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Over 40pc Britons struggling financially 
amid pandemic, says UK regulator
REUTERS, London

More than 40 percent of Britons are 
struggling financially or suffering poor 
health, a sharp increase from last year 
driven by the COVID-19 pandemic, 
Britain’s Financial Conduct Authority 
said on Thursday.

The FCA said there are now 27.7 
million adults in Britain affected by 
low financial resilience, poor health 
or other recent negative life events, 
up from 24 million in February 2020, 
a month before the country went 
into its first lockdown to fight the 
pandemic. Britain’s total population 
is 67 million.

Having just one of the characteristics 
puts a consumer at greater risk of 
harm, the FCA said in the latest 
findings of its regular Financial Lives 
survey.

The survey contacted 16,000 people 
between August 2019 and February 
2020, with a follow up survey of 
22,000 people in October last year.

Consumers with too much debt 
to manage or low levels of savings or 
erratic earnings rose from 10.7 million 
to 14.2 million during 2020, the FCA 
said.

Over 13 million people are expected 
to struggle to make ends meet, with 
many saying they are expected to take 
on more debt, cut back on essentials, 
or use a food bank, it said.

“The pain is not being shared 
equally with a higher than average 
proportion of younger and BAME 
adults becoming vulnerable since 
March,” said Nisha Arora, the 

FCA’s director of consumer and 
retail policy.

“It is likely the picture will have got 
worse since we conducted the survey,” 
she said.

To ease the financial pain of 
COVID-19, which caused the worst 
economic slump in 300 years, the 
government told banks to offer 
payment “holidays” lasting many 
months on mortgages, credit cards 
and other forms of credit.

One in six mortgage borrowers or 
3.2 million people took up a payment 
deferral.

The expiry of relief measures 
this year is likely to trigger more 
financial difficulties for people, 
with Bank of England Deputy 
Governor Sam Woods warning last 
week that the worst was yet to come 
for banks, which had provided the 
measures.

Finance minister Rishi Sunak 
is under pressure to do more to 
protect the economy and fund the 
fight against Covid-19 in his March 
3 budget, having already increased 
spending and cut taxes by over 280 
billion pounds ($385 billion).
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Consumers with too much debt to manage or low levels of savings or erratic 

earnings rose from 10.7 million to 14.2 million during 2020 in Britain.

Shell to invest $5-6b 
annually in green energy

AFP, London

Anglo-Dutch oil giant Shell will invest 
up to $6 billion (4.9 billion euros) 
per year in green energy after its oil 
output peaked in 2019, the group said 
Thursday.

The energy major outlined extra 
cash for biofuels, electric car charging 
and renewables and said the group’s 
crude oil production was gradually 
declining. 

“Shell today set out its strategy to 
accelerate its transformation into a 
provider of net-zero emissions energy 
products and services,” it said in a 
statement. 

The company “confirmed its 
expectation that total carbon 
emissions for the company peaked in 
2018, and oil production peaked in 
2019”.

Energy companies worldwide are 
accelerating plans to transition into 
greener energy, which demands big 
investments at a time when the oil 
majors are looking to make sizeable 
savings. 

“Our accelerated strategy will drive 
down carbon emissions and will 
deliver value for our shareholders, our 
customers and wider society,” Shell 
chief executive Ben van Beurden said. 

“We must give our customers the 

products and services they want and 
need -- products that have the lowest 
environmental impact. “At the same 
time, we will use our established 
strengths to build on our competitive 
portfolio as we make the transition to 
be a net-zero emissions business in 
step with society,” van Beurden added.

The update came one week after 
Shell posted huge annual losses as the 
coronavirus pandemic slashed energy 
demand and prices in 2020. 

Shell dived into a net loss of $21.7 
billion (18.1 billion euros) last year 
as factories shut and planes were 
grounded.

The Anglo-Dutch group’s loss 
compared with a net profit of $15.8 
billion in 2019.

Shell’s results and large job cuts 
mirrors the situation elsewhere in the 
energy sector. British rival BP, which is 
cutting around 10,000 roles, reported 
a 2020 net loss of $20.3 billion.

US giant Exxon Mobil suffered 
an annual loss of $22.4 billion. 
Meanwhile French peer Total on 
Tuesday said it was changing its name 
to TotalEnergies to reflect a move away 
from fossil fuels, alongside news it 
had posted a $7.2-billion net loss last 
year.

After lockdowns began to spread 
towards the end of last year’s first 
quarter, oil prices dropped off a cliff, 
even briefly turning negative.

Prices have rebounded sharply 
however to 13-month highs and levels 
seen before the pandemic took hold.

ArcelorMittal 
names founder’s 
son new CEO
AFP, Luxembourg

Steel giant ArcelorMittal 
announced Thurday that 
Aditya Mittal, the son of 
company founder Lakshmi 
Mittal, will replace him as 
the group’s chairman and 
CEO.

The elder Mittal will 
become executive chairman 
of the Luxembourg-
based company while the 
younger, currently chief 
financial officer, will run the 
management team.

The announcement 
came as the company said it 
had reduced it’s net loss in 
2020 by a factor of three to 
$733 million, even though 
sales dropped by a quarter.

Despite the worldwide 
coronavirus slump, Arcelor-
Mittal returned to profit in 
the fourth quarter of last year.

Looking forward to 2021, 
the company expects global 
steel demand to increase 
by between 4.5 and 5.5 
percent, after it dropped by 
one percent in 2020.

Lakshmi Mittal said he 
was proud of the group’s 
performance and that he 
was pleased to be handing 
on the reins  “in a position 
of relative strength.” 


