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India’s factory recovery stumbled in 
November as COVID-19 fears remain
REUTERS

India’s manufacturing recovery 
faltered in November as coronavirus 
fears weighed on demand and 
output, prompting firms to cut jobs 
for the eighth month in a row, a 
survey showed.

Asia’s third-largest economy and 
the second most affected country 
by the pandemic contracted 7.5 per 
cent in the July-September quarter, 
compared to a record 23.9 per 
cent slump in the previous quarter 
amid some signs of a recovery 
in manufacturing, official data 
showed on Friday. 

But the Nikkei Manufacturing 
Purchasing Managers’ Index, 
compiled by IHS Markit, declined to 
56.3 in November from October’s 
more than a decade high of 58.9, 
although it well above the 50-level 
separating growth from contraction 
for a fourth month. Sub indexes 
tracking overall demand and output 
indicated robust growth but rates of 

expansion were the weakest in three 
months.

 “Although the softening of 
rates of expansion seen in the 
latest month does not represent 
a major setback, since these are 
down from over decade highs in 
October, a spike in COVID-19 cases 
and the possibility of associated 
restrictions could undermine the 
recovery,” noted Pollyanna De 
Lima, economics associate director 
at IHS Markit.

“Companies noted that the 
pandemic was the key factor 
weighing on growth during 
November, with COVID-related 
uncertainty also restricting business 
confidence.”

Recent resurgence in infections 
in some parts of the country pushed 
local governments to reimpose 
some restrictions on mobility, 
threatening the recovery.

Millions have already lost 
their jobs or suffered pay cuts 
since the pandemic started and 

manufacturing firms reduced 
headcount for the eighth month in 
a row, a streak not witnessed since 
the survey began in March 2005.

Meanwhile, the strongest rise 
in input costs since August forced 

firms to increase selling prices at 
the quickest pace in nine months, 
indicating overall inflation would 
remain above the Reserve Bank of 
India’s medium-term target of 2-6 
per cent.
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A worker wearing a protective face mask works on a loom in a textile 

factory, in Meerut, India.

Submarine Cables’ 
stock price soars 
over plans on 3rd 
connection
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The country now uses 1600 
Gbps bandwidth, which 
was 300 Gbps at the end of 
2016. 

The upward trend was 
observed in the country’s 
overall stock market in the 
last two days. 

The DSEX, the 
benchmark index of Dhaka 
Stock Exchange, rose 30.9 
points, or 0.63 per cent, to 
4,934.8 yesterday.

Along with it, turnover, 
another important 
indicator of the stock 
market, increased 26 per 
cent to Tk 841 crore.

Moreover, Dominage 
Steel Building made its 
trading debut and topped 
the gainers list, rising 
50 per cent followed by 
Summit Alliance Port, 
Esquire Knit Composite, 
New Line Clothing and 
LafargeHolcim Bangladesh.

Beximco traded 
the most, worth Tk 
44.84 crore, followed 
by National Feed Mill, 
Beximco Pharmaceuticals, 
Bangladesh Submarine 
Cables and Nitol Insurance.

Of the total 355 
companies to witness 
trade, 153 advanced, 106 
declined and 96 remained 
unchanged.

The ACI shed the 
most, falling 8.36 per 
cent, followed by Zeal 
Bangla Sugar Mill, United 
Insurance, SEML Lecture 
Fund and National Feed 
Mill.

Chattogram Stock 
Exchange also witnessed a 
rising trend in its index.

The CSEX, the prime 
index of the port city 
bourse, rose 40.7 points, or 
0.47 per cent, to 8,527.50 
yesterday.

Of the total 250 
companies listed there, 
109 rose, 82 fell and 59 
remained the same.  

Domestic demand insufficient 
to promote local car production
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Abdul Haque, president of the Bangladesh 
Reconditioned Vehicles Importers and 
Dealers Association (Barvida), said his 
organisation welcomes initiatives on 
manufacturing automobiles in Bangladesh 
since it would be a matter of pride for the 
country. 

“But there is a requirement of a level 
playing field for brand new cars and 
reconditioned cars,” he said.

The Barvida chief also said over the 
past 45 years, reconditioned car importers 
and dealers have built up the automobile 
market of Bangladesh. 

Therefore, the government should 
consider customer choice when it comes 
to sanctions against reconditioned car 
imports.

Reconditioned cars from Japan go 
through screening to ensure that they are 
modern and sophisticated models.

However, the brand new cars now 
available in Bangladesh are not imported 
from Japan and are comparatively of worse 
quality, Haque said.

He also alleged that there was a 
scope to evade customs duty when 
importing cars. This is done by under-
invoicing the actual price since duties 
are imposed based on a car’s yellow 
book even though it is an artificial price 
fixed by the NBR.

“We purchase cars at a cheap rate from 
Japan while the NBR imposes custom 
duty on the basis of yellow book or 

brand-new price of the imported car after 
depreciation,” he pointed out.

Syed Golam Kibria, a member of the 
NBR (customs and policy), said they would 
review the duty structure on both the 
imports of brand new and reconditioned 
cars. 

The NBR earns Tk 5,000 crore from 
this sector and for this reason, it will help 
address any issues with the duty structure, 
he added.

M Masrur Reaz, chairman of the Policy 
Exchange of Bangladesh, said the present 
state of the economy and low demand 
for cars were the reasons behind the 
automobile industry’s current state. 

Considering this, reconditioned car 
imports should continue while a long-term 
plan should be adopted to eventually move 
into manufacturing.

The domestic market generates well 
below the annual demand of 1.5 lakh units 
required to develop the local automobile 
industry.

“So, a plan for domestic manufacturing 
is all well and good but the reconditioned 
market needs to be kept alive as well,” Reaz 
said.

Anwarul Alam, joint secretary to the 
Ministry of Industries, said they would 
include domestic production and export in 
the new automobile policy. 

The ministry will hold discussions with 
the stakeholders and various ministries 
related to the industry to finalise the policy, 
Alam added.  

China buys 
first Indian 
rice in 
decades amid 
scarce supply
REUTERS, Mumbai

China has begun importing 
Indian rice for the first time 
in at least three decades due 
to tightening supplies from 
Thailand, Myanmar and 
Vietnam and an offer of 
sharply discounted prices, 
Indian industry officials 
said.

India is the world’s 
biggest rice exporter and 
China the biggest importer. 
Beijing buys in around 4 
million tonnes a year but 
has avoided purchases from 
India, citing quality issues.

The rice imports come 
despite political tensions 
over a border dispute in the 
Himalayas which erupted 
into a clash in June in 
which 20 Indian soldiers 
were killed.

India has since tightened 
rules for investments from 
China and banned dozens 
of Chinese mobile apps, 
including from tech giants 
Tencent, Alibaba and 
ByteDance.


