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Airbus set for 
strong sales 
year despite 
trade woes
REUTERS, Paris

...........................................

Airbus is on course to 
end 2019 with all major 
civil aircraft programmes 
showing a book-to-bill 
ratio above one, chief 
commercial jet salesman 
Christian Scherer said on 
Wednesday.

In a year marked by 
trade tensions and U.S. 
tariffs, Airbus turned in a 
strong performance that 
may reach gross sales of 
1,000 planes, Scherer 
suggested - adding that 
trade duties nonetheless 
posed a “very serious 
problem” for airline clients.

A book-to-bill ratio 
above one would signify 
a higher value in new 
orders than for deliveries 
during the year, after Airbus 
notched up 940 gross sales 
in the first 11 months.

“We are very satisfied 
indeed with our sales 
performance,” Scherer 
said on a conference call 
organised by France’s 
AJPAE aerospace media 
association.

He also denied that 
Airbus stood to benefit 
from rival Boeing’s decision 
to suspend production of 
its grounded 737 MAX jet 
after two deadly crashes, 
emphasising that the 
disruption would hurt the 
sector at large.

Japan raises economic growth 
forecast for next fiscal year
REUTERS, Tokyo
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Japan’s government raised its 
economic growth forecast for the 
next fiscal year, helped by an expected 
boost from a $122 billion fiscal 
package that would help cushion the 
hit from weaker global demand.

The economy is now expected to 
expand 1.4 percent in price-adjusted 
real terms in the fiscal year starting 
April 2020, according to the Cabinet 
Office’s projections, approved by the 
Cabinet on Wednesday.

That marked an upgrade from the 
government’s previous forecast of 1.2 
percent growth issued in July. The 
government kept its estimated 0.9 
percent growth for the current fiscal 
year ending in March 2020.

The upgrade largely stemmed from 
an improvement in domestic demand 
due to stronger corporate investment 
and a boost to growth from public 
spending from the fiscal package 
approved by the Cabinet this month.

The government expects capital 
spending to grow a robust 2.7 percent 
next fiscal year, compared to 1.9 
percent in the previous assessment in 
July. Public demand was seen adding 
0.5 percentage point to GDP growth 
in fiscal 2020, up from 0.2 percentage 
point seen previously.

The boost from the fiscal package is 
expected to more than offset weakness 
in external demand as slowing global 
growth threatens to leave a deeper 
mark on the economy.

The government expects a 0.1 
percentage point drag from external 
demand next fiscal year, compared 
to a positive 0.2 percentage point 
contribution seen previously.

The downgrade largely stems from 
a weaker rebound in exports, which 
the government sees expanding 
at a pace of 2.4 percent next fiscal 
year, down from 4.3 percent seen 
previously.

The government’s projections 
come as the Bank of Japan is 

expected to keep monetary policy 
on hold on Thursday as the fiscal 
package and progress in US-China 
trade talks take some immediate 
pressure off the central bank to 
support growth.

The Cabinet Office projected overall 
consumer inflation, which includes 
volatile fresh food and energy costs, 
at 0.6 percent for this fiscal year and 
0.8 percent for the following year - 
remaining far from the BOJ’s elusive 2 
percent price target.

Japan’s economy expanded at an 
annualized 1.8 percent in the third 
quarter because of stronger consumer 
and business spending, but analysts 
expect a contraction in the current 
quarter due to the increasing external 
and internal pressures.

Weighing on the outlook are 
a slowdown in China’s economy 
and a nationwide sales tax hike in 
October, which appears to have hit 
private consumption harder than 
policymakers initially thought.

737 MAX shutdown big 
blow to Boeing, US economy
AFP, New York
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Boeing’s temporary halt in production 
of its 737 MAX jet lays bare a deepening 
crisis that could soon weigh even more 
heavily on the American economy.

The aviation giant’s announcement 
late Monday put no timeframe on 
the stoppage. But Wall Street analysts 
immediately began accounting for a 
bigger earnings hit -- with effects that 
could extend well into the 2020s as 
Boeing remains stuck in crisis mode 
after two deadly crashes.

Analysts said the halt will be a blow 
to key MAX suppliers, potentially 
dooming some companies, and will 
mar US growth through the loss 
of investment and exports on the 
macroeconomic ledger.

Boeing’s announcement  “creates 

more questions than answers,” Bank 
of America analyst Ronald Epstein said 
in a client note, adding that both the 
length of the shutdown and its effects 
on the supply chain were crucial but 
unanswered questions.

Gregory Daco, chief US economist 
at Oxford Economics, put the hit 
to first-quarter growth at about 0.5 
percent. Such a drag is  “relatively 
large for one specific company,” Daco 
told AFP in an interview. “The US is 
facing a number of headwinds and 
the US economy is cooling as we head 
into 2020,” he said.

“So this is a shock.” 
Halting production puts into effect 

a scenario the company first floated in 
July as a contingency measure.

A stoppage  “is not something we 
want to do but it is an alternative we 

have to prepare for as a smart part of 
our thorough and disciplined process 
here to make sure we’re covering all 
scenarios,” Chief Executive Dennis 
Muilenburg said at the time.

Boeing in April cut production on 
the plane to 42 from 52, weeks after 
the second of two deadly crashes that 
together killed 346 people.

Since mentioning the possibility 
of the halt, Muilenburg and other 
executives had indicated a strong 
preference against the idea because of 
its effect on the Boeing supply chain.

In October, Muilenburg said the 
company was in close contact with 
more than 600 US suppliers for the 
737 program, many of the them  
“small and medium-sized businesses 
that have also been affected by the 
737 grounding.” 

Tesla considers 
cutting China-built 
Model 3 sedan 
prices next year
REUTERS
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US electric vehicle maker 
Tesla Inc is considering 
cutting the prices of its 
China-built Model 3 
sedans by 20 percent or 
more next year, Bloomberg 
reported on Wednesday, 
citing people familiar with 
the plans.

Prices of the cars, which 
will be manufactured 
in Tesla’s new Shanghai 
factory, will stand at 
355,800 yuan ($50,547.67) 
and are likely to be lowered 
from the second half of 
2020, the report said.

The scale and timing 
of price cuts could change 
based on market situations, 
the report said.

The US carmaker aims to 
lower costs by using more 
local components, allowing 
it to import fewer parts and 
avoid tariffs, according to 
Bloomberg.

BTA

M Shah Alam, president of Bangladesh Tea Association (BTA), presides over its 59th annual general meeting at its 

office in Dhaka yesterday. The meeting approved the association’s accounts for 2018-19.


