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Asian markets struggle as traders 
await crucial US stimulus

AFP, Hong Kong

Asian stocks drifted Tuesday with 
traders struggling to build on the 
previous day’s broad advance and 
a record lead from Wall Street, 
with confidence kept in check by 
ongoing China-US tensions and 
lack of movement on a new US 
stimulus.

Technology firms continued to 
lead a rally in New York, sending 
the Nasdaq to yet another all-time 
high, while the S&P 500 closed just 
short of a record finish as frustrated 
investors wait for Democrats and 
Republicans to hammer out a 
much-needed financial support 
package.

With lawmakers now in recess 
and both parties’ conventions 
taking place over the next two 
weeks, observers warn the chances 
of anything being agreed any time 
soon are slim.

The two are also at loggerheads 
over funding for the US Postal 
Service, which is expected to see 
an exceptional number of mail-in 
ballots in November’s election, with 
Donald Trump looking to limit 
them over claims of possible fraud. 

“A lot of investment professionals 
as well as retail investors are on the 
sidelines partially because they are 
waiting for this second stimulus 
package,” Erin Gibbs, president and 

chief investment officer at Gibbs 
Wealth Management, said on 
Bloomberg TV.

“It’s not a full-on risk-on 
environment just yet.” But the 
stand-off is just one of a number of 
issues nagging markets, with China-
US tensions continuing to sour.

In the latest salvo, the US 
expanded sanctions on telecoms 
giant Huawei to further limit its 
access to computer chips and other 
products, with officials saying 
the firm was using subsidiaries 
to circumvent measures in place 
to prevent exports of American 
technology.

Beijing had already slammed 

Washington for using  “digital 
gunboat diplomacy” after Trump 
ordered TikTok’s Chinese owner 
ByteDance to sell its interest in 
the Musical.ly app it bought and 
merged with TikTok.

Beijing and Washington are 
butting heads over a range of issues 
including Hong Kong and the 
coronavirus.

While there are concerns the 
rows could affect the superpowers’ 
recently signed trade pact, such 
fears have been played down by 
both sides. 

“For the moment, the fact the... 
trade deal remains in place, and 
will do while the two sides choose 

not to hold their six-month review 
that was to have taken place last 
weekend, is seen as overriding the 
building evidence of a technology 
cold war now under way,” said 
National Australia Bank’s Ray 
Attrill.

Asian markets swung in and out 
of positive territory through the 
day.

Tokyo dropped 0.2 percent, 
while Singapore retreated 0.4 
percent and Taipei gave up 0.7 
percent.

Seoul tumbled more than 2 
percent as South Korea saw a surge 
in new virus infections, having 
managed to control it for months.

But Hong Kong, Shanghai and 
Mumbai rose, while Wellington 
jumped more than one percent 
again after the government delayed 
New Zealand’s general election by 
four weeks owing to a new virus 
flare-up.

Manila was also up more than 
one percent as a lockdown in the 
capital is eased, while there were 
also gains in Bangkok and Jakarta.

Sydney rose despite China 
launching a probe of Australia’s 
wine exports to investigate 
dumping -- when a country sells 
goods in a country for less than it 
costs at home -- throughout 2019, 
at the request of the Wine Industry 
Association of China.

Tk 848cr project approved 
to widen road to boost 

Indo-Bangla trade
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The implementation of the project would 
establish a safe, developed and time- and 
cost-efficient road transport network 
between the two countries, according to the 
project proposal. 

“Two-way commerce between the two 
countries would expand thanks to the 
project. This would benefit both India and 
Bangladesh,” said Planning Minister MA 
Mannan, adding that Bangladesh would 
earn revenue from taxes. 

In July, Bangladesh decided to charge 
Tk 2 per tonne per kilometre in road 
usage fees for Indian goods that would be 
transshipped using Bangladesh’s territory.

The road fee issue surfaced as India’s 
first-ever trial run of transshipment of 
goods to its north-eastern states through 
the Chattogram port and Akhaura land 
port completed in July. 

The Chattogram Custom House 
collected seven types of tariffs on Indian 
goods at the time. The charges include 
Tk 30 for document processing per 
consignment, Tk 20 per tonne of goods for 
transshipment, Tk 100 per tonne as security 
charge, Tk 50 per tonne as escort charge, Tk 
100 for other administrative charges and Tk 
254 per container for scanning at the time.

Two rest houses were supposed to be 
built at Tk 8 crore under the project. But 
the prime minister dropped the rest house 
component, saying they should not be part 
of a road project, Mannan said. 

The prime minister suggested drawing 
up another project and finding out the 
areas where rest houses should be built.

The route has been used for decades 
to carry out trade with Tripura of India, 
Mannan said.

India is already financing a project that 
is building a bridge over the Feni river.

Ecnec also approved the Emergency 
Multi-sector Rohingya Crisis Response 
Project (First revision). The disaster 
management and relief ministry are 
implementing the Tk 599 crore-project, 
which is bankrolled by the World Bank. 

The project aims at engaging Rohingyas 
displaced from Myanmar in productive 
activities, improving service quality at 
camps and boosting their resilience. 

Under the project, 110,000 Rohingyas, 
mainly women, minor children, old and 
disabled would be employed in providing 
community services. This would increase 
the resiliency of 550,000 people, project 
documents showed.  

Another 75,000 Rohingyas would be 
directly employed at community works 
and this will expand basic services among 
375,000 people.

The youth and women would be given 
priority in labour-intensive work.

The project is being revised as the 
World Bank has provided an additional 
$30 million in grant to strengthen the 
activities that would improve the resilience 
of the Rohingyas and expand community 
coverage. 

The deadline of the project has been 
increased to June 2023 from August 2021. 
The tenure of individual consultants 
and consulting agency has also been 
expanded. 

Ecnec gave consent to the Tk 524.4 
crore Daudkandi-Goalmari-Srirayerchar 
(Cumilla)-Matlab Uttar (Chhengarchar) 
District Highway widening project.  

The project would put in place a 
developed and safe road network between 
Daudkandi upazila under Cumilla and 
Matlab Uttar of Chandpur.

In another project, the Roads and 
Highways Department would spend Tk 
530.3 crore to build 49 concrete bridges, 
replacing 24 old and risky concrete bridges 
and 25 bailey bridges in the Khulna Road 
Zone. The project is scheduled to complete 
by December 2022. 

Bangladesh Water Development Board 
(BWDB) would execute a project to 
safeguard the banks of the Tentulia river 
and carry out dredging from the Dhulia 
Launch terminal under Bauphal upazila 
in Patuakhali to Durgapasha in Bakerganj 
under Barishal. 

The Tk 712.2 crore-project is aimed at 
protecting the area from river erosion. The 
project would be completed by June 2022.  

BWDB is going to implement the second 
phase of a project that looks to eliminate 
water-logging created by the Kopotakkho 
river in Jessore, Jhenaidah, Satkhira and 
Khulna between April 2020 and June 2024.

The Tk 531.1 crore-project would control 
the flood in the project areas, develop 
the fisheries sector, improve drainage and 
river transport system, prevent penetration 
of saline water and boost agriculture 
production by providing irrigation 
facilities. 

The prime minister also instructed the 
planning ministry to drop the matter of 
making a road toll-free as the government 
needs funds to build and maintain the 
transport network.

Income of poor long way from 
returning to pre-pandemic level
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“This is a big structural shift and its 
implications can be quite big,” Matin 
said.

Researchers also looked into the 
support provided by the government, 
non-governmental organisations and 
individuals to help the poor and 
vulnerable tide over the devastating 
effects on their income and 
consumption.

Some 42 per cent of the non-
poor were listed for support. 
Some 55 per cent of people in 
urban slums said their names were 
listed while a large number of the 

poor got listed but did not get the 
support afterwards, according to 
the survey.

Other than the problem of 
targeting, poor people also do not 
find the support to be a reliable 
source for coping, since the amount 
of support is insignificant, Matin 
said.

Only 16 per cent of the urban 
poor received an average of Tk 1,767. 
Juxtaposed with the respondents, this 
translates to an average of Tk 272 per 
respondent household. 

“It means that the relief still is in 
token form,” Rahman said.

The study said the poverty rate 
in Bangladesh currently stands at a 
staggering 42 per cent taking into 
account the new poor. This remains a 
big concern, he said.

As the recovery remains 
fragile and pessimism runs high, 
researchers recommended taking 
measures to improve hygiene 
practices to restore confidence and 
revive the economy.

“People will try to work but they 
need a safe working environment for 
that. For gaining the self-confidence 
new national mood is needed,” 
Rahman added.

Investors of economic zones seek PMO’s help to clear hurdles
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BEZA should incentivise investment in the 
economic zones more so than those outside, 
said Chowdhury, also the managing director of 
Star Infrastructure Development Consortium.

Meanwhile, BEZA Executive Chairman Paban 
Chowdhury told The Daily Star that before 
investors can even realise any adversities of the 
new policy, BEZA plans to provide generous 
incentive packages that will perk up the country’s 
investment climate and attract more foreign 
investors for economic zones.

“We have submitted proposals to the PMO on 
how we can offer policy support and incentives 
to domestic and foreign investors.” 

Industrial units that will be set up in the 
economic zones within 2023 will be offered 100 
per cent corporate tax exemption for 10 years, he 
added. 

Similar to the export-oriented industrial units, 
local factories should also be entitled to bonded 
warehouse facilities, which allows exporters to 
import and store raw materials without paying 
customs duties for a certain period.

BEZA also called for VAT charges on land 
leasing to be waived for foreign companies 
looking to set up factories here as it erodes 
the country’s competitiveness as a lucrative 
investment destination, he added.

Like India, Bangladesh’s government should 
also provide 50 per cent of the cost to establish 
central effluent treatment plants at economic 
zones, BEZA said in its proposal.

In the existing global economic order, China 
is considered as the factory of the world as it 
hosts the skeleton of the global value chain, it 
added.

As of July, BEZA received investment 

proposals totalling $21.5 billion from 154 local 
and foreign business entities. Of the amount, 
about $3 billion has already been invested in 
different special economic zones.

A further $6 billion will come as foreign 
direct investment from companies originating 
in China, South Korea, Japan, India, Singapore, 
the UK, Australia, Malaysia and the US.

The remaining $12.1 billion will be invested 
by 60 local companies, including TK Group, 
Karmo Foam Industry, Mango Teleservices, 
BDCOM Online, Bashundhara Group, Siraj Cycle 
Industries, Abdul Monem, Star Consortium and 
Ayesha Clothing Co.

The domestic companies want to pour their 
allotted funds into the pharmaceutical, steel, 
garment, bicycle, automobile, tyre and tube, 
electronics and ceramic industries, according to 
BEZA.


