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Hyundai reports lowest monthly sales 
in decade as virus dents demand

REUTERS, Seoul

...........................................................

Hyundai Motor reported its lowest 
monthly global sales in a decade in 
February as the coronavirus outbreak 
hurt demand, in what is the first major 
indicator of damage to the broader 
auto sector from the epidemic.

It turned in a preliminary sales 
figure of 275,044 vehicles for the 
month, 13 per cent below 315,820 
vehicles sold a year earlier. Hyundai 
last reported sales lower than this in 
February 2010.

South Korea’s Hyundai, which with 

affiliate Kia Motors is the world’s No.5 
car maker, is the first major automaker 
to announce sales for the month. 
Chinese and US players will turn in 
their numbers in the coming weeks.

The flu-like virus, which originated 
in China, has killed nearly 3,000 and 
roiled global financial markets as 
investors and policymakers brace for 
a steep knock to world growth. South 
Korea has the most cases of infections 
outside the mainland, with the total 
at 4,212, affecting companies like 
Hyundai and Samsung Electronics.

“Inside South Korea is now more 

urgent than China,” Korea Investment 
& Securities analyst Kim Jin-woo 
wrote in a note.

“With sluggish consumption 
affecting demand on top of it all, 
means auto sales are certain to be hit 
in the first quarter, and the impact 
expected to continue until at least the 
beginning of the second quarter.”

Hyundai was the first major 
automaker to flag a hit to its 
manufacturing outside China when it 
halted production at home, its biggest 
manufacturing base, in February due 
to a shortage of parts from China.

India factory activity growth 
slows in February 
REUTERS, Bengaluru
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India’s factory activity growth slowed 
in February from the previous month’s 
eight-year high due to a modest 
weakening in demand and output, 
although overall conditions remained 
firm, a private survey showed on 
Monday.

The Nikkei Manufacturing 
Purchasing Managers’ Index, 
compiled by IHS Markit, fell to 54.5 
last month from January’s 55.3, above 
a Reuters poll forecast of 52.8. It has 
stayed above the 50-point threshold 
mark, which separates growth from 
contraction, for over two years.

“Factories in India continued to 
benefit from strong order flows in 
February, from both the domestic and 
international markets,” Pollyanna 
De Lima, principal economist at IHS 
Markit, wrote in a release.

“The pick-up in demand meant 
that companies were able to further 
lift production and input buying at 
historically-elevated rates.”

While the latest survey showed the 
new orders sub-index, a proxy for 
domestic demand, slipped to 57.5 
in February, it remained above the 
long-term average since the index was 
introduced in March 2005.

That encouraged firms to maintain 
solid output.

However, foreign demand and 

optimism were weaker in February 
than in January on rising concerns the 
spread of coronavirus outside China 
would affect major Asian economies 
significantly.

That subdued mood pushed hiring 
activity to its lowest in three months.

“Alarm bells are ringing for Indian 
goods producers as the COVID-19 
outbreak poses threats to exports and 
supply chains. Businesses became 
less confident about the year-ahead 
outlook for output, in turn restricting 
hiring activity,” de Lima said.

On the price front, both input cost 
and output charge growth slowed last 
month, suggesting retail inflation may 
cool. That would give policymakers 
some headroom to address key issues 
after the recent high inflation-low 
growth conundrum.

“Price data continued to highlight 
a lack of inflationary pressure in the 
sector. Only modest increases in input 
costs and output charges were recorded 
in February, a trend that has been a 
key theme of the manufacturing PMI 
survey for over a year,” added de Lima.  
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A worker cuts metal inside a workshop manufacturing metal pipes in Mumbai.

COMMUNITY BANK BANGLADESH

Mashiul Huq Chowdhury, CEO of Community Bank Bangladesh, and Anwer Hossain Khan, a lawmaker and chairman 

of Anwer Khan Modern Hospital, pose at a deal signing ceremony at the former’s head office in Dhaka on Sunday. 

The bank’s card holders and employees will get discounts at the hospital.

CITY BANK

City Bank Chairman Aziz Al Kaiser inaugurates ‘Bangabandhu Corner’ on the ground floor of the bank’s head office 

in Dhaka yesterday to mark the birth centenary of Father of the Nation Bangabandhu Sheikh Mujibur Rahman.


