
BUSINESSDHAKA MONDAY JANUARY 25, 2021, MAGH 11, 1427 BSB2

BD VENTURE

Shafique-ul-Azam, managing director of BD Venture, a venture capital company registered with the Bangladesh 

Securities and Exchange Commission as an alternative investment fund manager, announces its second “VC 

Investment Exit” from Brain Station 23.

NEW ZEALAND DAIRY PRODUCTS BANGLADESH

SA Mallick, managing director of New Zealand Dairy Products Bangladesh, and Mohsin 

Ahmed, CEO, launch Farmland Full Cream Milk Powder at The Daily Star Centre in 

Dhaka yesterday. The powder milk comes from New Zealand-based dairy company 

Fonterra Limited. 

Rules need further reforms for smooth global trade finance
FROM PAGE B4

The recently issued rule on advance 
payment to the exporter for advance 
payment for import seems to be a 
tool of import financing and not truly 
factoring. It is conditional and has a 
provision of advance permission of 
advance remittance for imports of 
goods and services into Bangladesh 
and against acceptable repayment 
guarantee from a bank abroad. 

The supplier furnishes repayment 
guarantee acceptable to the authorised 
dealer from a bank abroad, to be 
invoked for a refund of the amount 
paid in advance in the event of the 
supplier’s default in delivering the 
goods or services as per contract. 

The procedure has many 
compliance obligations of reporting to 
the BB and presentation of evidence of 
the release of consignments on time. 
The importer must submit within four 
months from the dates of remittances 
the relevant authenticated copy of the 
customs bill of entry.   

With this rule, the BB has extended 
the upfront import payment regime, 
allowing offshore banks and external 
financiers such as bank and trade 
finance company to pay under the 
buyer’s credit. 

From now on, the external 
foreign financiers, as well as the 
representatives of local banks like the 
offshore business units, will be able to 
meet such advance payments required 
under the condition of return of 
moneyguaranteed by the financing 

mechanism.
The recent opening up of payment 

methods for two-way international 
trade by the BB rules – “Advance 
payments against imports under 
buyer’s credit” for import trade and 
“Export under open account credit 
terms against payment undertaking/
payment risk coverage with the 
option of early payment arrangement 
on the non-recourse basis” for 
export trade -- are mainly focused 
on the security of foreign currency 
and recovery of export proceeds. It 
should be used as a credit facility for 
international trade.

Modern global trade funding and 
other trade finance tools provide the 
platform and financial infrastructure 
to minimise risk for importers and 
exporters. Financial institutions in 
Bangladesh are yet to introduce the 
software-backed platform and set 
up the relevant infrastructure for 
international transactions. Instead, 
they use old-fashioned transactions. 

The beauty of modern trade finance 
is extending financing without a 
mortgage or third-party guarantee 
as those have in-built methods of 
security. BB’s both-way payment 
method reforms are a major change 
in the foreign exchange policy. These 
conservative policies are not in 
conformity of trade finance of globally 
accepted standards. Both rules need 
further reform to allow smooth trade 
finance of other countries. 

International trade involves traders 

and banks of different countries and 
needs a uniform policy. 

The author is a legal economist. He can be 
reached at mssiddiqui2035@gmail.com

BANK ASIA

Romo Rouf Chowdhury, vice chairman of Bank Asia; Rumee A Hossain, chairman of the board executive committee; Dilwar H Choudhury, chairman 

of board audit committee, Romana Rouf Chowdhury and Helal Ahmed Chowdhury, directors, and Md Arfan Ali, president and managing director, 

attend the bank’s “Annual Business Meet-2021” at Bank Asia Tower in Dhaka on Saturday. Mohd Safwan Choudhury, another vice chairman, 

inaugurated the event through a digital platform.

STAR BUSINESS DESK

A newly elected committee of 
Junior Chamber International (JCI) 
Bangladesh took office on Friday with 
the inauguration ceremony held at Le 
Meridien in Dhaka. 

Former president Sarah Kamal 

handed over the responsibilities to 
newly elected President Niaz Morshed 
Elite in presence of Information 
Minister Hasan Mahmud.

“We have to dream not only for 
ourselves or our families, but for the 
whole country and the people of the 
country. Only then the country will 

reach its goal,” said Mahmud.
He said the immense energy of the 

youth was always crucial to keep this 
unprecedented trend of progress in the 
country intact. British Deputy High 
Commissioner to Bangladesh Javed Patel 
and Suchinta Foundation Chairman 
Mohammad A Arafat were present.

JCI BANGLADESH

Information Minister Hasan Mahmud poses with a newly elected committee of the Junior Chamber International 

(JCI) Bangladesh at Le Meridien in Dhaka on Friday. 

Newly elected JCI Bangladesh 
committee takes office

Beximco Pharma stocks soar 
on Sanofi takeover news
FROM PAGE B1

“So, most of those companies are now 
overvalued,” the merchant banker said, 
adding that some of these stocks may 
lead to losses.

Against this perspective, investors 
should channel their money 
considering a company’s potential and 
performance, he said.

The DSE’s turnover, an important 
indicator of the market, rose 19 per cent 
to Tk 1,454 crore.

Newly listed Energypac Power 
Generation topped the gainers’ list, 
rising 9.92 per cent, followed by Nitol 
Insurance, Shyampur Sugar Mills, 
Shinepukur Ceramics and Northern 
Insurance.

Paramount Insurance Company 
shed the most, falling 7.61 per 
cent, followed by Eastern Insurance 
Company, Peoples Insurance Company, 
Mercantile Insurance Company and 
Northern Islami Insurance.

The port city bourse also fell yesterday 
as the general index of the Chittagong 
Stock Exchange, the CASPI, dropped 34 
points, or 0.20 per cent, to 16,986.

Among the 253 stocks to witness 
trade, 67 advanced, 145 fell and 41 
remained unchanged.  


