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Credit guarantee schemes in Bangladesh
and other countries

FROM PAGE B4
Institutions around the world provide
three main types of CGS.

Under a normal guarantee, a
guarantor provides a guarantee on
the non-collateralised portion of a
loan. However, the policy may fix a
maximum limit of guarantee of the
total loan.

For automatic guarantee, a pre-
approved credit guarantee is given
to participating FIs. It facilitates
faster guarantee approval with less
paperwork. It is a revolving scheme
for a maximum guarantee amount on
the unsecured loan of certain FIs.

Risk participation is a newly
launched scheme, which allows
Small Business Credit Guarantee
Corporation to share the guarantee
risk with FIs.

As a standard practice, if a guarantee
provider denies the guarantee request,
FIs are unlikely to issue the loan,
or they tend to impose harsher
conditions by increasing interest rates
and to seek further guarantees. They
even extend consumer credit services.
Such diversification provides useful
services to customers, enabling them
to improve their business culture and
financial management techniques.

Guarantee schemes represent one of
the most powerful tools SMEs can use
toaccess creditfinancingatappropriate

price and terms and conditions. Thus
all the actions the industry can take
concerning the exchange of best
practices, benchmarks, technical
assistance and other actions such as
institutional lobbying and marketing
are of great importance to ensure the
business community knows about the
guarantee scheme and can make the
best of it.

The three main  guarantee
organisation = models may be
summarised as follows: the public
guarantee model reflects a guarantee
scheme, which is typical of Asian
players; the mixed model and private
guarantee model reflect European
cases. It has been observed that the
greater the private component in the
player’s ownership structure, the greater
the ability for it to provide a range of
complex and structured additional
services in addition to guarantees.

In most of countries, the laws
governing guarantee market players
regulate many aspects, including their
scope of operations, legal status and
governance, capital and operating
requirements, and their access to state-
owned funds. The supervision and
control of guarantee organisations
are assigned to the ministries of the
governments in many cases.

In Bangladesh, the central bank
issued a Manual of Credit Guarantee

Scheme (CGS) for Cottage, Micro
and Small Enterprises (CMSE) on
November 3, 2020. The proposed CGS
is different from those offered by other
economies. There is the involvement
of state authority, but the Bangladesh
Bank will operate the scheme.

The guarantee shall have three
limits on the portfolio of loans or
investments of participating FIs. The
limits are portfolio guarantee limit;
guarantee portfolio cap, and loan/
investment guarantee coverage ratio.
The CGSis intended to be a risk-sharing
facility. A guarantee coverage ratio sets
a maximum 80 per cent of the loan
principal. There will be no interaction
between the CMSEs and the CGS unit
other than through the FIs. The BB will
not evaluate the feasibility of SMEs to
extend the service. FIs will study the
feasibility and identify the SMEs to
extend service.

The proposed programme of the
BB is different from other countries.
The central bank, the CGS and Fls
will perform their responsibilities
in an independent manner. There
will be hardly any intention of close
cooperation between them. Bangladesh
may evaluate the CGS of other countries
to modify its own model.

The author is a legal economist. He can be
reached at mssiddiqui2035 @gmail.com.
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Memo No. CEDP/SGC/G-7/2020-21/1

following package:

Date: 01/03/2021

e-Tender Notice 02/2020-2021

e-Tender is invited in the National e-GP System Portal (htip://www.eprocure.gov.bd) for the procurement of

India’s finance
ministry considers
cutting taxes on
petrol, diesel

REUTERS, New Delhi

India’s finance ministry is
considering cutting excise

duties on petrol and diesel

Sl. | Tender Name of package Last date and time | Tender closing . .
No. | ID No. of tender security date & time to cushion the impact of
submission record high domestic prices,
1. 553572 | Supply & installation of fumiture for classroom, 22/03/2021 22/03/2021 three government officials
science laboratory, central library, seminar room, 01:00pm 02:00pm close to the discussions
teacher's room, multifunctional digital lab for ICT & said.
language club and internet corner. A doubling in the price

will be accepted.

(helpdesk@eprocure.gov.bd).

GD-425

This is an online tender, where only e-Tender will be accepted in the National e-GP Portal and no offline/hard copy

To submit e-Tender, registration in the National e-GP Portal (http://www.eprocure.qov.bd) is required.
The fees for downloading the e-Tender documents from the National e-GP System Portal have to be deposited
online through any registered banks' branches up to 21/03/2021 4:00pm.
Further information and guidelines are available in the National e-GP System Portal and from e-GP help desk

Professor Md. Abdur Rashid
Principal
Sherpur Govt. College, Sherpur
Phone: 0931-61219

E-mail: sgoveollege@yahoo.com

of crude oil over the past
10 months has contributed
to record fuel prices at
gas stations in India. But
taxes and duties account
for roughly 60 per cent of
the retail price of petrol
and diesel in the country,
the world’s third biggest
consumer of crude oil.

Y

A M- “NIfaef A 3 fovy

LERICACIESIRIE R (47233

“R=T Resiv 8 &yfs RefRwsie

oje13 fercanef fReefe

et frein ¢ ayfe Refoem wa e werm o Bl fefere swen farivia e feafife sexars qwmmee gh asfroms e e

wifed ¢ 03/o0/203 32

A A, ([OTE € (T

MIE
TR

Frwre et ¢ wfvwet

(5) & T Fes!

i
(Sbo00-9brbBo) ((Ee-y0) o3

A SEHTE (I Ao AT 2o FIOeE Jroried/ e (Ul Sfaer[ 2re 2E |
ferst Siaraq e ot garew fasm fasts/fd/ e @ ARTe 7R | Fed/Frereed
i Tenfore s @ eerva safeala (@t a1 <5 e oo Tk |

e
Age fufmmm e wworE goe feliad e @) aifn @ ARl
fefamnra) eife) wrai-waefa) Amgeite afediy gia o e g o (475) 2@
bigfen wiowel <ere o | el Giara wie ofa ety e/ s @ dere 2@

adfE @

T T 0 TE |

i@ g

Tq|

FAEAAT |

GD- 428

B, T 33/0t/205b T SRR “NReR/AE /b /vey TR aFifie Far [t St [ STy T I e Am W
IR I TG I WA Fa1 TG (72 |

5) AT R (1 SR 23/00/208s B T wanE (&g, e e ¢ offE e, @, oea, @@ 8 et
(25/09/20%) Br) Ty Prifwar (a<rifa gfbd fam rie) SfEe Gae T (9:0051 (UIF ¢:00b51) (FEFHIE TRAATH (ATETS 209 |

3)  wiawe G fesfaneee e erd A6 (www.pust.ac.bd)-4 &WE TR S FA0e T | AEHEAEE A FEIE SRrrnatE S
YT FAE TR G AT ATAVA7ITa T3 IS 203 ¢
() TS APTAD ST oo T dfew 27 (¥) Fremie @pirer e 7oa Fwem Tenfre st () arer sfasaem/ s fremee
wesifie swfaf (7) sfewer (@oramz) AfEE 7ee Fme Aefie sgfaf (af e a1 awey os@) (8) dera g affre w<fEE A
Sewa weifee St (Al A 4 ey oRE) (5) 1 G0 e |

©) () 7 =T €A T 09 () (6 SEWEeIG S e 2 |
(%) e wiraveeineg e forer St sTafere Sof-() Bieid TelBlebog (ree 41 ey e e 2| |

8) 3 ffamrary worm e o wae Fwe el oera fdifas e qrel, wfowel ¢ 9 @7 @ @F @3l @ e T e
@3 fasfamyeny wfqe pfefeles enditn st @@ e 929

¢) S 9T A (@A (eifGe mfod (R eew il W e OGBS ¢ @399, B ae ow e/ SfEte ¢.oo Wg
G FRATE ©,¢0 G TeE ¢ Trerrad A4 fafa/ Ffafa 8,00 @3 T S99 0,00 T @ S el i et @, 97 G e
@ @35« AT @7 R fEe) Ffaia oo @7 @ 2.e0 Tz eS¢ FreeEn F fafa) FEtie 8.00 97 e ETE o0
it | feareets et forel Sarae i o gt faersi/efel/ s @ (¢.00 @ O 2,.¢0 G 8.00 &F W 2.3¢) A 5 eI
T 1 a3 Roedt fefin o Tefely w¢e smger s 4R ) R wger s (Equivalence committee) 3¢% Feifaee 20w

v) veREe iR SEeE IUEe FEUTE T A S0 A |
) Wferma @oR (R IfErEraE e adivee e Eelfs AfewEr S e SErE SR Saeed wike $6e 49 |
e TeWme CFia 1 #e)/Aer Saer 1169 [0 T F¢o oMe T0e Ao SHf STaiTad A2 A F60e 204 |
v)  @bdferd o foe eg srammem R aifee 90 o aE |

o) erere endi S elféfe siwa A wa YEraral @ e erarey Wt A $or e e e T
30) &% WAL @i LI A9 (@A @iy edfivaa e (@) G 4 d@w) T « e 7l | «@F T @ o B/t anm

v) AR e ¢ o3fe feyfamiem-wa e wrel @ige ffibe-aa @ @ <4 2o Ad0E oo/- B (STEESTEN) U@ GE6/(A-HEH
AT 7 AT TG00 L | W08 1 Grees/(o1-aera 7, S “ifasriet ¢ wifad Trae a0 29 |
3R) (A FEe AT fOTAF FGeF 3 vl fewefe qifeet feear Aepaam AR wiaw e w0 |

wiewog @eTel 7/ faeri endi) arfre e gz sfewer 7y aifite sefem @ 2@ 932 e e aga stem
TGS AT AR FCATE S [@Ire g AR A1 Y S O] AT S |

@fergr (vfe wifiry)
A<l faeater @ eyl fofamtens
MIGCIN]

Eurozone inflation steady as energy prices recover

AFP, Brussels

The rise in eurozone consumer prices
steadied in February, official data
showed on Tuesday, as the slump in
energy prices sharply slowed despite
the enduring pandemic.

The Eurostat agency said inflation
in the 19 countries that use the euro

ran at 0.9 percent last month, the
same as in January.

January's rate marked a big leap
after several months of negative
inflation due to the slumping
consumer demand caused by the
coronavirus and restrictions to the
economy across Europe.

The rise in prices in 2021 has stoked

talk that the European Central Bank
should consider reining in its massive
stimulus programme, even if inflation
remains below the ECB’s near two
percent target.

A global debate over the resurgence
of inflation has heated up as the US
sets out to rollout a $1.9 trillion
stimulus plan to reboot the economy.
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