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Singer Bangladesh CEO MHM Fairoz launches a range of refrigerators at its head office in Dhaka marking 

Bangladesh’s 50 years of independence.

US spending and income declined 
in February as stimulus faded
AFP, Washington 

US spending dropped more than 
expected and income plunged in 
February, Commerce Department 
data released on Friday said, an 
outcome economists blamed on the 
tapering-off of government stimulus 
checks and bad winter weather that 
kept shoppers at home.

The 1.0 per cent drop in spending 
was worse than expected while the 7.1 
per cent, or more than $1.5 trillion, 
plunge in income was in line with 
analysts’ expectations. “Spending 
was hit by the storm and, perhaps, 
a dip in spending financed by the 
stimulus payments; these effects can’t 
be separated,” Ian Shepherdson of 
Pantheon Macroeconomics said.

The $149 billion fall in spending 
was caused by a $155.9 billion decline 
in spending on goods, offset by a $7 
billion increase in services spending.

The data also showed prices grew 
at a less-than-expected 0.2 per cent 
in February, 1.6 per cent higher than 
the same month in 2020.The lack of 
a strong uptick in prices may soothe 
stock markets, which have grown wary 
that the $900 billion relief measure 
Congress approved in December and 
a $1.9 trillion bill enacted this month 
will overheat the economy even as it 
recovers from the Covid-19 pandemic 
and cause inflation to rise.

That could prompt the Federal 
Reserve to raise its lending rate from 
its zero level sooner than expected in 
2024, ending the easy money policies 
that have helped indices rebound 
sharply over the past year even as the 

wider economy has suffered.
The savings rate also fell to 13.6 per 

cent with $2.4 trillion in consumers’ 
pockets, about where it was in 
December before the measure passed 
that month sent out checks of up to 
$600 per-person.

The relief measure passed in March 
doles out another round of payments 
of as much as $1,400 per-person, and 
Rubeela Farooqi of High Frequency 
Economics said to expect a similar 
dynamic in that month’s data, with 
income climbing again. “Overall, 
prospects for growth have brightened 
on a combination of factors, including 
progress on vaccinations, although virus 
cases have been edging up in recent 

days,” she said. “As restrictions are relaxed 
and support measures are delivered, 
household spending is set to lift growth 
in” the first quarter, she added.

In a separate report, the University 
of Michigan said its consumer 
sentiment index had reached its 
highest level in a year at 84.9, while 
respondents’ assessments of current 
conditions and future expectations 
both posted healthy gains. “Consumer 
sentiment continued to rise in late 
March, reaching its highest level in 
a year due to the third disbursement 
of relief checks and better than 
anticipated vaccination progress,” 
the survey’s chief economist Richard 
Curtin said.
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A woman shops in Chinatown amid the coronavirus disease pandemic in 

New York City.

WB gives $250m 
for faster recovery 
from pandemic
FROM PAGE B4

“This series of programmes 
promoted quality daycare 
for children in a bid to 
bring more women to the 
job market and supported 
actions to create a more 
inclusive labour market, 
for women, youth, and 
migrants.”

With this programme, the 
total World Bank’s financing 
to the Programmatic Jobs 
Development Policy Credit 
series stands at $750 
million.

The credit is from the 
World Bank’s International 
Development Association 
(IDA), which provides 
concessional financing, has 
a 30-year term, including a 
five-year grace period.

Bangladesh currently 
has the largest ongoing IDA 
programme totaling over 
$14 billion. 

The World Bank 
was among the first 
development partners to 
support Bangladesh and has 
committed more than $35 
billion in grants, interest-
free and concessional 
credits to the country since 
its independence.  

Stocks gain 
on upbeat 
economic 

data
AFP, London

Stock markets rose Friday 
after German, UK and US 
economic data provided a 
brighter outlook for major 
economies worldwide.

London, Paris and 
Frankfurt extended a 
global rally heading into 
the weekend, buoyed by 
upbeat UK retail data and 
strong German business 
sentiment.US stocks were 
helped by government data 
that showed no sign of 
rising inflation in February, 
soothing fears that the 
world’s biggest economy 
could overheat.

Oil prices also bounded 
higher at the end of 
a rollercoaster week. 
“Economic recovery 
optimism is boosting equity 
indices higher as we head 
towards the weekend,” said 
OANDA analyst Sophie 
Griffiths.  “Better-than-
forecast US initial jobless 
claims, rebounding UK retail 
sales and stronger-than-
expected German business 
sentiment are boosting” 
markets, she added.

In the United States, a 
Commerce Department 
report also said that prices 
grew less than expected at 0.2 
percent in February, easing 
concern that government 
stimulus measures would 
cause inflation and force 
the Federal Reserve to raise 
interest rates sooner than 
expected.


