans were hurt the most.

Another big decision from the 
regulator in the last week was to 
exempt 66 companies from the 
restriction of floor price.

Last year, the BSEC set the floor 
prices to stop the freefall of the index 
during the pandemic.

The floor price is an artificial price 
that is not expected in a competitive 
economy, and so, imposing such a 
mechanism was a wrong move.

At the same time, the timing of the 
removal of the floor price was also 
not right as it could have been lifted 
earlier when the index was over 5,500 
points. As the pandemic situation is 
deteriorating, investors are already in 
a panic, and such a decision only fuels 
their worries.

“Our investors need to realise that 
artificial pricing cannot make their 
pockets healthy and only leads to 
an overvalued portfolio,” the analyst 
said. 

“Whenever the market is on a 
downward trend, it should not be 
forcibly stopped.” 

“This is because such interventions 
slow the market for a long time. 
Otherwise, when the market reaches 
bottom levels, funds would come to 
the market automatically.”

This is evident in the developed 
nations. Bangladesh lags behind in 

this regard because it does not believe 
in a pure market economy.

However, a positive aspect of the 
decision was the way floor prices will 
be removed.

In the first phase, 66 companies 
have their floor prices removed, while 
more will follow during the second 
phase.

Prof Abu Ahmed, a stock market 
analyst, said that floor prices go 
against the market economy, and 
therefore, the practice should not be 
continued. 

“Although it could have been lifted 
earlier when the market index peaked, 
the decision to do so now is okay,” he 
added.

Many well-performing stocks 
remain low-priced, and so, investors 
could look into them rather than 
come for gambling. 

And although the coronavirus 
pandemic continues to ravage 
economies the world over, stock 
markets are not plunging to dangerous 
levels.

“Investors should see the economic 
growth of the country,” Ahmed said.

“Our economy still has a potential 
to grow at over 5 per cent. The listed 
companies’ profit may be impacted, 
but it would not hit rock-bottom,” he 
added.

COLLECTED 

Index Agro Industries Managing Director Mahin Mazher and Deputy Managing Director Mamunur Rashid rang a bell 

recently inaugurating their trade journey at Dhaka and Chittagong stock exchanges. 

DHAKA BANK

Emranul Huq, managing director and CEO of Dhaka Bank, and Khondkar Morshed Millat, general manager for 

Sustainable Finance Department of Bangladesh Bank, signed an agreement at the central bank headquarters 

recently over a Tk 1,000 crore refinance scheme from a Technological Development/Upgradation Fund.  

Telenor, Axiata in talks to merge Malaysian operations
FROM PAGE B4

Both parties have agreed to nominate 
Dato’ Izzaddin Idris as chair, Rostrup 
as deputy chair, Idham Nawawi as 
CEO and Albern Murty as deputy CEO 
of the merged company.

As a part of the transaction, Axiata 
will receive newly issued shares in 
Digi. Celcom Digi will continue to 
be listed on Bursa Malaysia, a stock 
exchange in the country, and will be 

amongst the top stocks in terms of 
market capitalisation and contribute 
to the attractiveness of the local 
capital market.

The transaction will be subject to 
approval by Digi Board and Celcom 
shareholders, receipt of regulatory 
approvals and other customary terms 
and conditions. 

The parties acknowledge that there 
is no certainty that these discussions 

will result in any agreement, the press 
release added. Telenor Group owns a 
55.6 per cent stake in Grameenphone, 
the largest mobile phone operator 
in Bangladesh, while Axiata holds 
a 61.82 per cent stake in Robi, the 
second-largest carrier.  

Despite repeated attempts, 
The Daily Star could not reach 
Grameenphone and Robi officials for 
comments.

Solar home 
systems saved 
$1.85b in 15 
years: WB study
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“We expect that about 17 
per cent of Bangladesh’s 
electricity will come 
from renewable  sources 
by 2041,” said Nasrul 
Hamid, state minister for 
power, energy and mineral 
resources, while attending 
as chief guest.   

Bangladesh has a host 
of incentives such as tax 
breaks on solar rooftop 
installations, he added. 

Mercy Tembon, the 
World Bank’s country 
director for Bangladesh and 
Bhutan, also spoke at the 
event.   

Expand stimulus 
funds
FROM PAGE B4

The finance minister went on to say that there was no 
discussion in the meeting yesterday about whitening 
black money. 

In reply to a query, Kamal said the main objective 
of the next national budget would be to expand 
the country’s industrialisation and economic 
development.

“We have an objective for revenue generation 
but we also should be careful so that such revenue 
generation does not affect people,” he said.

Expansion of industries will facilitate the growth 
of employment opportunities and subsequently, 
it would help generate more revenue, the finance 
minister added.

A participant of the meeting said business leaders 
also urged the government to ease the process and 
reduce the cost of doing business in the country.

Chittagong Chamber of Commerce and Industry 
(CCCI) President Mahbubul Alam told The Daily 
Star that he proposed an additional allocation in the 
budget to expedite the implementation of the Bay 
Terminal project.

Once complete, the Bay Terminal project would 
enhance the capacity of Chattogram port, which 
handles nearly 90 per cent of Bangladesh’s seaborne 
trade.

Profitable concerns of a business house are usually 
barred from getting funds from banks in case of loan 
default by one or two concerns of that group.

As a result, profitable concerns suffer from 
fund shortage and eventually, the whole business 
house soon becomes a loan defaulter, Alam said 
while suggesting an amendment to the law so that 
profitable entities of a group can get loans even if 
their sister concerns have become defaulters.

Bank Asia gets 
new director
STAR BUSINESS DESK

Bank Asia has recently 
witnessed the appointment of 
a new director. 

The appointee, Tania 
Nusrat Zaman, began her 
professional career in 1987 
with UNDP. 

She obtained her 
bachelor’s degree from George 
Washington University and an 
M Phil from Yale University. 
She also holds an American 
Management Association 
certificate in human resources.

After stints in policy and 
programming in New York, 
Nepal and Vietnam, she 
joined International Health 
Policy Programme in World 
Bank at Washington DC. 

Between 2001 and 2020, 
she took on managerial and 
technical roles in Brac, Future 
Generations, HLSP Consulting 
Inc, the Netherlands embassy, 
Nirapon Inc. and Plan 
International in Bangladesh 
and the US.  

VAT offices to 
remain open  
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12 to April 15 last year to 
facilitate submission of VAT 
returns after the government 
announced a general 
holiday and shutdown to 
battle the pandemic.

Later, it extended 
deadline for submission of 
returns as many taxpayers 
could not file returns timely.  


