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Inflation edged up slightly in March owing to
the rise in prices of non-food items although
coronavirus-induced panic-buying before
the country was placed on a lockdown made
some food items expensive.

General inflation rose by only two basis
points to 5.48 per cent from 5.46 per cent
last month, according to data released by
the Bangladesh Bureau of Statistics (BBS)
yesterday.

Food inflation dropped 10 basis points
to 4.87 per cent, while non-food inflation
went up 22 basis points to 6.45 per cent.

In rural areas, inflation was up three
basis points to 5.47 per cent. Food inflation
fell by three basis points to 5.06 per cent
and non-food inflation edged to 6.27 per
cent, up 15 basis points from February.

In urban areas, food inflation fell from
4.7 per cent to 4.44 per cent and non-
food inflation from 6.36 per cent to 6.69
percent in March, increasing the inflation
by one basis point to 5.49 per cent, BBS
data showed.

Although food inflation declined across
the country last month, the prices of some
items rose in Dhaka city due to panic-buying
before the lockdown began March 26.
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For example, the prices of two varieties
of rice, potato, lentil, salt, garlic and ginger
rose in March compared with February, BBS
data showed.

The price of onion fell from Tk 120 a kg
to Tk 82 owing to a supply glut.

The prices of wheat, fish, egg, brinjal and
green papaya remained unchanged from
February.

The government has targeted a 5.5 per
cent inflation rate this fiscal year. It was able
to contain it at 5.48 per cent last fiscal year,
which is comfortably below the target of
5.6 per cent.

In a report in late February, before the
first confirmed cases of COVID-19 in
Bangladesh, the finance ministry said the
crash in oil prices might help the country
keep its current account deficit and
inflation lower.

For computation of the Consumer Price
Index, two consumer baskets are used:
urban basket and rural basket. In the urban
consumer basket, 422 commodities are
included and in the rural one 318 food and
non-food items.

The BBS collects price data from 140

main markets -- 64 from urban, 64 from
rural and 12 from Dhaka city corporations
-- across the country.

Qatar Airways helps

thousands of Germans
reach home
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Qatar Airways has helped thousands of Germans reach
home from different countries amid the worldwide flight
cancellations and travel restrictions enforced after the
novel coronavirus outbreak.

“While the government has restricted entry in Germany
since March 18, the airline continued to operate flights for
German nationals and their family members, as well as
other nationals residing in Germany,” the airline said in a
statement recently.

These flights include triple daily service to Frankfurt and
daily service to Munich.

The move was discussed in a meeting between Qatar
Airways Group Chief Executive Akbar al-Baker and German
Ambassador to Doha Hans-Udo Muzel.

Muzel expressed his gratitude to Qatar Airways for
flying thousands of Germans from all over Asia to their
homes in Germany at this crucial time, in spite of the
challenges faced in the aviation industry posed by the
global pandemic, flight cancellations and various airport
closures, the statement added.

Qatar Airways recently launched a new commercial
policy to allow all passengers the flexibility to alter travel
plans up to three days prior to departure for flights booked
till September 30.

This flexibility enables passengers to change their travel
plans free of charge by altering the dates of their booking or
exchanging their ticket for a travel voucher valid for one year.

Barvida seeks port rental waiver until Dec

The association prepared a set of demands to recover losses due to Covid-19
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Reconditioned vehicle businesses have sought
waiver on port rent charges until December
from the government for the vehicles they
brought in through Mongla and Chattogram
ports.

They also demanded a halt in the car auction
process until December, which the customs
authorities organise in ports.

Bangladesh Reconditioned Vehicles Importers
and Dealers Association (Barvida) made the call
at a time when import and marketing of vehicles
have come to a close because of the Covid-19
outbreak.

Barvida is a big source of revenue for the
government and they pay thousands of crores of
taka a year to the government exchequer as tax,

time.”

the association said in a statement yesterday.

The members of the platform now fear
massive losses, as their imported vehicles have
got stuck in ports due to the government's
restriction on people’s movement amid the
coronavirus outbreak, it added.

“Covid-19 will leave a huge impact on the
economy and it is an unavoidable situation,”
Mohammed Shahidul Islam, secretary general of
Barvida, said in the statement.

“It will be tough for the Barvida members
to survive if the situation continues for a long

The association has prepared a list of
demands, which will soon be sent to Finance
Minister AHM Mustafa Kamal, he said.

The platform thanked Bangladesh Bank for
introducing a loan instalment facility so that

However,

losses.

businesses.

businesses do not become defaulters because of
financial losses due to the coronavirus.

it demanded extension of the
facility until December to help them recover the

The association also wanted
free or low-cost loans from the banking
regulator based on the annual turnover of the

Cash incentives should be provided to the
reconditioned vehicle businesses, as they are
struggling to pay staff salaries at a time when
imports have come to a halt, it said. L

A recommendation was also placed where
the association wanted the utility and all other
related bills to be suspended until June so
that they can concentrate on other fields to do
business and recover the losses.

interest-

Metropolitan Police.
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Officials of KDS Group hand over personal protective equipment and masks to the
officials of Chattogram Medical College Hospital at the hospital recently. The group
also donated similar items to six more hospitals in the port city and Chattogram

KDS GROUP
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W are snll & heavily agre-basssd sosciery and economy, Perhaps
thie most neglected are those that ame feeding this eoonomy = the
larimers. Becaiise of the absince of available tacilivis om the
fimar rganisations, farmers saffer. We hope that we can bring
L soime pesniers Tolay o help & hieve the goals of meday's
di=mcussian.

Prabadh Dakoda, Assiztand Counery Phrecter, CARE Bamglodesh
Sl ol der farmeers are usually skeprical about loans dioe
1o factors such as unpredictable prices. frequency of natural
diddslers, el thal pial thear erops al msk. §lowee ey are alio
avare that though repaying schemes are difficult, many farmers
Al bersehn rom such schenmses

‘We necd o look inte how the govermmend, privaie secvor, and
1he development paroers can, through their collective elfom
iransform the lives of smallbolder Fxrmers.

Maruf Azam, General Manager, Kk Usho, CARE Banghadiest

The sisallol der Barmiers doa't have proper &oEs 16 Ll

thie capital doesn™ reach them in a systemaiic way and the
capital that dlsey obdain is w0 costly. Matural calamities alfec
croq praductssn. Cuality inpuis - far example. fertilisers, seeds,
irsectcles. food dor domesnie animals - that tfey use are
adulierated. The ransaction cosl s VT |'.||:|I. mking i guite
imposibile lor them o reach 4 cenain level using their een
disirbiubon channels, Moneover, l.||-|-_. lack Infpemation and
ki liendge about mechanization and modern wechnodogies 1
can help o efhiciendly culiivate crops.

T tackle chese chal Wenges. in 2006, CARE Hang) adieshy
laumched “Enshi Uhsho”, 1t aims g make quality agriculiural
resorce avallable for che marginal smallbodder farmers

There are infrmal intermedianes who are ibe market ators
wncl canms bse deitil Trosm thie whole PICHE RS, 1, W I|||||||-_||I
of tramsforming these intermediaries. In that way, they cin
ol gosisl aialbry npaits withssan having o increase Uhe s,
while maintaining the quality of life they hope 10 achieve along
wilhi a o prob, W mominon & ietwark B the agricilniera
inpat sellers or smallholder shop ovwners of the naral arcas and
prowile theim winh sdegpuare iraiming ancd Belp them wlentity e
right praducts. If we accommadaie female-friendly schemes, it
worahd bersshe the seCiery of mamginal Tarmers & e

Ahman Habily, Professor s Dhrecser [ Traiming ), Hargladesh
Imstitmte af Fand Mamagemene [BIRM )
Whien farmsds harvest thelr Crops &ndl st i 10 Bacdmes Dlsky
for the people, as they might stan feeding themschves fram
Thve portsedn snadred dosr thwe pecple. 50w are Torging them
sysiematically, ta sell the crops, and repay the loan as soon as
possible, Bangladesh Bank externded the loan repaymen persd
for Farmers 1o six mamibis, But the risk for me increases as the
woolds are S0l wich the fTarmer, ¥We are taking the money om
farmers. giving it 10 the middlemen who are buying chaose
crops, arud stomng i in their wanshodse. The inlermed Brkes ane
henefining fram all those institmienal finances. Warehouse
RecEpl Svstem can B imrodisced to overcome this prablem, A
commodity market is also required at the same time thaugh thad
will b ditheuh to implensent

Momeating farmers” cooperatives is required besides proper
cluster hisancivg. [lowevern cluster hnancing s sl not been
properly identified. Moreover, the smallbodder farmers’ servoes
shaiald b considensd & publie poods bEcase they aié producing
40 percent af the food,

Dr Swapan Kumar Bala, Commissioner, Bamgladesh Ssourrhes and
Exchange Commisgmn [BSEC)

e imAny reguiremsent [ir corim l\.|:I:\. |':.!.'|'.J.I||.l_|' Teas nail
been fulmlled wet. There are ipsudbeient numbsees ol warchouses
for this el ey s is I'I'\-\.|IJ|I'I'\-\.|. whilch will ensaire s
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smerlipdder Tarmers” on
securitisation, This seourny will then became tradeable in the
secgndary market It is deliversd Erom the warehouwse when the
fimal cansuemer decides 1o ke i Hovwever, secumiisation can
s matunity mismatch. Mass awareness 5 required about this
INEEAE ] .".|:h'|.'||||'|'.|:- like olbateral i Hul agrasimeinl or
SR MOaninng sEreeme
exil sy, Inergadin P Wiarehpaise Feoeipd Syslem may givhanog
ATANSPRINENCY W n e proscess. & 1|.'|"|Ir|'||l.' r'.'“,éﬂll-l':il.“: far
wliny enchange shoisll e auhrised

LR el

Ml Ahsan LI Adam, SV el MHised- Agenl Fardag, Baml A
The agricultural inpat market is good, but the prablem lies in the
analprug marken, cise g which the larmers ame nol receiving i
pricing. A farmal chaim showld be there which the preemmeent,
private, anel diselopmsnt gaganisatssns can help ongate

The need for monfloring ceses cosis io increase when
hirancingg larmers, T Banks ane leoad 1o sidy within singls
dight inserest rates cven after these costs, they will nod ke able
1o Commpeete with infarmal Banking, amd will no longer Bs
sustainahle.

Wiltaon Fow Head-Agene Famking, MAESE Mank
Eqsy @Ccess to banks his e proadsded w Banmers gl ordknary
people throngh the introduction of agent banking, since the
Apeiils are lodals. Horeved, this mikes 0 ad bl o idennity the
real farmeers, Insurance helps mitigaie risks conceming weather
and climare, But i & sirong marker moenitonng Tacliny in
Hangladesh is nat implemented, insurance will become useless.
Wlsing advanced rechnologe can incresse prodsction bl our
farmiers are still not recetving this technology. Farmers” skills
develapiment programomses ane alsd Becessarny,

Al Taregue FareeE, SV Agiicuiting Mrisindecd Tedi, Grees Dl
Iremance Comparry Lid
Theme isa 15 percent VAT an every indurandge product, which
should be reduced for the agriculiural seceor. This VAT causes
e rEbes Lo inensise Trom Do percent 10 three percent,
wwhich is unreasonably bigh for Brmers.
Evervihing relatad 1o pesilience hvancing and climate

change issues is ingurable. The entine supply chain can also

t el 1o b sevuritised, o make the

%
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b irsured, bt the issue is with pricing index. This woeuld
reduing a benchimark, since these matters are controdled by the
povermmsent, The govemment can also provide back-end suppan
i b Hnancial insauions through funds o commeon poals.

Bde] Mazmul Hasam, Head-Agent Banieg, BREAC Hanir Lid
samall-ucken bpans aloegdy have an interes) mass beloee 10, §0
biands don't earn here, Henee, agrioaltural inancing is done
thrgiggh MEFIE, The lack ol distribgicien channels is another
abstacke. The introduction of agent banking has opened up a
chaniel aml arciss

4 digital bending appraach & requined in kan processing,
phiraiggh which an-gime kram el vvery willl be possible, When
piwing ot boans, banks are v wried ahout the ceraimty
Ty 1wl 1he s sl perinl, anel also regg AR
that the given loan is heing used properly. & comprehensive
paslicy i reaiaingld fist 1his

Shahnaz Aktsr Shahin, AV amad Heal- 0T, Hanie Asla

Hanks are now coming forward o reduce ransaction cosis. They
ave dhewe lapsed '.||||||_'.'\1|||_'|_._-| prcnducts for i SMEs which ||.|'\.'~|_:
reduced their ransaction costs significandly. Kanks also have
sapime gleliniomeal or hiclden charges wivich they are no longser
implemaenting for the smallholders or the agrioaliural horrowers.
Samiallbisdder loans Rave alao been dlghtsed i e Che laan
reachies thie farmer withim 24 hours

Sajadul Haque, Head- AV, Pragatt e Insurance L

There % fo S00pe Tor Corporale sockl responaibiliny (TSR] in lite
insurance, since this uses public money. The biggest challenge

in sl inssirance prodiocns is e leck of rus amd awareness,
Peaple search for insurance only after falling ill, but no palsoy

al bt sl lim insiarance be an Bl pemsen.

5 M Fianil Hogiee, OO Charmered Lifd Misurascs S, LRl

Ihe primary problem in insurance for fanmers is ensuring
codlateral baaid, of selling up 4 coaperalive meodel. Allematively,
banks and insurance companies can create embedded product
insrance, swhere e loan will Be secunnd by che insurance
company. Then, thene will be no need 10 buy nsarance

g3care

pepaararely, Loans targering farmsers for their proslices can be
inzuired thraugh bundling. The praduant will receive insurance
coveTagie o nedn-like insurance companbes, while we will
provide coverage for the credit.

& M Saiful Islam; Head-Agn Fimamce, SRAL Bank Lo

It takes menihs o obrakn permbssion from Bangladesh Bank
for piloiing projects becanse they perceive insurance as a cast,
mol sk coverage. BR meniomed Bowas not possible for them
to give insurance ba farmers that incurs more than nine peroent
costs, since ey only provide agriculioral beans of nineg percent.
Therefore, bundle produces are out of the piore. Since BB ke
denying peiimission, we decided 1o cirry oul & palol se that TR
could change their decision on the basis of the pilots resulis

Ahmed Aslam Al Ferdous, Head-Ageat Bandieg, Duncke Bargla
Banik Lid [{WEEL)
Caommercial bankers don't have the expertise 10 manage
apricultural leans, Bud recently we wene able po serd agriculiaral
products o rural arcas with the help of agent banking arsd 8FI
chaniveds. onsever, the infristraciural cost is very high as MFI
lending imerest rate in naral areas goes up 0 30 percent oost. A
this scale, banks lave v bear high cosis Even il Houicd gFLE are
used, there is sill a high inverest race for ihe agriculoral farmers.
Bands alwuald individually bring ow products specheally for
.|!;r||-.|ll.|-r.|l ||I\.I||:-\, ol inflesenoed |:-:\. Lha PO TR aunily
Aamanur Rahman, Diroor-ERMAY CARE Bangladesh
Pre-harvest and post-areest processess, which ane dominated by
lemale workers, are e consldened pan ol larming, wihlch means
thirsar oo dom't get insumanee coveraze. 1F the entire supply
chakn & covered, gersler Inwgraton will be possibile
There i pressare an rechcing the agricaltuml hian imterest rae

Iniim mineg el Digl @vesn 8 Fad PaErcanl inlefesl bl o oo |I|!:|I
towr farmmers. The government coald share risks with the insurance
CCHM AR

rappraval from BB, we recruit the agenis. Some of them
Ang larmers AdAanisalisng ik Mo il g [armsrs with
al Biteracy. They are also sitempting 10 change people’s
autigule wwancs savings amsl seorking (o miggaee che challinges
farmers face in the market when trnving 1o get good prices for
Lhidr prasdisc s, Thy dre also i AR T Ul BN prece i Lhe
markei sa that farmers can repay ihe loan

MMohammed '\h.1|.'|k.1l: Al Chidef Hisk Chfficer fActing], MR Famk
W are hiancing the fammers, and ensunng insarance 1or them &
a risk mamagement ionl, but we don't have a process for ensuring,
price, The proposed model has 1o have g selling perspective 10
determine sales after the monitoring process. IFhag companies
amdl supermarkets can prepare a dashboard 10 monsior he Kind
of products that are heing praduced and the expecied date af
Parvesting. farther devglopiment could help the process reach a
level of future coniracting.

faifuddin Ahmeed, A Saciad Semdoes, CARE Hamgladesh

We e o undemtarmd the poteivial capacing that agemt banking
ran reach since i i being vsed as a wehicde po reach out 1o
[ATEEs OF Consimers, Whal are we, the commercial banks, doing
o maximise the capacite of the agenes?

Kablnoor Akhier, Senfor Techirleal Manager, CARE Bargladesh
Bank agemis ame emlangled in many problems which render it
imypossibile for chemn i work successfully. Mo scope is being,
ereaed for banks we be BEnehoed By che apenes

Mahluz Anam, Ciiy dmd Padiiies The Didly St

Mhere ane a range of issues involved in belping the smalthalder
LS, theough insuranee bank loans, and the lormads and
imyplemeniation of those inidakves. We wish oo repant all these
ismues, nchslimg all the regulatory problems that you face,



