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Public food stocks 
near 3-year low
FROM PAGE B1

The food office had 13.47 lakh tonnes of grains in its stocks 
at the end of August, the highest this fiscal year. 

The reserve fell consistently as the distribution under 
social safety net and other state programmes continued 
against insignificant progress in domestic procurement as 
farmers and millers were unwilling to sell their grains to 
the food office at the government-fixed rates as prices were 
soaring.

The procurements began in early November last year.
Since then, the directorate has managed to attain only 5 

per cent of its 2 lakh tonnes of paddy procurement target 
and 10 per cent of 6.50 lakh tonnes of rice procurement 
goal from Aman harvests, the second biggest output after 
Boro.

The prices rose, driven by speculations of a reduced 
Aman yield for repeated flood-induced damages during 
the planting period and low imports for the presence of 
high tariffs.

Yesterday, the price of coarse rice, consumed by low-
income people, was 37 per cent year-on-year higher at 
Tk 44-48 per kilogram in Dhaka, shows the Trading 
Corporation of Bangladesh’s market data.

Overall, prices rose to a three-year high in January, said 
a Food and Agriculture Organisation report on Bangladesh 
last week.

In a recently released review report on the Bangladesh 
economy for the current fiscal 2020-21, the Centre for 
Policy Dialogue said rice production, particularly Aus 
and Aman, was adversely affected for the consecutive 
floods, which swept through about one-third of the 
districts.

Approximately 25.7 lakh hectares of paddy fields were 
inundated, affecting about 12.7 lakh farmers, it said.

The think-tank said Aman harvests fell 10 lakh tonnes 
short of the target. The low output affected domestic stocks. 

Md Moniruzzaman, the directorate’s additional 
director, said public food reserves would increase as rice 
bought by the government had started to arrive from 
abroad.

“Ships are coming every day,” he said, adding that 
already 1 lakh tonnes of rice bought under a food office-
initiated deal had arrived.

The directorate has already signed an agreement to buy 
6 lakh tonnes of rice. “We will continue making imports 
until the market attains stability,” he said.

The official said stocks were being replenished with new 
arrivals, but the level remained low as distribution under 
various programmes were ongoing simultaneously.

Shahabuddin said the decision to go for imports and 
reduce tariffs came too late. 

“The government had failed to anticipate the situation 
and act accordingly. It seems that the government did not 
learn lessons from the past,” he said, citing the price spirals 
following floods in haor areas in 2017.  

Weak NBFIs barred 
from paying dividend 

for 2020
FROM PAGE B1

Bangladesh has 36 NBFIs, and at least 10 of them are 
struggling to pay back depositors money despite maturity.

As of December 2020, the CAR of six NBFIs was less 
than the required level, which is 10 per cent. Thirteen had 
more than 10 per cent of default loans.

The NBFIs are Bangladesh Industrial Finance Company 
Ltd (BIFC), Fareast, Fas Finance, First Finance, GSP Finance, 
Industrial and Infrastructure Development Finance 
Company Ltd, International Leasing, Midas Financing, 
National Finance, Premier Leasing, Prime Finance, Reliance 
Finance, and Union Capital.

The CAR is a ratio of capital of a financial institution as 
percentage of its risk-weighted assets and current liabilities. 
Regulators fix CAR to protect depositors’ money.

Industry insiders say following the BB order, many 
NBFIs would not be allowed to declare either cash or stock 
dividend for their shareholders for the year that ended on 
December 31 as their ratio of classified loans is high.

Non-performing loans at 33 NBFIs stood at Tk 8,905 
crore in June, which were 13.29 per cent of the outstanding 
loans, according to data from the central bank.

It was Tk 6,399 crore, or 9.5 per cent of the total loans as 
of December last year.

The central bank also barred the NBFIs with sound 
financial health from paying more than 15 per cent cash 
dividend in view of the challenges in the aftermath of the 
Covid-19 pandemic led wreckage in the economy.

Mercantile Bank launches 20 
new Islamic banking windows
STAR BUSINESS DESK

Mercantile Bank yesterday launched 20 new Shariah-
compliant Islamic banking windows under a “TAQWA” 
brand. 

Managing Director and CEO Md Quamrul Islam 
Chowdhury inaugurated the services through a digital 
platform.

The additions take the number of branches having such 
services to 45.

Chowdhury said the Islamic banking facilities in parallel 
to that of conventional banking would ensure all types of 
client services. 

STAR BUSINESS DESK

Woori Bank Bangladesh has recently launched a third 
“Woori Idea Fest 2021” for university students from all 
disciplines. 

The contest aims to explore creative ideas of talented 
youths and unveils intellectual brilliance of future 
entrepreneurs in banking, the economy, financial 
technology, marketing and business innovation, said the 
bank in a statement.

Ideas need to be submitted at www.wooriideafest.com 
by March 18. 

The most promising ones will be asked to be presented 
online through Zoom. Ten will be selected for a final 
presentation on the last week of April.

The winner will get Tk 1 lakh while the first and second 
runners-up Tk 50,000 and Tk 30,000 respectively. 

Those securing 4th to 10th positions will receive Tk 
10,000 each.

Woori Idea Fest 
2021 launched

Void left in the passing of the outspoken
FROM PAGE B1

He was brave in pointing out those involved 
in corruption in financial intermediation, 
said Bayes, also a former chairman of the 
university’s economics department. 

“The nation lost a dedicated man,” he 
said. MA Halim Chowdhury, a former 
managing director of Pubali Bank, said the 
private lender had made a comeback from 
its previous state as a “problem bank” due 
to Khaled’s immense efforts.

“It is my immense pleasure to have 
worked under his guidance between 2000 
and 2006,” he said.

Default loans in Pubali Bank were 

standing at more than 40 per cent when he 
joined the bank, Chowdhury said.

The figure decreased to less than 10 per 
cent when he completed his tenure.

“Khaled restored corporate governance 
at the bank and turned it into a profit-
making institution,” he added. 

Syed Mahbubur Rahman, managing 
director of Mutual Trust Bank, depicted 
Khaled as an iconic figure, reasoning his 
strong voice against the unholy nexus in 
the country’s financial sector.

“We have just lost a brave heart. His 
departure will create a vacuum in the fight 
to establish corporate governance,” he said.     

AFP, New York

Global stock markets headed in different 
directions Tuesday, but Wall Street 
recouped early losses after Federal Reserve 
chief Jerome Powell tamped down inflation 
worries.US shares tumbled early but largely 
recovered by the close after Powell’s 
comments, although the tech-rich Nasdaq 
closed lower.

London’s benchmark FTSE 100 stocks 
index added 0.2 per cent but Frankfurt’s 
DAX 30 gave up 0.7 per cent, after most 
Asian markets posted gains.

Markets have become jittery about the 
prospects that the pandemic recovery will 
ignite inflation and lead to rising lending 
rates, especially in the US economy, 
where Congress is moving forward on a 
$1.9 billion stimulus plan. “Investors are 
quickly rediscovering that not all stocks 
are created equal in a Covid recovery, as 
expensive tech names (are sold) to provide 
the source of funds for less expensive travel-
related markers, along with energy and 
other inflation beneficiaries,” Axi strategist 
Stephen Innes noted.

But Art Hogan of National Securities 
said markets reacted to signals that the 
economy is poised to rebound, and may 
take time to notice that  “faster economic 
growth is likely to drive better earnings. 
“Powell appeared Tuesday in the first of 
two days of testimony before Congress -- 
a twice-yearly event -- and said that while 
inflation could become  “volatile” this year 
as spending recovers from the pandemic 
collapse, those price increases are unlikely 
to be large or persistent.

While pledging to keep the benchmark 
lending rate low until inflation remains 
above the 2.0 per cent target for some 
time, he stressed that the Fed is prepared 
to handle whatever comes its way, so  “if 
it does turn out that unwanted inflation 
pressures arising are persistent and we have 
the tools to deal with that. “He noted that 
US inflation averaged less than two percent 
inflation over the last 25 years.

In the eurozone, inflation rose 0.9 
per cent in January compared with a 0.3 
per cent drop in December, official data 
showed, adding to concerns that price 
increases are picking up momentum.
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The German share price index DAX graph is pictured at the stock exchange in 

Frankfurt, Germany.

Global stocks mixed as 
inflation fears compete 
with economic optimism


