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FINANCIAL STATEMENTS

Consolidated Statement of Changes in Equity

Mutual Trust Bank Limited and Its Subsidiaries
Consolidated Statement of Changes in Equity
For the year ended 31 December 2019

Amount in BDT

DHAKA TUESDAY JULY 7, 2020, ASHAR 23, 1427 BS

Cash Flow Statement

Mutual Trust Bank Limited
Cash Flow Statement
For the year ended 31 December 2019

Revaluation ¢, o0 currency Minorit
Particulars Paid-up Capital ~ Statutory Reserve ~ Share Premium Res:"’e "t’f Translation  General Reserve Retained Earnings Total In""e'::s:' Total 2019 2018
nvestmentin - Gain/(Loss)
Securitie Notes BDT BDT
Balance as at 01 January 2019 5,733,630,380  4,096,004,358 - 528,441,970 6,143,266 786,777,324 2,175,943,964 13,326,941,262 128,451 13,327,069,713 A) Cash Flows From Operating Activities:
New Share Issued to NORFUND during the year 637,070,040 1,095,304,778 1,732,374,818 1,732,374,818 Interest Received 20,435,691,452 17,701,417,340
Bonus Share Issued 663,894,040 - - - - (663,894,040) - - - Interest Paid on Deposits, Borrowings, etc. (12,099,964,561) (9,905,323,861)
Currency Translation differences - - - (751,026) - - (751,026) - (751,026) Dividend Income 39,182,275 60,799,645
l’”j’e”e“ - Provision e during the oeriod ) : 106485 60 : : : 106485560 ) 106,485 560 Fees & Commission Income 2,470,700,371 1,548,324,674
1t tr ing tl i - - - - - - " " <
evaluation Reserve transterred during the perio (106,485,560) (106,485,560) (106,485,560) Recoveries of Loans & Other advances previously written off 44,570,800 964,000
Net Profit for the period after Tax - - - - - 1,337,787,557 1,337,787,557 1,395 1,337,788,952 N .
Appropriation made during the period - 595,949,421 . . . (595,949.421) . - . Cash Paid to Employees as Salaries and Allowances (3,200,737,086) (2,640,739,647)
Balance as at 31 December 2019 7,034,594,460 __4,691,953,779 1,095,304,778 __ 421,956,410 5,392,230 786,777,324 __ 2,253,888,060 __ 16,289,867,051 __ 129,845 __ 16,289,996,896 Cash Paid to Suppliers (133,856,048) (123,118,858)
Advance Income Tax Paid (1,041,656,123) (962,335,238)
Balance as at 31 December 2018 5,733,630,380___4,096,004,358 N 528,441,970 6,143,266 __ 786,777,324 __ 2,175,943,964 __13,326,941,262 _ 128,451 _13,327,069,713 Cash Received from Other Operational Income 40.a 931,824,908 950,936,642
R R R R R R Cash Paid for Other Operational Expenses 41.a (1,929,367,172) (1,667,487,722)
1 Cash Flows from Operating Activities before 5,516,388,817 4,963,436,974
fl Changes in Net Current Assets:
Loans & Advances (23,465,186,944) (20,484,190,051)
Other Assets (522,284,494) (529,329,986)
— Bank Deposits (5,399,825,000) 750,050,000
M M Customers' Deposits 29,169,009,566 13,154,155,463
:_ham;n — e - Borrowing from Other Banks, Financial Institutions & Agents 2,060,354,439 3,223,144,949
Director “5(‘_“'"' pirector & CEQ Other Liabilities 1,389,947,064 (928,736,069)
hY
Saned 3,232,014,631 (4,814,905,694)
WA RS par oUr nnaxad report of the rame dite Net Cash Flows from Operating Activities 8,748,403,448 148,531,280
B) Cash Flows from Investing Activities:
Investments in T. Bills, T. Bonds and other (7,078,485,436) (2,267,282,575)
Investments in Shares & Bonds 37,839,119 (293,391,702)
‘:;‘Ji‘:;r";;;; . N';ez“m Purchase of Fixed Assets (Net) (1,687,511,624) (258,175,167)
nartered fccauntants Net Cash Flows from Investing Activities (8,728,157,941) (2,818,849,444)
. C) Cash Flows from Financing Activities:
Consolldated CaSh FIOW State Issue of new share with premium 1,732,374,818 -
600,000,000 600,000,000
Mutual Trust Bank Limited and its subsi €) Cash Flows from Financing Activities: ( g g ) ( , , )
Consolidated Cash Flow Statement Issue of new share with premium 1,732,374,818 B - -
For the year ended 31 December 2019 ;‘:\7;’;‘:“;‘?:‘: debt (600,000,000) (600,000,000) Net Cash Flows from Finan g Activities 1,132,374,818 (600,000,000)
Net Cash Flows from Financing Activities 1,132,374,818 6000000000 D) Net Increase in Cash and Cash Equivalents 1,152,620,325 (3,270,318,164)
Notes ;‘:T’ é";: ED,’ e o et e e e and e 0%e) ‘”‘;j;;ig;;:;} E) Effect of Changes of Exchange Rates on Cash and Cash Equivalents 228,463 (2,736,597)
. e - Cash i
) cash Flows from Operating Actiiies e F) Opening Cash and Cash Equivelents 17,059,496,203 ___20,567,156,381
554,495, ,846,615, cl Cash and Cash E lents (D+E+F) 18,150,276,998 17,059,496,243 - N
Interest Paid on Deposits, Borrowings, etc. (12,074,187,817) (9,890,149,671) ThoeSIa"hguv:s:I:sr:ng Cash and Cath :quivalenks include: ———-———=—-+——"—== F) Opening Cash and Cash Equivalents 16,839,051,617 20,112,106,377
Dividend I 66,713,331 83,522,850 Cash in Hand 2,886,876,110 2,520,514,712 - N
P & Comm  income 22783073 || Lesze0nses Batance with Bangladesh Bank and its Agent Bank 1o 624514 || 5780.479,058 Closing Cash and Cash Equivalents (D+E+F) 17,991,900,404 16,839,051,617
Recoveries of Loans previously writen of gasosto || shom | e *Socmooaos || saoa0eco The above closing Cash and Cash Equivalents include:
ot o Supplers e Alowenees Chsamyioal| marzas] TS0 sreo0s iTussaees Cash in Hand 2,874,617,681 2,512,940,881
Advance Income Tax Paid (1,082227.232)||  (1,012,393,682) Balance with Bangladesh Bank and its Agent Bank 11,669,624,514 9,780,479,058
Cash Received from Other Operational Income 40.00 986,873,688 1,071,612,505 | Net Operating Cash Flows Per Share (2018 Restated) 12:62 0:23 Balance with Other Banks & Financial Institutions 3,238,932,109 2,963,786,778
E:Z: :Eifs‘){r::;;:f:;:z?;:i:izes”::;re 41.00 5.694 982,469 157 466.057 The annexed accounting policies and other notes form an integral part of these financial statements Money at Call and Short Notice 206,800,000 1,580,000,000
Changes in Net Current Assets : Prize Bond 1,926,100 1,844,900
Loans & Advances (23,562,878,428)| (20,560,108,373)| 17,991,900,404 16,839,051,617
Other Assets (485,750,630) (512,496,899)
Ez:fo?"?:,sgepusm ;;’;i:’iig’ggg' 13 gjg'gig'ggg Net Operating Cash Flows Per Share (2018 Restated) 12.44 0.21
Borrowing from Other Banks, Financial Institutions & Agents 2,060,354,439 3,223,144,949
Other Liabilities 1,280,699,252 (1,014,268,060) The annexed accounting policies and other notes form an integral part of these financial statements
3,180,719,895 (5,039,127,402)
Net Cash Flows from Operating Activities 8,875,702,363 158,338,655 Signed as per our annexed report of the same date

B) Cash Flows from Investing Activities:

()

Investments in T. Bills, T. Bonds and other (7,078,485,436) (2,219,169,285)

Investments in Shares & Bonds (148,809,103) (584,113,634)

Purchase of Premises & Fixed Asset (net) (1,689,250,861) (261,192,006) Dated, Dhaka AGuen&Co.” *
Net Cash Flows from Investing Activities (8,916,545,400) 3,064,474,924) 30 une 2030 Chartered Accountants

A ATE

Director

Dirs

Consolidated Liquidity Statemen

Mutual Trust Bank
c )

Signed as per our annexed report of the same date
ed and Its Subsidiaries
ity
As at 31 December 2019

Amount in BDT

Dated, Dhaka X .
Particulars Less than Lto3 3to 12 Ltes Above Total 30 June 2020 Charoesa Fccommaess
1 month months months years 5 years
ASSETS :
Cash 3,566,191,624 - - - 10,990,309,000 14,556,500,624
Balance with other Banks and Financial Institutions 2,103,987,135 851,662,196 370,533,302 30,635,035 28,232,607 3,385,050,274 quu idi Yy Statemen
Money at Call & Short notice 206,800,000 - - - - 206,800,000
Investments 813,944,573 1,153,569,512 5,478,051,593 11,876,602,009 14,877,370,513 34,199,538,201 Mutual Trust Bank Limited
Loans and Advances 21,882,503,557 41,719,279,864 71,209,324,558 47,639,817,527 7,278,790,355 189,729,715,862 I
Premises and Fixed Assets 42,684,140 85,368,280 384,157,260 2,048,838,720 1,740,084,297 4,301,132,697 Liquidity Statement
Other Assets 1,397,797,554 250,804,320 1,367,590,947 7,214,938,552 303,297,204 10,534,428,577 As at 31 December 2019

Non-Banking Assets - - - - B R
30,013,908,582 44,060,684,173 78,809,657,661 68,810,831,843 35,218,083,976 256,913,166,235

Amount in BDT

Total Assets

. Less than 1to3 3to12 1to5 Above

LIABILITIES : Particulars 1 month months months years 5 years Total
Borrowing From Other Banks, Financial Institutions & Agents 2,423,771,855 3,793,798,972 10,267,473,565 4,387,363,869 828,769,227 21,701,177,487 ASSETS :
Deposit and Other Account 25,449,202,331 37,094,008,073 67,876,028,468 52,918,037,041 7,610,428,436 190,947,704,349 Cash 3,553,933,195 - - - 10,990,309,000 14,544,242,195

702,543,015 411,687,538 2,751,799,598 9,572,691,787 7,735,565,564 21,174,287,503 Balance with other Banks and Financial Institutions 2,091,555,110 830,942,155 257,567,202 30,635,035 28,232,607 3,238,932,109
Subordinated Debts - 1,000,000,000 600,000,000 5,200,000,000 - 6,800,000,000 Money at Call & Short notice 206,800,000 . | . . 206,800,000
Total Liabiliti 28,575,517,200 42,299,494,583 81,495,301,630 72,078,092,697 16,174,763,228 240,623,169,339 Investments. 663,225,683 801,892,101 5,076,134,552 11,776,122,749 14,877,370,513 33,194,745,597
TOESI LS Gesens  DITAmE  BOBIOIE eI b

Other Assets

Non-Banking Assets

Total Assets

LIABILITIES :

Borrowing From Other Banks, Financial Institutions &
Agents

Deposit and Other Account

Provision & Other Liabilities

Subordinated Debts

1,377,061,368 209,331,949 1,241,288,725 7,214,938,552 3,831,693,004 13,874,313,597

29,686,972,168 43,602,429,321 77,783,359,954 67,674,545,241 37,308,693,539 256,056,000,222

2,423,771,855 3,793,798,972 10,267,473,565 4,387,363,869 828,769,227 21,701,177,487

25,449,963,181
622,688,537

37,194,008,073
371,008,431
1,000.000,000
42,358,815,476

68,196,856,463
2,156,534,482
600,000,000
81,220,864,510

52,918,037,041
9,538,469,214
00,000,000
72,043,870,124

7,610,428,436
7,575,856,607

191,369,293,195
20,264,557,270
6,800,000,000
240,135,027,952

28,496,423,572 16,015,054,271

Director

(3,437,504,556) (4,369,324,882) 21,293,639,268

15,920,972,270

Net Liquidity 1,190,548,596 1,243,613,845

Director

Balance Sheet Profit and Loss Account

Mutual Trust Bank Limited
Balance Sheet
As at 31 December 2019

The annaxed arcounting naoliciec and ather natec farm an intepral nart of thece financial ctatementc

Mutual Trust Bank Limited
Profit and Loss Account

Apason Bolons

2019 2018 —— 3
rectar
Property and Assets Notes 80T 80T For the year ended 31 December 2019 Directo Director
Cash 3.a 14,544,242,195 12,293,419,939
In Hand (Including Foreign Currency) 2,874,617,681 2,512,940,881 2019 2018
articulars Notes BT BT Notes to the Fi ial Statements
Balance with other Banks & Financial Institutions 4.a 3,238,932,109 2,963,786,778
Balance with lm”m‘ Interest Income _ » 23a | 18,275,209,756 || 15,542,079,435 |
Outside Bangladesh 2,736,948,447 2,314,903,960 Less: Interest Paid on Deposits and Borrowings, etc. 24.a 12,990,077,845 10,451,237,159 Mutual Trust Bank Limited and its subsidiaries
Money at Call and Short Notice s.a 206,800,000 1,580,000,000 Net Interest Income 5,285,131,911 5,090,842,276 Notes to the Financial Statements
For the year ended 31 December 2019
Investments 6.a 33,194,745,597 26,589,503,566
Government 31,064,307,864 24,421,226,713 Investment Income 25.a 2,480,613,492 2,239,089,134 Corporate Profile and Significant Accounting Policies
Others 2130437734 2.168,276,853 ission, Exchange and Brokerage %.a 2,470,700,371 1,548,324,674 1.00 The bank and it it
R e bank and its ac es
B A A S verdrafte, etc 7a e rael BT Other Operating Income 27.a 584,488,448 512,611,672 1.01 Legal form of Mutual Trust Bank Limited
Bills Purchased and Discounted 2.738.467.951 2.750.786.895 5,535,802,311 4,300,025,480 Mutual Trust Bank Limited (MTBL) was incorporated in Bangladesh in the year 1999 as a Banking Company under the Companies
. Act, 1994 as a Public Limited Company. All types of commercial banking services are provided by the Bank within the stipulations
Fixed Asset including Premises, Furniture & Fixtures 8.a 4,228,351,649 3,049,683,712 Total Operating Income 10,820,934,222 9,390,867,756 laid down by the Bank Companies Act, 1991 (amended upto 2019) and directive as received from the Bangladesh Bank from time to
time. Registere office of the Ban is at MTB Centre, 26 Gulshan Avenue, Gulshan 1, Dhaka 1212. The Ban starte its commercia
d offi f th 3 Ish Ish halk. h K d 1
Other Assets 9a 13,874,313,597 12,069,478,300 business from 24 October 1999. The Bank is listed with the Dhaka and Chittagong Stock Exchanges Limited. Authorized capital of the
Non-Banking Assets L Less: Operating Expenses: Bank is BDT 10 billion. The Bank has 118 (One hundred eighteen) Branches including 14 (Fourteen) SME/Agri Branches all over the
Total Property and Assets 254 00,222 __ 221,827,582,120 Sal d Al 28 317,470,280 2621504314 Bangladesh, 140 (One Hundred forty) Agent Banking Centre,05 (Five) Sub Branch,03(Three)Air Lounge and 02 (Two) Booth located
alary and Allowances -2 /177,410, /021,504, at HazratShahjalal International Airport, Dhaka.
Liabilities and Capital Rent, Taxes, Insurance and Electricity etc. 29a 633,255,964 659,362,862 ’
Borrowing from other Banks, Financial Institutions & Agents 02 2gonamasr iseeososs Legal Expenses 30a 4723622 3,369,120 102 The Bimcipal actvitios Of the bank are to provide ail kinds of commercial banking and related services such as accepting deposits
Deposits and Other Accounts 11 191.369,293.19 166,700,989,966 Postage, Stamps and Telecommunication etc. 3la 15,857,195 13,658,948 lending loans to customers, trade and services, issuing letter of Credit, treasury functions, inter bank borrowing and lending, dealing
: 2 N o X in government securities, equity shares,cash management, issuing debit and credit cards, SMSbanking, internet banking, call centre,
Current Deposits & Other Accounts 16,351,289,150 14,092,056,274 Stationery, Printing and Advertisements etc. 32.a 133,856,048 123,118,858 securities and custody services, remittance services, privilege banking services, otc.
Bills Payable 1,643,542,846 1,703,433,803 Managing Director's Remuneration 28a.1 23,266,806 19,235,333
Savings Bank Deposits 29,884,510,508 28,239,575,869 5 8 g e 2 E90 et 1.02 Off-Shore Banking Unit (OBU)
Special Notice Deposits 13,254,585,144 13,302,730,320 Directors' Fees 33.a 1,766,400 1,996,400 The Bank obtained the Off-shore Banking Unit Permission vide Letter # BRPD (P-3)744(105)/2009-4470, dated O3 December 2009.
;‘*ed‘iﬁf"s"‘“( 3;;5?32;;;; Z7v14:""3§r1§2 Auditors' Fees 342 1,943,500 1,334,000 The Bank commenced operation of this unit from O7 December 2009. This unit is governed under the rules and guidelines of
eposit Products 074,403, ST i ) . N et i . © ! A <
Depreciation and Repair of Bank's Properties 5 624,703,789 455,800,221 Bangladesh Bank. The principal activities of the unit are to provide all kinds of commercial banking services to its customers in
Other Liabilities 122 20,264,557,270 15,054,620,612 oreign currencies. Separate Financial Statements o -shore Banking Unit has been drawn up in Annexure G.
Subordinated Debts 13.a 6,800,000,000 7,400,000,000 Other Expenses 36 L_L175960,389 || 883,127,014 |
Total Liabilities 240,135,027,952  208,796,433,627 Total Operating Expenses 5,792,803,992 4,782,507,070 1.0a Agent Banking
Capital/Shareholders' Equity Profit Before Provision 5,028,130,229 4,608,360,686 The Bank obtained permission from Bangladesh Bank on 07/01/2016 vide reference no BRPD (P-3) 745 (51)/2016-142 to start the
Paid-up Capital 14.a 7,034,554,460 5,733,630,380 operation of Agent Banking and subsequently started its commercial operation on 06/06/2016. Till December 31, 2019 there are
Statutory Reserve 15.a 4,691,953,779 4,096,004,358 Less: Provision for Loans, Investment & Other 37.a 140 agent outlets launched around the country. The services that are currently being offered includes- Account Opening ( Savings),
Share Premium 16.a 1,095,304,778 - +P on ¢ h Cash deposit & withdrawal (Agent Banking A/C),Cash Deposit in Branch A/C, Inward foreign remittance disbursement, Collections of
Revaluation Reserve on Investment in Securities 17.a 373,843,120 480,328,680 Specific Provision for Loans & Advances 178,272,083 2,223,526,000 bills/utility bills, Payment of social benefits, Transfer of funds, Payment of salaries, Generation and issuance of bank statements,
Foreign Currency Translation gain/(loss) 603,742 375, - SME Loan repayment collection, Balance inquiry, Internet Banking & SMS banking, Corporate Bill/Distributor fee collection,
General Reserve 18.a 786,777,324 786,777,324 General Provision for Loans & Advances 1,681,603,942 591,000 INSUramce Promium Collection oto.”
Retained Earnings 19.a 1,937,895,067 1,934,032,472 Provision for Off Balance Sheet Items 157,028,766 5,342,050
Total Shareholders' Equity 13,031,148,493 . N 1.0: Subsidiaries
Total Liabilities and Shareholders' Equity Provision for Investment in Shares 5,232,333 - 1.5.1 MTB Securities Limited (MTBSL)
Provision for Other Assets 26,246,000 10,000,000 MTB Securities Limited was incorporated in Bangladesh as a private limited company on 01 March 2010 vide its registration No.
. 82868/10 and converted into public Ltd. company in the year 2015 under the Companies Act,1994. The company has started its
Net Asset Value (NAV) per share (2018 Restated) 22.63 18.52 Total Provision 2048383124 _  2,239,459,050 commercial operation on 23 September 2010 after getting approval from the Bangladesh Securities and Exchange Commission
Notes BOT BOT Profit Before Tax 2,979,747,105 2,368,901,636 (BSE/C) as/a separate entity. The Brokerage registration is REG 3.1/DSE-197/2010/427 and Dealer registration is REG 3.1/DSE-
21a 197/2010/428.
Off-Balance Sheet Items .
Contingent Liabilities Less: Income Tax Expenses 786,500,651 MTBSL is engaged in buying and selling of securities for its customers and margin loan is extended to the customers against their
Acceptances and endorsements 28,080,703,195 28,001,688,309 Current Tax Expenses 38.a 1,027,312,331 marg for investment in the listed companies. The required margin level is monitored daily and margin loan is provided as per
Letter of guarantee 30,336,492,151 19,295,388,283 Deferred Tax Expenses/(Income) 3821 240,811,680 established guidelines. Separate Financial Statements of MTB Securities Limited has been drawn up in the reports.
Irrevocable letters of credit 22,398,091,176 16,622,625,028 —
Bills for collection 1,753,276,921 1,712,416,910 Net Profit After Tax 1,263,706,056 1,582,400,985
Other contingent liabilities - - : LNy 205 1.5.2 MTB Exchange (UK) Limited (MTB UK)
Total Off- Balance Sheet Items 82,568,563,443 _ 65,632,118,530 Retained Surplus Brought Forward 1,934,032,472 1,632,481,854 Bangladesh Bank vide their letter # BRPD(M)204/25/2010-289, dated 19 August 2010 has accorded approval to the bank for
3197738528 3714882 839 opening a fully owned subsidiary company in the name of MTB Exchange (UK) Limited. The Company was incorporated on 14 June
Other Commitments 3,197,738,528 3,214,882,839 2010 under the Companies Acts 2006 of UK with the registration number 7282261 as a private company limited by shares. The
Documentary credits and short term trade related transactions Approj registered office is located at 25 White Chapel Road, London.
Forward asset purchased and forward deposit placed - R o B R o R ~
Undrawn note issuance and revolving underwriting facilities . Bonus Shares Issued during the year 663,894,040 637,070,040 The main activities of the exchange house are to carry on the remittance business and to undertake and participate in transactions,
Undrawn formal standby facilties, credit lines and other commitments . . /0% o activities and operations commonly carried on or undertaken by remittance and exchange houses. Separate Financial Statements of
Claim against the bank not acknowledged as debt _ _ Transferred to Statutory Reserve 595,949,421 473,780,327 MTB Exchange (UK) Limited has been drawn up in the reports.
Litigation pending against Bank = = Transferred to General Reserve - 170,000,000 1.5.3 MTE Capital Limited (MTBCL)
Other Memorandum Items B B 1,259,843,461 1,280,850,367 The Bank obtained permission to embark upon Merchant Banking from the Bangladesh Securities and Exchange Commission (BSEC)
Value of Travelers' Cheque on Hand . = . : vide its certificate No.MB-55/2010, dated 06 December 2010 under the Securities and Exchange Commission Act, 1993. The
e e o e tiand il € Retained Surplus, Carried Forward __1937,895067 __ 1,934032472 Operation was started as on 17 April 2011, Separate financial statements has been drawn up in the reports.
includi . iabiliti —535es563ads  G5e3iiissio N MTBCL offers the following services to the market:
-B: L 82,568,563,443 65,632,118,530
Total Off-Balance Sheet Items including Contingent Liabilities —5632,118530 Earnings Per Share (EPS) (2018 Restated) 39 1.92 2.49 a. Discretionary and Non-Discretionary Portfolio Management services to both the retail and institutional investors under
different product lines.
: icie i i b. ' t i t di d 1 te h . their Initial Public Offeri PO d
The annexed accounting policies and other notes form an integral part of these financial statements The annexed accounting policies and other notes form an integral part of these financial statements osfsf‘e‘fir:;‘a;‘zﬁf?s‘se‘:‘anscir‘;':ssﬁg’:}"‘tr:ishua':czf‘ arge corporate houses to manage eir Initia ublic ering ( ), secondary
c. Underwriting services for both debt and equity issues.
Besides, MTBCL develops various investment schemes suiting varying objectives and constraints of different investor classes.
2.0 Significant accounting policies and basis of preparation of financial statements
2.1 Basis of preparation
. The separate financial statements of the Bank as at and for the year ended 31 December 2019 comprise those of Domestic Banking
\m\‘m‘ e . el Unit (Main operations) and Offshore Banking Unit (OBU), and the consolidated financial statements of the group comprise those of
\ - WhA s ‘the Bank' (parent company) and its subsidiaries (together referred to as 'the group' and individually referred to as ‘subsidiaries'). There
N
— __} - 3 e~ was no significant change in the nature of principal business activities of the Bank and the subsidiaries during the financial year.
Director Director - - T
Dirmstor Director 2.1.1 Statement of Compliance

Dated, Dhaka
30 June 2020

Signed a3 per owr annexed report of the same date

A. Qasem & Co. :

Chartered Accous

ntants

Signed a3 per o annexed report of the same date

A Qasem & Co.

Chartered Accountants

Statement of Changes in

Mutual Trust Bank Limited

Statement of

Changes in Equity

For the year ended 31 December 2019

Amount in BDT

The consolidated financial statements of the Group and separate financial statements of the Bank and its subsidiaries as at and for
the year ended 31 December2019 have been prepared under the historical cost convention and in accordance with the “First
Schedule” (section-38) of the Bank Company Act, 1991 (and amendment thereon), BRPD circular no. 14 dated 25 June 2003, other
Bangladesh Bank circulars, International Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs) approved by
the Institute of Chartered Accountants of Bangladesh (ICAB) as the financial reporting council under ““The Financial Reporting Act, 2015"”
is yet to issue any financial reporting standards and in addition to this the Bank complied with the requirements of following laws and
regulations from various Governments bodied:

The Bank Company Act, 1991 and amendment thereon;

ii) The Companies Act, 1994;

iii) Rules, regulations and circulars issued by Bangladesh Bank from time to time;
) Bangladesh Securities and Exchange ordinance 1969, Bangladesh Securities and Exchange Rules 1987, Bangladesh Securities and
Exchange Act 1993 and Bangladesh Securities and Exchange Commission (Public Issue) Rules 2015;

v) The Income Tax ordinance 1984 and amendment thereon;

The Value Added Tax and Supplementary Duty Act 2012;

Financial Reporting Act 2015;

viii) Dhaka Stock Exchange (DSE), Chattogram Stock Exchange (CSE) and Central Depository Bangladesh (CDBL) rules and regulations.
Departures from IAS/IFRS:

Where the requirement of prov
accounting standards, the provisions and circulars issued by Bangladesh Bank shall

ons and circulars issued by Bangladesh Bank differ with those of the regulatory authorities and
prevail. As such the Group and the Bank has

Revaluation Foreign departed from those contradictory requirements of IFRSs in order to comply with the rules and regulations of Bangladesh Bank
. " " Statuton " Reserve on Currenc General Retained which are disclosed below:
Particulars Paid-up Capital Y Share Premium N _y N Total
Reserve Investmentin  Translation Reserve Earnings i) Presentation of financial statements
. . IFRS: As per IAS 1, a complete set of financial statements comprises a statement of financial position, a statement of profit or loss
Securities Gain/(Loss) ! ! o -
and other comprehensive come, a statement of changes in equity, a statement of cash flows, notes comprising a summary of
significant accounting policies and other explanatory information and comparative information. IAS 1 has also stated the entity to
Balance as at 01 January 2019 5,733,630,380  4,096,004,358 N 480,328,680 375,279 786,777,324  1,934,032,472  13,031,148,493 disclose assets and liabilities under current and non-current classification separately in its statement of financial position.
. Bangladesh Bank: A format of financial statements (i.e. balance sheet, profit and loss account, cash flows statement, changes in
New Share Issued to NORFUND during the year 637,070,040 1,095,304,778 1,732,374,818 equity, liquidity statement) is prescribed in the “First Schedule” of section 38 of the Bank Company Act 1991 (Amendment thereon)
X and BRPD circular no. 14 dated 25 June 2003 of Bangladesh Bank. Assets and liabilities are not classified under current and non-
Bonus Share Issued during the year 663,894,040 - - - - (663,894,040) - current heading in the prescribed format of financial statements.
Currency Translation differences - - - 228,463 - - 228,463 ii) Investment in shares and securities
3 . IFRS: As per requirements of “IFRS 9: classification and measurement of investment in shares and securities will depend on how
Revaluation Reserve transferred during the year - - (106,485,560) - - - (106,485,560) these are managed (the entity’s business model) and their contractual cash flow characteristics. Based on these factors it would
3 generally fall either under “at fair value through profit or loss account” or under “at fair value through other comprehensive
Net Profit for the year after tax - - - - - 1,263,706,056 1,263,706,056 income” where any change in the fair value (as measured in accordance with IFRS 13) at the year -end is taken to profit and loss
. . account or other comprehensive income respectively.
Appropriation made during the year - 595,949,421 - - - (595,949,421) - P P v
Bangladesh Bank: As per Banking Regulation & Policy Department (BRPD) Circular # 14, dated 25 June 2003 of Bangladesh Bank,
Balance as at 31 December 2019 7,034,594,460 4,691,953,779  1,095,304,778 373,843,120 603,742 786,777,324 1,937,895,067  15,920,972,270 Investments in quoted shares and unquoted shares are revalued at the year end at market price and as per book value of last audited
balance sheet respectively. Provision should be made for any loss arising from diminution in value of investments; otherwise
Balance as at 31 December 2018 5,733,630,380 _ 4,096,004,358 - 480,328,680 375,279 786,777,324 1,934,032,472 13,031,148,493 investments are recognized at cost. As such Mutual Trust Bank Limited measures and recognizes Investment in Quoted and Unquoted
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shares at cost if the year-end Market value (for Quoted shares) and book value (Unquoted shares) are higher than the cost.

Revaluation gain/loss on Government securities

IFRS: As per requirement of IFRS 9: Financial Instruments, where securities will fall under the category of fair value through profit or
loss account, any change in the fair value of assets is recognized through the profit and loss account. Securities designated as
amortized cost are measured at effective interest rate method and interest income is recognized through the profit and loss
account.

Bangladesh Bank: According to Department of Offsite Supervision (DOS) Circular # 05, dated 26 May 2008 and subsequent
clarification in DOS Circular # 05, dated 28 January2009 of Bangladesh Bank, loss on revaluation of Government securities (T -bill/T-
bond) which are categorized as held for trading will be charged through Income accounts, but any gain on such revaluation sho uld
be recorded under revaluation reserve accounts. However, at the year-end if there is any revaluation gain for any particular held for
trading T-bill/T- bond, such gain can be used to the extent of any revaluation loss for that particular held for trading T-bill/T-bond. T-
bill/T-bond designated as held to maturity are measured at amortized cost method but interest income/gain should be recognized
through revaluation reserve.

) Provision on loans and advances
IFRS: As per IFRS 9: Financial Instruments, an entity shall recognize an impairment allowance on loans and advances based on
expected credit losses. At each reporting date, an entity shall measure the impairment allowance for loans and advances at an
amount equal to the lifetime expected credit losses if the credit risk on these loans and advances has increased significantly since
tial recognition whether assessed on an individual or collective basis considering all reasonable information, including that which
is forward-looking. For those loans and advances for which the credit risk has not increased significantly since initial recognition, at
each reporting date, an entity shall measure the impairment allowance at an amount equal to 12 month expected credit losses t hat
may result from default events on such loans and advances that are possible within 12 months after reporting date.
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