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Asian markets extend gains on 
hopes virus crisis is easing

AFP, Hong Kong

The easing of lockdowns around the 
world and signs that economies are 
slowly recovering provided further 
impetus for Asian stocks Tuesday, 
though traders remain on edge over 
China-US tensions and growing 
unrest across several large American 
cities.

Donald Trump’s decision not to 
impose strict sanctions on Beijing 
over its Hong Kong security law 
allowed investors to get June off to 
a healthy start, while a slowdown in 
virus infections and deaths globally 
continues to keep the mood positive.

Europe pressed ahead with a 
further loosening of measures, with 
schools, pools, pubs and tourist sites 
reopening -- despite fears of a second 

wave of infections -- providing hope 
that shattered economies can begin to 
rebuild.

Data showing improvements in 
factory activity in some countries, 
particularly badly hit Italy, also gave 
traders hope.

“May’s data suggested the worst 
of the contraction may be behind us, 
but we see a bumpy restart in coming 
months,” BlackRock Investment 
Institute strategists said in a report.

Tokyo rose 0.8 percent, while Hong 
Kong climbed 0.5 percent after a more 
than three percent surge Monday.

Shanghai added 0.1 percent and 
Seoul was up 0.5 percent after data 
showed South Korea’s economy 
shrank less than first thought in the 
first quarter.

Singapore rose more than one 
percent as the city began easing its 
own shutdown measures and Manila 
also climbed more than one percent. 
There were healthy gains in Jakarta, 
Wellington and Taipei, though Sydney 
was slightly lower.

Investors appeared to brush off 
news that China had ordered its state-
run agricultural firms to temporarily 
halt buying some US farm goods, 
which raised questions about the 
impact on the countries’ trade pact 
signed in January.

That came after Trump on Friday 
unveiled a series of moves against 
China over Hong Kong but stopped 
short of imposing specific strict 
measures, suggesting the US prefers to 
avoid a confrontation at this point.

China buys US soybeans after 
halt to US purchases ordered
REUTERS, Chicago

State-owned Chinese firms bought at least 
three cargoes of U.S. soybeans on Monday, 
even as sources in China said the government 
had told them to halt purchases after 
Washington said it would eliminate special 
treatment for Hong Kong to punish Beijing.

The purchases, totaling at least 180,000 
tonnes of the oilseed, were for shipment 
in October or November, the peak U.S. soy 
export season when American soybeans are 
usually the cheapest in the world, three U.S. 
traders with knowledge of the deals said.

It was not immediately clear why buying 
continued after Beijing’s message to state-
owned firms, but U.S. traders said Chinese 
importers still have not covered a large share 
of October and November soybean needs.

“It’s murky, really hard to say,” said one 
U.S. export trader.  “Maybe they wanted to 
knock a few cents off the price, or maybe 
there’s some other agenda. The do need the 
beans.”  Earlier, two sources familiar with 
the matter said China told state-owned firms 
to halt large-scale U.S. soybean and pork 
purchases. One of them said state purchases 
of U.S. corn and cotton have also been put 
on hold.

The soybean sales on Monday were small 
compared to recent purchases by state-owned 
firms totaling 1 million tonnes or more at a 
time.

China is ready to suspend imports of more 
American agriculture products if Washington 
takes further action on Hong Kong, the 
sources said.

Any sustained halt in buying would further 
threaten progress in meeting goals set in the 
Phase 1 trade deal signed in January. China 
pledged to significantly boost purchases 

of U.S. agricultural products, after slashing 
imports during the bruising trade war.

The U.S. Department of Agriculture 
and U.S. Trade Representative’s office did 
not immediately respond to requests for 
comment.

Chinese foreign ministry spokesman Zhao 
Lijan told reporters during a daily briefing 
Tuesday that he was unaware of the situation.

On Friday, U.S. President Donald Trump 
said he was directing his administration 
to begin the process of eliminating special 
treatment for Hong Kong in response 
to China’s plans to impose new security 
legislation. China said on Monday it will 
counter U.S. attempts to harm Beijing’s 
interests.

Chinese importers canceled 10,000 to 
20,000 tonnes of American pork shipments, 
equivalent to roughly one week’s orders in 
recent months following Trump’s comments 
on Friday, the source said.

In a worst-case scenario, if Trump 
continues to target China, Beijing will scrap 
the Phase 1 deal, a second source familiar 
with the government plan said.

“There’s no way Beijing can buy goods 
from the U.S. when receiving constant attacks 
from Trump,” the person said.

U.S. corn, wheat and lean hog futures 
weakened on Monday due to concerns about 
rising trade tensions. Soybeans were flat.

Under the initial trade deal, China pledged 
to buy an additional $32 billion worth of U.S. 
agriculture products over two years above a 
baseline based on 2017 figures.

The USDA reported that China bought 
$1.028 billion worth of soybeans and $691 
million of pork in the first quarter of 2020. 
China also bought corn, wheat and soyoil 
this year.

Fashion app sells off unwanted 
stock to aid Bangladeshi workers

REUTERS 

A British shopping app is raising money to help 
hard-pressed garment workers in Bangladesh by 
selling off clothes ditched by global fashion brands 
as the coronavirus crisis decimated their sales.

Under Mallzee’s Lost Stock initiative, boxes of 
clothes - with brand labels removed - are sold for 
35 pounds ($44), with 37 per cent of the retail 
price donated to a charity supplying food and other 
goods to clothing workers hit by layoffs and unpaid 
wages.

“We had the industry contacts to be in the perfect 
position to connect consumers with the cancelled 
stock supporting garment workers and helping 
avoid the clothes ending up in landfill,” Melanie 
Gray, a spokeswoman for Edinburgh-based Mallzee, 
said.

Labour advocates in Bangladesh welcomed 
Mallzee’s efforts but expressed concern that 
such initiatives could let big brands off the hook 
over mass cancelled orders that are putting the 
livelihoods of thousands of workers at risk.

“I appreciate this. But why do our workers have 
to live on charity?” Kalpona Akter, founder of the 
Bangladesh Centre for Worker Solidarity, told the 
Thomson Reuters Foundation.

“It will be highly appreciated if they (Mallzee) 
can pressurise brands and ensure that they pay up.”  
Millions of Bangladeshi households depend on 
the garment sector, which has been hit hard by the 
pandemic. Exports fell by 84 per cent in the first half 
of April as $3 billion-worth of orders were cancelled 
or suspended, according to factory owners.

As the industry reels from the blow, Rubana Huq, 
president of the Bangladesh garment manufacturers 
and exporters association, said schemes like Lost 
Stock were  “imperative.”  Last week, Bangladeshi 
manufacturers said they would blacklist Western 

fashion brands that  “exploit” them by failing to pay 
their bills due to the coronavirus crisis, days after 
threatening to sue a major British retailer over its 
debts.

Several manufacturers have struggled to clear 
workers’ dues in the last two months due to the 
cancellations, and hundreds of unpaid garment 
workers protested on the streets last month.

Since launching the programme two weeks 
ago, Mallzee has sold 80,000 boxes of clothes, far 
exceeding its goal to sell 10,000, Gray said.

She said the company had collected enough 
funds to supply parcels of food and sanitary 
products to help 80,000 garment workers and their 
families.

Mallzee is working in partnership with Sajida 
Foundation, a Bangladeshi NGO, which plans 
to begin the distribution of the aid packages next 
month.

“We’re in the process of making a list of garment 
workers who need the relief. It can support them 
for two months,” said Muhymin Chowdhury, 
spokesman for Sajida Foundation.

Researchers say charitable efforts will not be 
enough to support workers in the longer term, 
urging the government to work with factory owners 
to create a social safety net for garment industry 
employees.

Dollar loses 
safe-haven 

shine
REUTERS, London

The euro reached an 11-week high 
on Tuesday as the dollar lost ground, 
with investors maintaining their 
hopes for a global economic recovery.

The optimism persisted within 
markets despite growing concern over 
U.S.-China tensions and mass protests 
across the United States over the death 
of a black man in police custody.

Traders remain hopeful that 
central banks will continue to 
buy government bonds and other 
financial assets to protect their 
economies from the coronavirus 
pandemic.

The European Central Bank, for 
instance, is expected to increase 
its 750 billion-euro Pandemic 
Emergency Purchase Programme, 
or PEPP, on Thursday, probably by 
around 500 billion euros.

The Bank of Japan, ECB and the 
Federal Reserve have increased their 
balance sheets by 10 per cent, 20 
per cent and 70 per cent respectively 
since the start of this year, said Kit 
Juckes, macro strategist at Societe 
Generale.

The euro last fetched $1.1178, up 
0.4 per cent on the day, after rallying 
to $1.1185, its highest since March 17.

The U.S. dollar fell to a three-
month low of 1.3503 against the 
Canadian dollar and was last trading 
down 0.4 per cent. It also fell against 
the Australian dollar, which rose to 
$0.6852, its highest since Jan. 24.


