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Cash Flow Statement . . e e oeemver 010 Consolidated Statement of changes in equity o e oecember 2010

Amount in Taka
i N
[ Notes 31 Dec 2019 31 Dec 2018 Paid-up Statutory Revaluation | General | FOreigncurrency Retained on-con- Total
Particulars translation earnings Total trolling

Cash flows from operating activities (A) capital reserve reserve reserve - interest equity
:::::: ’:;r':::ts ( 11;5,’203:2%361%215] ( 1222%‘;7:‘591:3;’; Balance at 01 January 2018 9,870,110,990  7,345137,782  2,154,384,193 8,166,144 1,551,777 1,554,316,722  20,933,667,608 11,723 20,933,679,331
Dividends receipts 51’. 40;' 464 ! 311..85;. 449 Transferred during the year - 923,255,397 - - - (923,255,397) - - -

Fees and commission receipts 3,361:368,126 2,990,693,997 Adjustment on revaluation of fixed assets and other investment - - 19,363,275 - - - 19,363,275 - 19,363,275
Recoveries on loans previously written off 145,983,239 102,546,693 Transferred to retained earnings - - (53,715,264) - - 53,715,264 - - -

Cash ment to employees (3,273,035,074) (2,824,827,443)| Foreign currency t lation for ing retained i - - - - - 2,494,970 2,494,970 - 2,494,970

pay ploy gn cy pening B

Cash payment to suppliers (229,674,153) (202,765,915) | Foreign currency translation for the year - - - - 910,605 - 910,605 - 910,605
';m"_"e "?" paid ) o f2’°51-73‘5-5453?1 “’415’2047-“43) Issue of bonus shares 1,233,763,870 - - - - (1,233,763,870) - - -
P e bt tzl,:tg?iizzlissal o ;%3;"2% on| - Netprofitfor the year - - - - - 2233390433 2,233,390,433 76 2,233,390,509
.Dp;l‘!ﬂ»tmwroﬂdt;lll“ in operating assets & liabilities 7 39; 436' 283 5,765 876,611 Balance as at 31 December 2018 11,103,874,860  8,268,393,179  2,120,032,204 8,166,144 2,462,381 1,686,898,121 23,189,826,890 11,799 23,189,838,689
Increase/(decrease) in operating assets and liabilities Transferred during the year - 784,162,228 - - - (784,162,228) - - -
Loans and advances to customers and banks (13,519,492,993) | | (19,214,544,287)| Adjustment on revaluation of fixed assets and other investment - - (633,304) - - - (633,304) - (633,304)
Other assets (708,379,076) (367,508,723)|  Transferred to retained earnings - - (53,715,264) - - 53,715,264 1,693 (1,693) -
Dep:_:-sits_fro_nj Fushumers and banks 31,237,858,371 15,430,244,863|  Foreign currency t for opening retained ing: - - - - - (3,618,945) (3,618,945) - (3,618,945)
Trading liabilities 3,063,454382| | 1,050,362,060|  pqreipn currency translation for the year - - - - (1,625,895) - (1,625,895) - (1,625,895)
Other liabilities L _(950432518) | (IT,SSTI00)] yoqy,0 ot honus shares 555,193,740 - - - - (555,193,740} - - -
Net Increase/(decrease) in operating assets and liabilities 19,123,008,171 (3,118,983,186) . . e e
Net cash flows from operating activities T 26517494454 3643803424  Coshdividend paid - (555,193,743) (555,193,743) (555,193,743)
Cash flows from investing activities (B) Net profit for the year - - - - - 1,957,811,557 1,957,811,557 90 1,957,811,647
Investments in treasury bills, bonds and others {19,064,031,511) (8,702,036,838)  Balance as at 31 December 2019 11,659,068,600  9,052,555,407  2,065,683,636 8,166,144 836,486 1,800,256,286 24,586,568,251 10,196 24,586,578,448
Spale,’ LP"'":h:?e) oftlra?;ingsecuritiels dine | l 130,649,919 248,656,913 Thege Financial Statements should be read in conjunction with the annexed notes
L guhr:o?-sfg ;:;):wsa of fixed assets including lease rental and (1,246,790,330) (513,611,126) . .
Net cash flows from/(used in) investing activities mosoirien  essessios) Statement of cha ngesinequ |ty for the year ended 31 December 2019 Amountin Taka
Cash flows from financing activities (C)
Issuance of subordinated non-convertible bond 5,000,000,000 - ‘ Particulars Paid-up Statutory Revaluation General Retained Total
Adjustment of subordinated non-convertible bond (600,000,000) (692,588,885) ﬂ_LI‘III reserve reserve reserve “_E"““
Dividend paid (cash dividend) (555,193,743) . Balanceat 01 January 2018 9,870,110,990  7,345137,782  2,154,384,193 8,166,144 1,676,694,455 21,054,493,564
Net cash flows from/(used in) financing activities 3,844,806,257 (692,588,885)  Transferred during the year - 923,255,397 - - (923,255,397} -
Net increase/(decrease) in cash and cash equivalents (A+B+C) 10,182,128,789 (6,015,686,512) Adjustment on revaluation of fixed assets and other investment - - 19,363,275 - - 19,363,275
Effects of exchange rate changes on cash and cash equivalents - -|  Transferred to retained earnings - - (53,715,264) - 53,715,264 -
Cash and cash equivalents at the beginning of the year 41,519.279,894) | 47,534,966,406| ssue of bonus shares 1,233,763,870 - : - (1,233,763,870) -
Cash and cash equivalents at the end of the year 51,701.408,683 _ 41,519.279,804  Netprofit for the year - - - - 2,266,276,987 2,266,276,987
Cash and cash equivalents: at31D ber 2018 11,103,874 860 8,268,393,179 2,120,032,204 8,166,144 1,839,667,438 23,340,133 826
Cash 3,241,965,175 2,679,608,726 Transferred during the year - 784,162,228 - - (784,162,228) -
Balance with Bangladesh Bank and its agent bank(s) 20,743,726,904 12,872,512,002 Adjustment on rev?luation c_f fixed assets and other investment - (633,304) - - (633,304)
Balance with other banks and financial institutions 23,113,553,804| | 25,865,613,166| Iransferred to retained earnings - - [53,715264) - 53,715,264 -
Money at call and on short notice 4,600,000,000 100,000,000| Issue of bonus shares 555,193,740 - - - (555,193,740) -
Prize bonds 2,162,800 1,546,000/ Cash dividend paid - (555,193,743) (555,193,743)
51701,408,683 _ 41519.279,894 Netprofitfor the year - - - - 1,960,811,140 1,960,811,140
These Financial Sta nts should be read in conjunction with the annexed nates Balance at 31 December 2019 11,659,068,600 9,052,555,407 2,065,683,636 8,166,144 1,959,644,131 24,745,117,918
These Financial Statements should be read in conjunction with the annexed notes
- - - - - - Ll L] -
- Irrevocable letters of credit
Liquidity Statement (Analysis of Maturity of Assets and Liabilities) -...s: sccemser 201 ot in T lmevocable leters
- Forei h
ity areign exchange contracts
xv) Disclosure of appropriation of profit
Particulars Upto 13 312 15 Above Total IFRS: There is no requirement to show appropriation of profitin the face of statement of comprehensive
1month months months years 5 years income.
Assets Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003, an appropriation of profit should be
i inthe f f profi [ .
Cash in hand and with banks 9,348,177,079 B ) . 14,637,515,000 23,985,692,079 . disclosed in the face of profit antj .oss account,
Balance with other banks and financial institutions 10,148,653,804 10,964,900,000 2,000,000,000 . . 23,113,553,804 xvi) Loans and advance net of provision -
. IFRS: Loans and advances should be presented net of provisions.
Money at call and on short notice 4,600,000,000 4,600,000,000 . .
Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 provision on loans and advances are
Investments 3,800,078,275 4,022,700,000 16,213,600,000 12,123,715,602 18,772,486,059 54,932,579,936 presented separately as liability and cannot be netted off against loans and advances.
Loans and advances 32,536,456,048 33,477,600,000 75,668,900,000 70,342,105,600 15,273,894,400 227,298,956,048
Fixed assets including premises, furniture and fixtures 7,025,602,707 7,025,602,707 xvii) |mrns sLﬂith’ﬂ O(fj":jtefm i? Sllsr:eﬂ” A S recotblect rse
: Loans and advances to customers are generally classified as *loans and receivables” as per
Other asst.i'rs 1,437,500,000 801,800,000 1,586,637,996 6,903,257,128 2,114,794,000 12,843,989,123 and interest income is recognised through effective interest rate method over the term of the loan. Once
Non-banking assets - - - - - - a loan isimpaired , interest income is recognised in profit and loss account on the same basis based on
Total Assets (A) 61,870,865,206 49,267,000,000 95,469,137,996 89,369,078,330 57,824,292,166 353,800,373,697 revised carrying amount.
Liabilities Bangladesh Bank: As per BRPD Circular No. 14 dated 23 September 2012, once a loan is classified,
Borrowings from Bangladesh Bank, other banks, financial institutions and agents 4,207,328,405 11,386,200,000 17,036,200,000 3,352,400,000 10,200,000,000 46,182,128,495 interest on such loans are not allowed to be recognised as income, rathef the cortesponding amount
Deposits 44,306,265,277 47,318,180,598 69,390,930,219 76,241,136,231 16,453,062,291 253,709,574,615 e ' nsusp unt, which is p tability :
Provision and other liabilities 277,200,000 911,800,000 1,145,033,682 2,014,114,905 24,815,404,082 29,163,552,669 xviii) Uniform Accounding Policy - - -
In several cases Bangladesh Bank and Bangladesh Securities and Exchange Commission guidelines
Total Liabilities (B) 48,790,793,772 59,616,180,598 87,572,163,901 81,607,651,136 51,468,466,373 329,055,255,779 categorize, recognize, measure and present financial instruments differently from those prescribed in
Net Liquidity Excess/(Shortage) (A-B) 13,080,071,434 (10,349,180,598) 7,896,974,095 7,761,427,194 6,355,825,793 24,745,117,918 IFRS 10. As such some disclosure, presentation and measurement requirements of IFRS 10 cannot be
. made in financial statements. (Also refer to note 3.19 Compliance of IFRSs)
Notes to the financial statements o ccand/orthe yearended 31 pecember 2019 22 Basisofmeasurement o hretoreal o boc -
1. THEBANKAND ITS ACTIVITIES unquoted shares are revalued at the year end at market price and as per book value of last audited llowing  scavements of the Bank have been prepared on historcal cost basis except for the

1.1 Bank Asia Limited balance sheet respectively. As per DOS circular letter no. 03 dated March 12, 2015, investment in Mutual R ’ - - . ’ FTY
Bank Asia Limited (“the Bank™) is one of the third generation private commercial banks (PCBs) incorporated Fund (close-end) is revalued at lower of cost and (higher of market value and 85% of NAV). Being E;venén:nr;;r:thrgan:::Ee?ﬂ?tﬁ ;gir?so de asngeglr%;ﬁt:g tgsre:aelfai?;nT:gg;?\ege(H T)" at present value
in Bangladesh on 28 September 1999 as a public limited company under the Companies Act 1994, pravision is made for any loss arising from diminution in value of investment; otherwise investments R : iy et [ o !

A y : Government Treasury Bills and Bonds designated as ‘Held to Maturity (HTM)" at present value

gmrernedlby the Bank (;omparj:.r Act 1991, The Bank went rqr public issue of its shares on 23 Sep?enpber are recognized at costs, using amortisation concept.
2003 and its shares are listed with Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited. iii) Revaluation gain/loss on Government securities Zero Coupon Bonds at present value using amortisation concept.
At present the Bank has 128 branches including 4 SME service centres, 5 Islamic Windows and 168 own IFRS: As per requirement of IFRS 8 where T-bills and T-bonds will fall under the category of “held for
ATM booths. The Bank has three subsidiary companies namely, Bank Asia Securities Limited incorporated trading” " iq nge in the fair value of held for tradi tsi nized through b r?r dl 23 Useof estimates and judgments
in Bangladesh, BA Exchange Company (UK} Limited incorporated in United Kingdom and 8A Express USA ading,, any change In the fair value of held for trading assets Is recogniz Ougn profit and loss. The preparation of the financial statements in conformity with IAS/ IFRS requires management to
Inc. incorpomt'ed in United States of America (USA). The Bank has also an Offshore Banking Unit (OBU) at T-bills/bonds designated as held to maturity are measured at amortized cost method and interest make judgments, estimates and assumptions that affect the application of accounting palicies and
Chittagong Export Processing Zone, Chittagong, income is recognized through the profit and loss account. the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these

o } o _ ) _ _ Bangladesh Bank: According to DOS circular no. 05 dated 26 May 2008 and subsequent clarification in estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
Bank Asia Limited acquired !he business of Bank of Nova Scotia, Dhaka (incorporated in Canada_s} in DOS circular no. 05 dated 28 January 2009 loss on revaluation of Government securities (T-bill/T-bond) accounting estimates are recognised in the period in which the estimate is revised and in any future
the year 2001. At the beginning of the year 2002, the Bank also acquired the Bangladesh operations which are categorized as held for trading will be charged through profit and loss account, but any gain periods affected.
of Muslim Commercial Bank Limited (MCBL), a bank incorporated in Pakistan, having two branches at on such revaluation should be recorded under Revaluation Reserve Account. T-bills designated as held to Key estimates include the following:
Ed'&%kf ﬁig‘&ﬁ%ﬁ;ﬁ-én gakr::%‘os;f:FLF;;:Eéﬁglef#e?rpgégﬁﬁ&gg assets and certain specific liabilities of maturity are measured at amortized cost method but interest income/gain is recognized through reserve. - Provision on loans and advances

y | iv)  Provision on loans and advances ) Deier'_'ed[tax assets/liabilities

The registered office of the Bank is situated at Rangs Tower, 68 Purana Faltan, Dhaka 1000, Bangladesh. IFRS: As per IFRS 9 an entity should start the impairment assessment by considering whether objective 24 'FGraE”'W und ¢ cti

1.2 Principal activities evidence of impairment exists for financial assets that are individually significant. For financial assets . F:;’é%:::ﬂ::‘:ﬁgaﬁz‘":"mw
The principal activities of the Bank are to provide all kinds of conventional and Islamic commercial ;:r;rctrf]oTir; T}gls:: dividually significant, the assessment can be performed on an individual or collective These financial statements are presented in Bangladesh Taka (BDT), which is the Bank's functional
banking services to its customers through its branches, islamic windows, SME centres, and vibrant ) ) . currency. Functional currencies for Off-shore banking unit and BA Express USA Inc. are US Dollar, BA
alternative delivery channels (ATM booths, Mobile banking, internet banking) in Bangladesh. Bangladesh Bank: As per BRPD circular no. 16 dated 18 November 2014, BRPD Circular 14 dated 23 Exchange Company (UK) Limited is UK Pound. Except as indicated, financial information have been

1.3 Islamic banking unit September 2012, BRPD Circular no. 19 dated 27 December 2012 and BRPD Circular no. 05 dated 29 May rounded off to the nearest Taka.

The Bank obtained permission from Bangladesh Bank (country’s central bank) to operate Islamic §2t1:|3ig(;$|f£;efgtri\fglb-?;?Tg:;i laona; :’d‘j‘gféi}y:;::‘;gg gﬁﬁﬁﬁ:ﬁ;g%ﬁﬁfgﬁwSF;,?:?O‘: ?g? Foreign currency translation

Banking Unit vide Bangladesh Bank’s letter no. BRPD(P-3)745(53)/2008-4804 dated 17 December 2008. unclassified loan was)rrnade at the specified rate i.e. 0.25% to 5% based on diﬁerentcatégories of loans Foreign currency transactions have been converted into equivalent Taka currency at the ruling
The Ban; co;‘m‘;ﬁncetlﬂ OD'ErdatIDI‘I lof_thus Uanlt Frc;ln'nd 24hDBecekmber 2008. The Islamic Banking Unit is and advances, Such provision policies are not specifically in line with those prescribed by IFRS 9. Also, Exch_angé_' ra;\tes onRthe l;especlwe date of such transactions as per IAS 21 *The Effects of Changes in
governed un e_r & r'u €5 and regulations of Bangladesh Bank. a general provision @ 1% should be provided for off-balance sheet exposures. oreign Exchange Rates.

1.4 Off-shore banlqn; unit ) ) o o Statutory reserve has been maintained @ 20% of profit before tax in accordance with provisions of In preparing solo financial fslatements. assets and liabilities i‘ﬂ foreign curreqcies as at December 31,
The Bank obtained off-shore banking unit permission from Bangladesh Bank vide its letter no. BRPD (P- section 24 of the Bank Company Act 1991 (amended upto 2018) until such reserve equal to its paid-up 2018 have been converted into Taka currency at the revaluation rate determined by the Bank. For BA
3)744(94)/2007-1853 dated 21 June 2007. Operation of this unit commenced from 28 January 2008 and capital together with the share premium. Statutory reserve transferred in yearly basis. Exchange Company (UK) Limited and BA Express USA Inc. assets and liabilities in foreign currencies as
its office is located at Zone Service Complex, Chittagong Export Processing Zone, Chittagong, Off-shore .. at December 31, 2018 have been converted into Taka currency at the closing rate as on December 31,
banking unit is governed under the rules and regulations of Bangladesh Bank. v) f;;h;;;mmﬁ‘:eshleg;:"fc'"mmeh e Incomel nentof financial statements or the elements 2018 and profit and loss accounts have been converted into monthly average rate.

1.5 Bank Asia Securities Limited OFOIIhe?EEmprehens?ve ;rg(fnr:; :rr:;;%e iC:d:':jI:da i?an-lsri}:glzr;:oom:::h;nasi:e I:gglfnes(SCI} ;ti;mzzt Differences arising through buying and selling transactions of foreign currencies on different dates of
Bank Asia Securities Limited, a majority owned (99.99%) subsidiary company of Bank Asia Limited . ) ) . . - the year have been adjusted by debiting /crediting exchange gain or loss account. Foreign currency
was incorporated as a private limited company in Bangladesh on 04 August 2010 bearing certificate of Bangladesh Bank: Bangladesh Bank has issued financial templates for financial statements which will translation gain and loss for foreign subsidiary operation is reported as separate component of Equity.
incorporation no. C-86230/10 dated 04 August 2010 under the Companies Act 1994 having its registered strictly be followed by all banks. The templates of financial statements issued by Bangladesh Bank do Commitment
office at Hadi Mansion (7th Floor), 2 Dilkusha Commercial Area, Dhaka 1000 which commenced its not include Other Comprehensive Income or the elements of Other Comprehensive Income allowed to Commitments for outstanding forward forelgn exchange contracts disclosed In the consolidated
business on the 17 April 2011 include in a Other Comprehensive Income (OCI) Statement. As such the company does not prepare the . .

. - o . other comprehensive income statement. However elements of OCI, if any, are shown in the statements ﬁnan_c:al statements and ﬁ_nancnal statements of _Bank have been translated at contracted rates.
The main objective of this company is to act as a full fledged stock broker and stock dealer to execute of changes in equity. Furthermore, the above templates require disclosure of appropriation of profit on Contingent liabilities/commitments for letter of credit, letter of guarantee and acceptance denominated
buy and sale order and to maintain own portfolio as well as customers’ portfolio under the discretion of the face of Profit ana Loss Statemént in foreign currencies have been expressed in Taka currency at the rate of revaluation rate.
customers, It also performs the other activities relating to capital market as and when regulators permit. . .

1.6 BA Exchange Company (UK) Limited vi)  Financial instruments - presentation and disclosure Translation gain and losses
BA Exchange Company (UK) Limited was incorporated as a private limited company under United In several cases Bangladesh Bank guidelines categorize, recognize, measure and present financial Gains or losses arising out of translation of foreign exchange have been included in the Profit and Loss
Kingdom Companies Act and registered with Companies House of England and Wales vide registration II"ISEI'I:.ImEFI[S differently from those prescribed in IFRS 9. As such some disclosure and presentation Statement, except those arising on the translation of net investment in foreign subsidiaries.
no. 07314397 as a fully owned subsidiary company of Bank Asia Limited, BA Exchange Company (UK) requirements of IFRS 7 and IAS 32 cannot be made in the accounts. Foreign operations
Limited launched its operation in London on 16 May 2011. BA Exchange Company (UK) Limited attaches vii) Repo transactions The results of financial statements of the Bank whose functional currency is not Bangladesh Taka are
afresh \Oyidth to the Esank's _remit;ance_operation and expand_s its global presence for rerf‘-i_rtance ser_vices. IFRS: When an entity sells a financial asset and simultaneously enters into an agreement to repurchase translated into Bangladesh Taka as follows:

Bank Asia stretched its business in United Kingdom through its fully owned (100%) subsidiary to facilitate the asset (or a similar asset) at a fixed price on a future date (repo or stock lending), the arrangement is a.  assetsand liabilities for each statement of Balance Sheet have been translated at the closing rate
speedy and dependable medium for remitting the hard-earned money of expatriates to home. accounted for as a deposit, and the underlying asset continues to be recognized in the entity’s financial on the date of Balance sheet.
statements. This transaction will be treated as loan and the difference between selling price and b.  incomeand expenses for Profit and Loss Statement have been translated at monthly average rate; and
1.7 MBAEXEEW %sstilht . J ssbeidl ¢ Bank Asia Limited eed] in Nevr York repurchase price will be treated as interest expense. c.  all resulting exchange differences have been recognized as a separate components of equity.
State %r:ss nmenllcin;sFi":laYn?i:??&erirL;ces; '{Ila\lrfyﬁgigp;n{lg& TEe czl; IT!I eobltr;?gergolriacensénloer,‘:ce?\:e Banglgdesh Bank: As per DOS Circular letter no. 06 dated 15 July 2010 and subseguent clarfication in 25 Busisafconsolidation
pa et with company et DOS Circular No. 02 dated 23 June 2013, when a bank sells a financial asset and simultaneously enters The financial statements of the Bank's include the financial statements of main operation of Bank Asia
money for transmission within USA and abroad and to transmit same, pursuant to the provision of into an agreement to repurchase the asset {or a similar asset) at a fixed price on a future date (repo o o . 5 5 - N N - . ;
Article 13-B of the USA Banking Law, subject to all rules and regulations made by the Superintendent B pu e pric uture  \rep !_|m|led and its two business units namely, Islamic Banking Unit and Off-shore Banking Unit operating
of Financial Services of New York rela:ling to such business, effective Movember 22, 2013. The company stock IendlngI], [he. arra ngemept is accounted for_as a pormal saleg transactions and the financial assets in Bangladesh.
has started its commercial operation from June 01, 2014. ?re de!'ecogmzed in the seller’s book and recognized in the buyer's hook. The consolidated financial statements include the financial statements of the Bank and three subsidiary
2. BASIS OF PREPARATION viii) Financial guarantees . ) ) companies namely, Bank Asia Securities Limited operating in Bangladesh , BA Exchange Company (UK)
* 2.1 Statement of compliance IFRS:_ As perIFRS 8, financial guarantees are contracts that require an entity to make specified payments Limited operating in United Kingdom and BA Express USA Inc. operating in USA.
The financial statements of the Bank have been prepared in accordance with the *First Schedule (Section g“ re_lmburslr-:‘dto the h.?rtd;r h’:r é |05$r|l 'SCE{S. bt?:ause ? st_Jmll(-,;dldebtor ia'lslmbT?.ke payment wlhgg The consolidated financial statements have been prepared in accordance with International Accounting
38) of the Bank Company Act 1991 (amended upto 2018), BRPD circular no. 14 dated 25 June 2003, other 'nqt?al[r aac:?he'arr;;ﬁ' "‘;I A aen de;w;iﬁ't"aal ?a'r :;T ’E“.rs"::n'o I{g;gcoiegl:ﬁ;al?fjgf '1?15' fl'rl'-easnzir:l 'eC:g:tzee Standard 27: Separate Financial Statements and International Financial Reporting Standard 10:
Bangladesh Bank Circulars, International Financial Reporting Standards (IFRSs), International Accounting 1”: efi r?a ncial : u arla:te: liability is sulblse ule ntl Ucalrri ed at tlh e higher of this amo rtizled am ougnut and the Consolidated Financial Statements. The consolidated as well as separate financial statements are
Standards (IAS), etc. The Financial Reporting Act 2015 (FRA) has been enacted in 2015. Under the FRA resent valuegofan ax s_'ctet;q‘r a mentc!nvhen:‘; ment undergrhe uarantee has become probable prepared for a common financial year ended on December 31.
the Financial Reporting Council (FRC) yet to be formed and they will issue financial reporting standards IEinancial guarantee); arg includzdywithin other li;t?lities. 8 P i Consolidated financial statements and separate financial statements of the Bank comprise of Balance
for public interest entities such as banks. Section 38 of the Bank Company Act 1991 has been replaced . . p ) h Sheet, Profit and Loss Staterment, Cash Flow Statement, Statement of Changes in Equity, Liquidity
through BRPD Circular no. 10 dated October 04, 2015. The FRC is et to be formed and as such no financial Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 financial guarantees such as L/C, Statement and relevant notes and disclosures.
reporting standards have issued as per the provisions of the FRA. The Bank complied with the requirernent L/G will be treated as Off-Balance Sheet items. No liability is recognized for the guarantee except the 2.5.1 Subsidiaries of the Bank
of the following regulatory and legal autharities: cash margin and 1% general provision for all contingent liabiligies. A subsidiary company is one in which the parent company, Bank Asia Limited owns majority of its
) ix) Cash and cash equivalent shares. As an owner of the subsidiary, the Bank controls the activities of the subsidiary. Bank Asia
:I ggprpg‘;';gspig{‘;gc;i‘%l (amended upto 2018) IFRS: Cash and cash equivalent items should be reported as cash item as per IAS 7. Limited has three subsidiary companies as detailed below:
i Rl lath irculars issued by th ladesh Bank from time to ti Bangladesh Bank: As per BRPD Circular 14 dated 25 June 2003, Cash and cash-equivalents consist of . | ) | Date of Commer-| Country of | ‘Year
:LI, Taee;;rceugrliiﬁae;c;r:aa;gﬁ;r;;aésr;ﬁiicg%g Bangladesh Bank rom time to time cash with Bangladesh Bank, with its agent bank(s), government securities (prize bond) and deposits MemeeiEEtliyy || Gorsif cial Operation Operation 2B Regulator Closin
v.  The Securities and Exchange Rules 1987 with other banks. Bank Asia Securities 99.99% 17042011 Bangladesh  Majority BSEC, 31
vi  Bangladesh Securities and Exchange Commission Act 1993 x)  Non-banking asset : ) ; Limited - Owned | Bangladesh December
vii. Bangladesh Securities and Exchange Commission (Public Issues) Rules 2015 IFRS: No indication of Non-banking asset is found in any IFRS. BA Exchange Compa- 100% 16052011 United Fully FSAUK 31
viii. Income Tax Ordinance and Rules 1984 Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 there must exist a face item named ny (UK) Limited Kingdom Owned December
ix. Value Added Tax Act 1991 Non-banking asset. BA Express USAinc 100% 01.06.2014 Unfned St_ales Full::CI NYSDFSI; 31
x.  Dhaka Stock Exchange (DSE), Chittagong Stock Exchange (CSE) and Central Depository . of America | Own New York | December
Bangladesh (CDBL) rules and regulations. x)  Cre flow statsment e o
: Cash flow statement can be prepared either in direct method or in indirect method as per IAS 7 of 2.6 Cash flow statement o ) )
In case the requirement of provisions and circulars issued by Bangladesh Bank differs with those Statement of Cash Flows. The presentation is selected to present these cash flows in a manner that is Cash Flow Statement is prepared principally in accordance with IAS 7" Statement of Cash Flows" under
of other regulatory authorities and accounting standards, the provisions and circulars issued by maost appropriate for the business or industry. The method selected is applied consistently. the guidelines of BRPD circular no.14 dated 25 June 2003. The Cash Flow Statement shows the structure
Bangladesh Bank shall prevail. IBar'lglad esh Bank: As per BRPD circular no. 14 dated 25 June 2003 cash flow is the mixture of direct and g{aiggiggzzg‘f;;?aifjg :;lijvict?:g ?ﬁg::g’iﬂ:;g% ;:%%?:;A;;?:;:aﬁ:su””gthe period have been
Bank have departed from certain contradictory requirements of IFRSs in order to comply with the rules indirect method. 2.7 Statement of changes in eql.ll:ty )
and regulations of Bangladesh Bank which are disclosed below: xii) ~ Balance with Bangladesh Bank: (CRR) N ) ) Statement of Changes in Equity has been prepared in accordance with IAS 1 "Presentation of Financial

i) Presentation of financial statements IFRS: Balance with Bangladesh Bank should be treated as other asset as it is not available for use in day to Statements” and following the guidelines of Bangladesh Bank BRPD circular no.14 dated 25 June 2003.
IFRS: As per IAS 1, a complete set of financial statements comprises a statement of financial position, a day operations as per IAS 7. ) ) ) SIGNIFICANT ACCOUNTING POLICIES
statement of profit or loss and other comprehensive income, a statement of changes in equity, a statement Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and cash equivalents. The accounting policies set out below have been applied consistently to all the periods presented in
of cash flows, notes comprising @ summary of significant accounting policies and other explanatory xiii) Presentation of intangible asset these financial statements and have been applied consistently by the Bank.
information and comparative information. 1AS 1 has also stated the entity to disclose assets and liabilities rm °n o Eible asset . . . 3.1 Assets and basis of their valuation
under current and non-current classification separately in its statement of financial position. IFRS: Intangible asset "“‘Stl be 'd‘?”t'flie‘j and ’E‘COB"'Z‘?‘:"I and the d'SdIOS”'e ”‘US‘I be given as per IAS 38 3.1.1 Cash and cash equivalents
Bangladesh Bank: A format of financial statements (ie. balance sheet, profit and loss Saa:'e%laz%?:‘ngaz%ghere ks no requirement for regulation of intangible: assets in BRPD circular na. 14 Cash and cash equivalents include cash in hand and balances with Bangladesh Bank and its agent bank,
account, cash flows statement, changes inequity, liquidity statement) is prescribed in the ) balances with other banks and financial institutions, money at call and on short notice and prize bonds.

First Schedule” of section 38 of the Bank Company Act 1991 (amended up to 2018} and BRPD xiv) Off-balance sheet items 3.1.2 Investments

circular no. 14 dated 25 June 2003 of Bangladesh Bank. Assets and liabilities are not classified
under current and non-current heading in the prescribed format of financial statements.

ii)  Investment in shares and Securities
IFRS: As per requirements of IFRS 9 investment in shares and securities generally falls under "Amortized
cost”, “fair value through profit or loss ” or “fair value through other comprehensive income” where
any change in the fair value at the year-end is taken to profit or loss account or other comprehensive
income/revaluation reserve respectively.

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 investments in quoted shares and

IFRS: There is no concept of off-balance sheet items in any IFRS; hence there is no requirement of
disclosure of off-balance sheet items.

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 off balance sheet items must be
disclosed separately in face of balance sheet. Accordingly the Bank has recognized the following off
balance sheet items:

- Acceptances and endorsements

- Letters of guarantee
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Investment in securities

Allinvestrments in securities (bills and bonds) are initially recognized at purchase price excluding commission
and accrued coupon interest. Investments are segregated in two broad categories. These are held to
maturity (HTM) and held for trading (HFT).

Held to maturity

Debt securities that a firm has intention to hold until maturity. These are reported at amortized cost
therefore, they are not affected by swings in the financial markets.



