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Funds’ bullish corn, soy 
views little changed after 
USDA’s supply cuts
KAREN BRAUN FOR REUTERS

Chicago corn and soybean futures 
surged after the US government 
slashed domestic supply outlooks 
last week, but against expectations, 
speculators’ bullish bets were very 
little changed by comparison.

The US Department of Agriculture 
on Nov. 10 made historically large 
cuts to the US corn and soybean 

harvests. But the agency maintained 
or increased robust demand 
expectations, sending ending stock 
projections to multiyear lows, well 
below what traders predicted.

In the week ended Nov. 10, most-
active corn futures rose 5.5 per cent 
while most-active soybeans jumped 
7.7 per cent, the most for a five-day 
stretch in more than three years.

But in that week, money managers 
reduced their net long position in 
CBOT corn futures and options to 
280,835 contracts from 290,080 
a week earlier, according to data 
published on Monday by the 
US Commodity Futures Trading 
Commission.

That was against trade expectations 
that funds bought 72,500 corn futures 
during the period and it was the first 
time in 14 weeks that funds sold the 

yellow grain. 
Money managers increased their 

net long in CBOT soybeans through 
Nov. 10 to 221,094 futures and 
options contracts from 210,957 in the 
prior week. They had been pegged 
as buyers of 67,500 futures contracts 
in that period, which would have 
established a new record long. 

Outright soybean shorts are almost 
nonexistent after falling to just 2,924 

contracts last week, the fewest since 
August 2012. Funds added outright 
shorts in corn for the first time in 14 
weeks, and that outweighed the new 
longs.

Open interest in the week ended 
Nov. 10 surged 7.6 per cent for 
soybeans and 6.2 per cent for corn, 
placing total corn open interest at the 
highest levels since August 2019.

The commercial net short in 
corn reached 377,541 futures and 
options contracts through Nov. 
10, the largest since July 2019, and 
the commercial soybean short hit 
a new high of 259,696 contracts. 
Combining the corn and soy 
positions would yield a net short 
some 17 per cent larger than the 
pre-2020 record set in 2012. 

Most-active corn and soybean 
futures comfortably remain at seven-

year highs for the time of year. 
The increase of coronavirus cases 
worldwide and the possible economic 
consequences continue to offer 
headwinds, but strong export demand 
and supply tightening keep limiting 
selling interest.

Since Nov. 10, CBOT corn has 
fallen 1.6 per cent, and trade sources 
estimate fund selling at 32,500 
futures contracts. Soybeans have 
risen fractionally in the last four 
sessions, including a new high settle 
on Monday of $11.53-1/2 per bushel, 
and the total buying is pegged at 
17,500 contracts.

Money managers increased their 
net long in CBOT soybean oil to 
97,111 futures and options contracts 
through Nov. 10 from 89,051 a week 
earlier. That is their most optimistic 
view on the vegoil for the time of year 
since 2016.

Soybean oil futures have risen 
nearly 4 per cent since then, setting 
a near four-year high for the most-
active contract on Monday. Soyoil 
futures are affected by movements in 
Malaysian palm oil futures, which on 
Friday reached their highest point in 
the benchmark contract since May 
2012 on shrinking supplies.

Investors hold their most bullish-
ever view on soybean meal for the 
time of year, though they trimmed 
their net long to 83,798 futures and 
options contracts through Nov. 10 
from 85,130 a week earlier.

Most-active meal futures have slid 
more than 1 per cent over the last four 
sessions after reaching a two-and-a-
half-year high last week.

Chicago wheat futures were nearly 
unchanged in the week ended Nov. 
10, though money managers reduced 
their net long to 32,633 futures and 
options contracts from 48,605 a 
week earlier. That was their largest 
wheat selling week since August and 
it was driven by both new shorts and a 
reduction in longs. 

That selling may have continued 
over the last four sessions as most-
active futures have fallen 1.7 per cent. 
Unlike in corn and soybeans, open 
interest for Chicago wheat fell by 2.7 
per cent in the week ended Nov. 10.

Funds barely touched their bullish 
bets in the other wheat contracts. 
They increased their Kansas City long 
by 470 futures and options contracts 
to 47,329 through Nov. 10, and they 
reduced their Minneapolis long by 
360 contracts to 6,808.
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A worker inspects soybeans during the soy harvest near the town of Campos 

Lindos, Brazil.

Oil falls on 
surge in 

coronavirus
REUTERS, New York

Oil prices fell on Thursday, 
weighed down by the surge 
in coronavirus cases that 
is hampering the global 
economy, along with an 
unexpected rise in US crude 
stockpiles.

Oil futures tracked with 
US equities, which also fell 
on pandemic concerns. 
Europe is grappling with a 
sharp increase in infections 
and new social restrictions. 
In the United States, new 
cases have surpassed 
100,000 per day for several 
days, and more than a 
dozen states have doubled 
their caseloads in the last 
two weeks.

Brent crude fell 27 
cents to settle at $43.53 a 
barrel, while US West Texas 
Intermediate (WTI) crude 
fell 33 cents to settle at 
$41.12 a barrel.

“When stocks gave up 
gains, oil followed,” said 
Phil Flynn, senior analyst 
at Price Futures Group 
in Chicago. “It’s a very 
nervous market.”

US government data 
added to the bearishness, 
as crude inventories rose 
by 4.3 million barrels last 
week, compared with an 
expected fall of 913,000 
barrels. Both contracts 
rallied this week after data 
showed an experimental 
coronavirus vaccine being 
developed by Pfizer Inc 
and BioNTech was 90 per 
cent effective, raising hopes 
that the pandemic will be 
brought under control.

Even with that 
development, though, oil 
demand remains shaky. 
The International Energy 
Agency (IEA) said global 
oil demand was unlikely to 
rise significantly until well 
into 2021, if the vaccine is 
successful.

 “While the vaccine 
remains the best news 
received since the virus 
spread, life won’t return to 
normal in a matter of days 
or weeks,” said Hussein 
Sayed, chief market 
strategist at FXTM.

Japan’s economy vaults back 
from Covid-induced recession
REUTERS, Tokyo

Japan’s economy grew at the fastest pace 
on record in the third quarter, rebounding 
sharply from its biggest postwar slump, as 
improved exports and consumption helped 
the country emerge from the damage 
caused by the coronavirus pandemic.

However, analysts painted the sharp 
bounceback as a one-off from the depths 
of recession, and cautioned that any further 
rebound in the economy will be moderate 
as a resurgence in infections at home and 
abroad clouds the outlook.

The world’s third-largest economy 
expanded an annualised 21.4 per cent in 
July-September, beating a median market 
forecast for an 18.9 per cent gain and 
marking the first increase in four quarters, 
government data showed on Monday.

It was the biggest increase since 
comparable data became available in 1980 
and followed a 28.8 per cent plunge in the 
second quarter, when consumption took 
a hit from lock-down measures to prevent 
the spread of the virus.

“The strong growth in July-September 
was likely a one-off rebound from an 
extraordinary contraction caused by the 
lock-down steps,” said Yoshiki Shinke, chief 
economist at Dai-ichi Life Research Institute.

“The economy may not fall off a cliff. 
But given uncertainty over the outlook, I 
would err on the side of caution in terms of 
the pace of any recovery,” he said.

The rebound was driven largely by 
a record 4.7 per cent surge in private 
consumption, as households boosted 
spending on cars, leisure and restaurants, a 
government official told a briefing.

External demand also added 2.9 
percentage points to gross domestic 
product (GDP) growth thanks to a rebound 
in overseas demand that pushed up exports 
by 7.0 per cent, the data showed.

But capital expenditure fell 3.4 per cent, 
shrinking for a second straight quarter in a 
worrying sign for policymakers hoping to 
revitalise the economy with private-sector 
spending.

Economy Minister Yasutoshi Nishimura 
said the economy still had over 30 trillion 
yen ($287 billion) of negative output gap, 
or spare capacity, part of which must be 
filled by a new stimulus package now in 
the works.

“We can’t make up for all of the output 
gap just with public works spending. We 
also need to spur private investment. But the 
size (of the output gap) is something we’ll 
look at” in compiling the new spending 
package, he told a news conference.

A negative output gap occurs when 
actual output is less than the economy’s full 
capacity and is see as a sign of weak demand.

Without additional stimulus, Japan may 
experience a fiscal cliff next year as the 
effect of two big packages deployed earlier 
this year - worth a combined $2.2 trillion 
- peter out.
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People wearing protective masks, following the coronavirus disease outbreak, walk 

past a countdown clock for the Tokyo 2020 Olympic Games in Japan.


