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Expand stimulus
packages as second
wave looms

Experts tell govt dialogue

STAR BUSINESS REPORT

The government should think of rolling out
more stimulus packages to ensure a quick
economic recovery and protect firms and
people as the threat of a second wave of
coronavirus infections looms, experts said
yesterday.

Micro and small businesses are yet to
benefit from the packages unveiled more
than seven months ago, although they were
the hardest hit because of the crisis. A large
number of workers are still suffering for
losing jobs, they said at a dialogue.

The finance ministry organised the
dialogue on “Stimulus Packages for
Sustainable and Inclusive Recovery from
Covid-19 Fallout in Bangladesh” at the
Osmani Memorial Hall in the capital and
plans two more next month.

Yesterday's one bore the title “Job
Retention, Restoration of Demand and
Maintenance of the Supply Chain”.

The government has so far declared
21 stimulus packages worth around Tk
121,000 crore, which is 4.34 per cent of the
GDP.

Of them, 14 involving Tk 33,603 crore
are being financed from budget allocations,
said Abdur Rouf Talukder, senior secretary
of the finance division, while making a
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of the GDP

> More packages to be needed to
get quick recovery
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Deepening uncertainty
downing credit growth

AKM ZaMIrR UDDIN and RejauL KariM BYrRoN

Private sector credit growth dropped heavily in October
due to the eroding confidence of businesses amid the
potential threat of a second wave of coronavirus infections.

The year-on-year credit growth stood at 8.61 per cent
in October, down 9.48 per cent from a month earlier,
according to data from Bangladesh Bank.

Credit growth had increased substantially in the first
three months of the ongoing fiscal year riding on the
implementation of the stimulus packages, bankers said.

The quick implementation of the stimulus package for

large industries

and service sectors had a positive impact

on credit growth, they added.

The government declared a stimulus package worth
Tk 30,000 crore for the sectors. The fund size was later
expanded to Tk 40,000 crore.

As of October 30, banks disbursed Tk 22,900 crore from
the stimulus package for large borrowers.

A majority of the amount was given out before October,
a central bank official said. However, the implementation
process of the stimulus packages for other sectors is yet to
gain momentum, he added.

A good number of borrowers took loans soon after the
government lifted lockdown measures in the last week of
May, according to Md Arfan Ali, managing director of Bank

Businesses have adopted a cautious policy once again,

extended Asia.
)) The tenure of moratorium facility given the rising Covid-19 infections.
should be stretched

keynote presentation.

The remaining seven packages involving
Tk 87,750 crore are being financed from
the banking system, according to data from
the finance ministry.

Talukder said 55 per cent of the total
stimulus packages had so far implemented.

Besides, demand has also gone down as people are now
highly careful about purchasing anything amid all the
economic uncertainty, Ali said.

Syed Mahbubur Rahman, managing director of Mutual
Trust Bank, echoed the same, saying that credit demand is

on the decline.

READ MORE ON B3
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JOURNEY TOWARDS
EXCELLENCE
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People stand in queue to submit tax return at the National Board of Revenue’s

Segunbagicha office in Dhaka yesterday.

TAX RETURN SUBMISSION
Calls ring out for
deadline extension

SOHEL PARVEZ

With only two working days remaining
for filing income tax return, taxpayers are
in a hurry to gather and prepare related
documents.

Many are halfway through while a
good number of individual taxpayers
have to go to isolation this month after
becoming Covid positive, eagerly waiting
for an announcement of the extension of
returns submission deadline from the tax
authority.

“I became (Covid-19) positive just as
I was about to prepare my tax returns,”
said a mid-level female executive of BASIC
Bank, seeking to remain unnamed, as
she did not want her near ones to start
worrying.

“Now, I am in isolation in a room with
my son. I would not be able to go to my

office before next month,” she said.

She could not prepare and submit
returns early because of delays in gathering
all the tax-related documents.

The banker said the government should
extend the deadline for submission of tax
returns considering the pandemic and
spike in infections.

“Many of my colleagues are positive
now. If the government really wants to
encourage honest taxpayers to comply
and pay tax, it should extend return filing
period at least by 15 days,” she said.

Apart from her, leading chambers and tax
lawyers joined the call for an extension of
the deadline as the rogue virus is infecting
an increasing number of people.

The official time for tax return filing
starts from July 1 every year and ends on
November 30, termed as the Tax Day.

READ MORE ON B3

Robi’s profit plummets 77pc as it
heads for a mega market debut

More tunds made available
for small traders

STAR BUSINESS REPORT

Robi's net profit declined a massive 77
per cent year-on-year to Tk 38.9 crore
in the third quarter of 2020 because of
a higher turnover tax.

The profit was also 33.4 per cent
lower than a quarter ago.

The operator’s revenue grew 9.7
per cent in the July-September period
compared to the previous quarter,
when it was Tk 1,934 crore. Revenue
rose 1.7 per cent year-on-year.

“Despite the increased revenue, our
profits fell due to the higher turnover
tax,” said Mahtab Uddin Ahmed,
managing director and CEO of Robi
Axiata.

The National Board of Revenue
imposed 2 per cent turnover tax on
telecom companies, which were given
a choice to pay either corporate tax or
turnover tax depending on whichever
is higher.

“Whether we make profits or not,
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we have to pay the tax, which is much
higher than the previous 0.75 per
cent,” Ahmed said.

With the higher tax regime, Robi’s
effective tax rate stands at 77 per cent
while market leader Grameenphone is
paying 40 per cent, according to the
managing director.

“This is why we are lagging,” he
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said, adding that the Significant
Market Power guidelines are not in
effect.

Robi has a subscriber base of 5.1
crore, which is 30 per cent of the
total market. Of them, 3.47 crore use
internet, according to a press release
issued yesterday.

READ MORE ON B3

MbD FazLur RAHMAN

Trade-based cottage, micro, small
and medium enterprises (CMSMEs)
would be able to borrow more from
the government’s stimulus package
after the central bank yesterday raised
the ceiling by five percentage points.

While unveiling the Tk 20,000
crore stimulus package for the
CMSME sector in April, the central
bank included trade-based micro
and cottage firms as a vast number of
people are employed in the sector.

At the time, lenders were allowed
to disburse 20 per cent of their total
annual loans to trade-based CMSMEs.
On October 28, the central bank said
lenders could set aside 30 per cent of
the loans for the sub-sector.

Yesterday, the central bank raised the
ceiling by five percentage points. Now,
banks and other financial institutions
can channel up to 35 per cent of the
stimulus package to the sub-sector.

If the amount of the loans goes past

30 per cent, the share of the funds for
the manufacturing and service sub-
sectors will go down proportionately.
However, it would not be below
65 per cent combined for the two
sub-sectors, the BB said in a circular
yesterday.

The central bank move came after
it found that banks and non-banks
have put a significant portion of their
investment in the trading sub-sector.

“If the investment ratio for the sub-
sector increases, it would be possible
to bring in more firms affected by
the pandemic under the stimulus
package,” said the BB.

The central bank brought in another
change to make more funds available
for the clients in the manufacturing,
service and trading sub-sectors.

As of yesterday, lenders could lend to
a borrower from the stimulus package
up to 50 per cent of last year’s credit
ceiling. Now, the ceiling would depend
on the bank-client relationship.

“All of the changes are a good

move,” said Syed Abdul Monem, head
of SME of Brac Bank.

“Now, we would be able to provide
up 100 per cent of last year’s working
capital to existing borrowers.”

The disbursement target of the
loans from the package has been
extended to December 31 this year,
after the BB found that some banks
and financial institutions have not
been able to lend to the desired
level.

As of November, lenders disbursed
35 per cent of the stimulus package.

The CMSMEs can take the working
capital loan at 9 per cent interest. Of
the interest, 4 per cent will be borne
by the borrowers and 5 per cent by the
government.

The CMSME sector represents 13
million business entities in Bangladesh,
contributing 25 per cent to the GDP,
35.5 per cent to total employment
and 80 per cent to export earnings,
according to the Dhaka Chamber of
Commerce and Industry.

ICAB awards 23 corporates for best annual reports

STAR BUSINESS REPORT

Twenty-three firms in Bangladesh yesterday
received the prestigious ICAB National
Awards for Best Presented Accounts and
Reports for the year 2019.

Commerce Minister Tipu Munshi
handed over the prizes to the winners at an
event at the Pan Pacific Sonargaon Hotel in
Dhaka.

Among the awardees, IDLC Finance,
one of the top non-bank financial
institutions in the country, became the
overall winner.

Eighteen 18 entities also received the
certificates of merit from the Institute of
Chartered Accountants of Bangladesh
(ICAB), according to a press release.

In the banking sector (private) category,
Brac Bank secured the first prize. Shahjalal

Islami Bank and Bank Asia came second
jointly.

Mutual Trust Bank and Mercantile Bank
won the third prize, also jointly.

In the category of the financial services
sector, IDLC Finance scooped the first
prize. IPDC Finance won the second prize
and LankaBangla Finance the third prize.

British American Tobacco (BD) won the
top honour in the manufacturing category.

Private sector banks
Financial services sector
Manufacturing
Communication & IT
Insurance

Public sector

NGOs

Service sector
Agriculture
Integrated reporting
Corporate governance

ICAB

Gommerce Minister Tipu Munshi poses with the winners of ICAB National Awards for Best Presented

Accounts and Reports for the year 2019, at the award giving ceremony at Pan Pacific Sonargaon Hotel in

Dhaka yesterday.

Overall winner

Orion Pharma won the second prize, and
Summit Power got the third prize.

Grameenphone was the winner in
the communication and information
technology category.

Green Delta Insurance was the top
winner in the insurance category. Prime
Insurance came second, and Reliance
Insurance third.

READ MORE ON B3

CATEGORIES TOP WINNERS

Brac Bank

IDLC Finance

British American Tobacco
Grameenphone

Green Delta Insurance
Investment Corporation of Bangladesh
Sajida Foundation

Unique Hotel & Resort

Golden Harvest Agro Industries
LankaBangla Finance

IDLC Finance

LankaBangla Finance

IDLC Finance
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