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SHIMANTO BANK

Muklesur Rahman, managing director and CEO of Shimanto Bank, hands over 

a cheque to Lt Col Mollah Mesbahuddin Ahmed, principal of Birshreshtha Noor 

Mohammad Public College, in Dhaka. The bank made a donation to Dipto Shimanto 

School, a school for special children, to procure healthcare equipment on Covid-19.

NAGAD

Mohammad Jahangir Alam, mayor of Gazipur City Corporation, and Md Shafayet Alam, executive director of Nagad, a 

digital financial service provider, exchange documents after signing a deal recently. The city residents now can pay 

all corporation bills through Nagad.

NRB BANK

Mamoon Mahmood Shah, managing director (current charge) of NRB Bank, and lawmaker Nasreen Jahan Ratna, 

chairman of Kuakata Grand Hotel and Sea Resort, exchange documents after signing an agreement at the bank’s 

corporate head office in Dhaka yesterday. The bank’s debit and credit cardholders will get up to 70 per cent 

discount on room rent, 15 per cent discount on food and 60 per cent discount on conference room booking.

Online system to 
be launched today 
to weed out fake 
audited accounts
FROM PAGE B4

“If we can do that, the 
tendency of showing 
inflated profits to avail loans 
will come to a halt. This will 
help reduce default loans.”

The NBR is also willing 
to plug the loopholes in the 
submission of fake audited 
accounts by firms. 

In August, it formed a 
team to identify and prepare 
a list of the companies that 
do not have valid taxpayer 
identification numbers 
(TIN) and do not submit 
tax returns. 

In September, both the 
NBR and the ICAB also 
sat to develop a system 
to authenticate audited 
financial statements. 
Finance Minister AHM 
Mustafa Kamal is expected 
to inaugurate the DVS today.

REUTERS, New Delhi

Amazon.com Inc has asked India’s 
market regulator to investigate Future 
Retail Ltd for insider trading, a letter 
seen by Reuters showed, as it seeks 
to prevent its business partner from 
becoming part of rival Reliance’s 
empire.

The US giant has been pressing 
the Securities and Exchange Board 
of India (SEBI) to review Reliance’s 
August deal to buy retail, logistics and 
other assets from Future Group for 
$3.4 billion including debt.

Amazon argues it had a 2019 
agreement with Future which 
prevented the Indian group’s retail 
assets from being sold to certain 
parties including Reliance Industries 
Ltd, which is led by Asia’s richest man, 
Mukesh Ambani.

The Nov. 8 letter to SEBI alleges 
Future Retail disclosed to Reliance 
price sensitive details of an injunction 
granted by a Singapore arbitrator to 
block the deal.

The spat is being closely watched 
as a key test of whether Indian 
firms, courts and regulators will 

respect arbitration decisions made in 
accordance with overseas arbitration 
rules, and adds to headaches for 
Amazon in India which is also dealing 
with antitrust challenges.

The injunction was granted on 
Sunday Oct. 25 and was reported by 
media with Amazon issuing a short 
statement saying it welcomed the 
decision.

Reliance later that evening said in a 
stock exchange filing that it had been 
informed of the arbitration order and 
would enforce its rights to complete 
the deal with Future without delay.

It is this Oct. 25 filing which 
Amazon argues in its 20-page letter 
that indicates Ambani’s group was 
privy to “price sensitive” details of the 
injunction.

Ambani’s group “was not a party 
to the arbitration proceedings ... and 
could have received details related 
thereto only from FRL (Future Retail) 
or its Promoters,” said the letter.

A spokesman for Future Group 
said in a statement to Reuters it denies 
the allegations made in the letter and 
that news of the injunction was in the 
public domain from Sunday.

Reliance and SEBI did not respond 
to Reuters requests for comment. 
Amazon declined to comment on the 
letter’s contents.

Future Retail, which has argued 
that Amazon’s agreement last year 
was only with a separate Future 
Group unit, issued a statement to the 
stock exchange on the morning of 
Oct. 26 saying it was examining the 
arbitration order and that it believed 
the order would have to be tested by 
Indian law.

Future Group, which operates 
supermarkets and high-end food 
stores and has more than 1,500 
outlets across India, has argued it 
entered into the deal to sell retail 
assets to Reliance because its business 
was severely hit by the COVID-19 
pandemic and it was critical to 
protect all its stakeholders.

It remains to be seen whether 
Indian courts and regulators will side 
with Amazon or Future Retail. Future 
Retail has asked a New Delhi court 
for an order to restrain Amazon from 
approaching Indian regulators to 
block its deal with Reliance. Hearings 
on the case began on Tuesday.

Amazon accuses Future of insider trading 
as it seeks to block Reliance deal

As uncertainty persists, clouds get thicker 
over investment frontier
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Ahsan H Mansur, executive director 
of the Policy Research Institute of 
Bangladesh, said there has to be 
demand for normal goods first. Then 
comes the question of investment. 

“The demand for the normal goods 
has not rebounded. So, entrepreneurs 
will not go for fresh large-scale 
investment.”

People would invest for the projects 
that are already in the pipeline or 
have seen significant progress in the 
implementation because a significant 
amount of investment has been stuck 
there, he said.  

“Why should anyone go for new 
investment if the existing capacities 
remain under-utilised?”

The former official of the 
International Monetary Fund predicted 
that investment would not return to 
normalcy until the second half of 2021. 
“This is most likely to happen in the 
first half of 2022.”

“Industrialised nations have already 
said it would take until 2024 to see a 
pickup in investment.” 

In India, capacity utilisation in the 
economy was somewhere around 
69 per cent, and expecting any fresh 
investment demand coming from the 
private corporates looked quite unlikely 
for some time to come, said State Bank 
of India Chairman Dinesh Kumar 
Kharahe, according to the Financial 
Express newspaper.

Across Asia, on the demand side 
the only spending that is growing in 

2020 is government consumption and 
investment, in emerging as well as 
advanced economies. 

In other words, economies are relying 
heavily on government stimulus, said 
Tao Zhang, deputy managing director 
of the IMF, in July. 

“On the downside, further waves 
of infections, a rapid tightening of 
financial conditions, declining trade, 
and rising geopolitical tensions, among 
other factors, could further erode 
confidence with respect to consumption 
and investment, leading to deeper 
downturns or slower growth.”

Industry-wise data, however, pointed 
to some recovery in June.

For example, jute textile production 
rose 12.4 per cent in June compared to 
May, the peak month for the coronavirus 
pandemic in Bangladesh. It is, however, 
down 29.95 per cent from the same 
month a year ago.

Yarn production edged up 0.38 per 
cent in June and jumped 32.58 per cent 
year-on-year, data from the Bangladesh 
Bureau of Statistics (BBS) showed.  

The country produced Tk 9,131 crore 
worth of garments in June, up 72.77 per 
cent from that a month ago but down 
9.44 per cent from that in the same 
month last year. 

Similarly, knitwear production 
advanced 91.42 per cent to Tk 9,892 
crore in monetary terms in June 
compared to May. It was down 2.93 per 
cent from June 2019. 

Paper production rose 59.64 per cent 
in June compared to May and 64.58 per 

cent year-on-year. Fertiliser production 
declined 28 per cent to 21,529 tonnes 
in June compared to that a month ago. 

The production of mild-steel 
products surged 66.55 per cent in June 
from May. It was 21.76 per cent below 
than the level of June in 2019. 

Cement production rose both from a 
month ago and from last year: by 49.89 
per cent and 3.51 per cent.  

The production of petroleum 
products recorded a staggering increase 
as it skyrocketed by more than 43 folds, 
or 4,269 per cent to 75,905 tonnes in 
June from May’s 1,737 tonnes. It dipped 
33.72 per cent from the same period a 
year ago.

Pharmaceuticals production was up 
1.5 per cent, tea production 0.17 rose 
per cent, salt advanced 43.56 per cent, 
edible oil gained 14.77 per cent and 
soap and detergent surged 195.12 per 
cent. Cigarette production fell 0.38 per 
cent, according to the BBS.

Development spending rises to four-month high
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Of the 15 large ministries and 
divisions, which received 81.16 per 
cent of the allocation this fiscal year, 
11 spent higher than the average.

The primary and mass education 
ministry was able to spend 25.15 per 
cent of the implementation target, 
followed by the secondary and higher 
secondary division with 20.70 per 
cent of its allocation.

The Prime Minister’s Office spent 
19.81 per cent of its allocation and 

power division 16.69 per cent, 
education ministry 15.30 per cent, 
local government division 12.67 per 
cent, road transport and highway 
division spent 12.19 per cent, water 
resources ministry 11.97 per cent, 
bridge division 11.68 per cent, 
science and technology ministry 
10.28 per cent, and ministry of 
housing and public works 10.11 per 
cent.

Planning ministry officials blamed 
the fallouts of the coronavirus for the 

low implementation of the ADP. 
They said the implementation rate 

is not always the same and varies from 
month to month. It will speed up in 
the coming months. 

The implementation rate of foreign 
aid was better than that of government 
fund as the multilateral partners 
like the World Bank and Asian 
Development Bank and bilateral 
partners such as China and India sit 
in regular review meetings to expedite 
the project execution.

Pandemic sends Apex Tannery into losses
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Leather shoes, bags and accessories 
like wallets are particularly more 
expensive compared to non-leather 
alternatives and the sales of these 
products have been hit hard as a result. 

“It must be remembered that 
the buyers of finished leather and 
semi-finished leather exported from 
Bangladesh are mainly factories 
making such kinds of products in 
China, India and Italy,” Manzur said.

All of these factories that produce 
finished leather goods have seen 
massive order cancellations and a drop 

in new orders and so, they are still not 
buying leather at a rate anywhere near 
the pre-pandemic level. 

“Therefore, almost all tanneries 
have seen a large drop in sales 
volume,” he added.

Bangladesh’s finished leather 
exports declined 22.45 per cent in 
September compared to the same 
period last year. 

Manzur said in order to stimulate 
demand, tanneries have been forced 
to sell their wares at reduced prices.

Apex itself witnessed a 21 per cent 
drop in the price for average finished 

cow leather while the cost of average 
finished goat leather fell 23 per cent.

Apex Tannery’s also has a large 
inventory of raw materials due to the 
low sales and most of this material is 
of low grade and therefore, need to be 
sold at very low prices.

As a result, the company’s gross 
profits declined despite a 34 per cent 
decrease in operating expenses amid 
the pandemic.

Still, it has not been enough to 
compensate for the low revenue and 
has negatively impacted the operating 
profit and EPS, Manzur said.

Pran steps in feed 
market
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Industry operators estimate that, 
including use by farmers and the 
unorganised sector, total yearly 
demand for feed is between 60-80 
lakh tonnes and it continues to grow.

Kamruzzaman also said the 
conglomerate would use its own raw 
materials, do processing and ensure 
quality on its own in the mill’s plant 
by paying a processing fee for using 
the facility.


