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Bangladesh Securities and Exchange Commission
Secunties Commission Bhaban

E-6/C Agargaon @-
Sher-c-Bangla Nagar Administrative Area )
Dhaka-1207, Bangladesh. B L
NOTICE
22 February 2021

The Bangladesh Securities and Exchange Commission (BSEC) hereby publishes the following
draft oo the Bangladesh Secumties and Exchamge Commassson (Capaial Market Stabilization
Fundy Rules, 2021 in the newspaper as per requirensent of section 331} of the Securdies and
Excharge Onfmance, 1969 for eliciting public opinion, el

Orpinion, advice or objection, if any therson will have to be sent to the following address within
twir weeks Fram the date of publacation of the drafl.

Chairman
Bangladesh Secunities and Excharge Commission
Securifies Commission Bhaban

E-&C Agargnon
Sher-e-Bangla Megar Ademlnstrative area
Dibiaka- | 207,
Draft
On

BANGLADESH SECURITIES AND EXCHANGE COMMISSION (CAPITAL MARKET
STABILIZATION FUND) RULES, 2021

Whereas im the mierest of the invesiors and the development of the capital market, it is necessary
o constitge a Fund;

Worw, therefore, im exercise of the powers conferred by section 33(1) of the Securities amd
Exchampe Ordinance, 1969 [Ordinance Moo XVII of 1969, the Bangladesh Securities snd
Exchange Commission makes, with prior circulabion, the following mules, namely:-

Chapter |
Preliminary
I.  Shert tigle:

(I}  These rales may be called the Bangladesh Securities and Exchange Commission
{Capital Market Stabalization Fand) Rules, 3021

(2} These mles shall come ingo force on the date of publication in the official Gazette,
L Ikfimitions;

(1} T chese rubes, umless the context atheraise requanes -

(a) “Board” meeans the Bossd of Governors of the Fund as cosstituted under rule
A1) of these rubes ;

(b} "Capital Market Intermedian means any person registercd wnder the
Secunities and Exchange Ordinance, 1967 {Ondinance Mo, XV of 196%),
the Bangladesh Securities and Commission Act, 1993 (Act Mo, XV of 1993)
and the Drepasitory Act, 1999 (Act Ne V1 of 1998} and the
rules and regulations made thereunder;

(c) "Cash Balance" means any cash i kand or cash at bank lying with the Fusd,
=auer ar investor or any capital marked ingermediary;

(d) “Commission™ means the Bangladesh Secunties and Exchanpe Commission
consiibgied under the Bangladesh Secares and Commassaan Act, 1995 (Ad
M. XV af 1943);

(e}  “Fund” means the Capital Market Stabilizstion Fund constitwied under rule
3 of these niles;

() “Investor® means any person who kas mvesied or proposes to invest in any
security or sy unit of mustual fund or collective investment sehe e

(g} “lssuer” means sy person who has ssued or proposes 10 BsuS sy security or
el fund or callective scheme schemes;

th} "Fmancial Year” means the 12 (twelve) months ending on Xith June of each
Cireganan calendar,

(2} Words and expresions wed herein and ae ot defined, but defined in the
Secarities and Exchange Ordinance, 1969 (Ondmance Mo, XV of 1969, the
Bangladesh Securiiies and Exchange Commission Act, 1993 {Act Ko, XV of
1993), the Companies Act, 1994 (Act Mo, XV of 1994), the Depository
Act, 1999 [Act No. VI of 1999} Demutualization Act, 2013 shall
Faave the same meanings respectivedy assigned o them in the said Ordimance and
Acts, and the rules and repulations masds thereunder,

Chapter 11
Constitutson of the Fund

3 Canstitwtion of the Fund:

(1) Capital Market Stabilization Fund {hereinafier referred to as “Fand”)
shall be constituted for the purpose of these rules;

{2} The Fund shall have a common seal and management affice in Dhoka;

(30 The Fund shall be governed by the Board of Governors constituted
under rule 5(1)of these rules;

(4)  The Fund shall be operated by maintaining bank account with any
scheduled hank and a consolhidated securities account or Beneliciary
Owner’s (BO) account im the name of the Capital Market Stabilization
Fund under rule 8 of these rules:

d.

(3}

1]

(*)

16}

{7}

(%)

{?)

Composition of the Fumd:

(11 The Fund shall be compnsed of crsh and secuniies recerved fram the izmer, siock
broker, porfalic marager or any person for the follouwing reasons or oumees, namely:

{1y  sny undistributed. unclaimed. or unseitled cash dividend including acerued
interest or benefits thereon as transferred by the wsswer o the Fund in
purssnce of these rules or as per direction of the Commassion; or

(il amy wnclaimed or unsetiled deposits n cash incloding accrued interest or
benefiis thereon held i the corsolidsted castomer accounts (CCA] with
the stock broker or in the porifodic pecount or management discretionary
account (MDA with the portfolic manager as transferred to the Fund in
pursisiice of these rules or as per direction of the Commission; o

(il sny undistmbuied, unclaimed or unsettled stock dividend or bonus shares
or rights shares held in the suspense BO Account of the wssuer ns
trians ferred to the Fund m pursuiance of these miles or as per direction of the
Camimissson; ar

{ivl  Any uncluimed or unseiiled securities held in the BO Account with the

stock broker or porifolio monager recerved ns stock dividend or booms
shares or nghts shares in Bvour aff the customers by the stock broker or

poctfolio manager that ransferred w the Fusd in pursuance of these males
or &5 per direction of the Commission.

(2} The Fund may recerve any gramt or loan from the Government or any other
arganization for the stabilizaon a3 well 35 developeent of the capatal market;

(3} All receipts oiher than securifies shall be deposited to the bank
account as maintained and operated under rule B of these rules;

(4)  All securities receipts shall be deposited to the consolidated securities
aecount or Beneficiary Owper’s (BO) account as maintained and
operated under rule ¥ of these rules;

Chapter 111
Oiperation of the Fund

Censtitution of Board of Gevernors of the Fund amd its powers amil functions:
(1} The Furd shall be governod by the Board of Governors (hereinafter referred to
as the Board) of 11 (eleven) members consisting of as follows:
(i Chawman shall be appointed by the Commission;
(i) 3 (three) members shall be mommated by the Commission;
(i) 1 (o) member shall be nomisatad by the Dheks Stock Exchange Limived
and 1{cme) member shall be nominated by the Chittegong Stock Exchange
Linmited:
(v) 1 {ome) member shall be noomimated by the Central Depository Bangladesh
Limited and 1{one) member shall be nommated by the Central
Counterpany Basgladesh Limited;

(v} | (one) member shall be nominated by Bangladesh Associption of Publicly
Listed Companies (BAPLC);
{vi) I {one)p member from the Professionals of Charered Accountamts or Cosi

and Management Accountants or Chartersd Secretanes or Charted
Fimancial Analysis a3 selecied by the Commission: and

(v} The Chief of Operation (C0) of the Fund shall remain as an ex-officio

member:

Provided that no person shall be eligible for the posstion of Chairman or
member of the Board if hedshe his no knowledge in accounting., finamese,
ecomomics, law or capital’ financial market with at least 13 {fifteen] vears
al’ professional experiences:

Provided further that the first Board of the Fund shall be constituded by

the Commssaon wilhin ome month of coming infe force of these rules;

Provided further that no Board of the Fumd shall be constituted without
approval of the Commssion.

A member of the Baard shall boled his'her affice for a term of 3 (three) years, but
chall continue to hald office after the expiry of hiz'her term antil 2 successor enters:
Provided that ma member of the Board shall be appointed for more than two terms.

The Commission shall have awthority te remove and appoint nny
member of the Board of the Fund.

In case of death, resignation, disqualification, ar remaval of any
member of the Board or in any other cases of vacancies, the
Commission shall fill the vacancy within 30(thirty) days of cccurring
such vacaney in the Board of the Fund.

The Chief of Operation of the Fund shall alse act as the secretary of
the Board of the Fund.

M member of the Board of the Fund shall receive, either directly or
indirectly, any remuncration for any advisory or consaltancy role or

potherwise, other than Boeard meeting fees or honorariuvm from the
Fund.

In absence of the regular Chairman of the Beard of the Fund
remaining members may elect ane of themselves as Chairman for that

particular meeting: the reason of absence of the regular Chairman
shall duly be recorded in the minutes of the n'|=|:1inu_.

The Board shall conduct ai least 6 (six] meeting in ench finoncial
YEar.

The Chairman of the Board may convene any emergency mesting
upon request by any member of the Board.

{10}  Quorum af the meeting of the Board shall be constituted in presence

of at least G{six) members of the Board.
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