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US-China trade deal
gets tepid reception

AFP, Washington
usS officials announced a truce in
the trade war with China with much
fanfare, but economists and trade
experts call it largely a victory for
Beijing.

After a dispute that raged for close
to two years, with several fumbled
efforts at a resolution, the US agreed
to cancel planned tariffs and rollback
others immediately, without a similar
commitment from China to lift tariffs
it imposed on the US.

“Pardon me if I don’t pop
champagne, but aside from a
cessation of continued escalation,
there is not much worth cheering,”
leading China expert Scott Kennedy
said in an analysis of the agreement.

“The costs have been substantial
and far reaching, the benefits narrow
and ephemeral.” The US Trade
Representative office said they expect
to sign the phase one agreement in
the first week of January, and issued
a fact sheet highlighting key points,
including enforcement provisions
and improved protection for
American technology.

In addition, it includes a Chinese
commitment to buy $200 billion
more in US goods and services over
two years, USTR said.

That would be a significant
increase: China imported just shy of
$190 billion in goods and services in
2017, so if the target is met it would
cut the US trade deficit with China
by a third. President Donald Trump
has long railed against the trade
imbalance, citing it as proof China
is using distorting policies to gain an
unfair advantage.

Trump tweeted

that Beijing

“agreed to many structural changes
and massive purchases of Agricultural
Product, Energy, and Manufactured
Goods, plus much more.”

Alliance for American
Manufacturing  President  Scott
Paul said agreeing to remove tariffs
amounted to “giving away much
of our leverage, while kicking the
can down the road on the most
meaningful trade issues with China.”
And trade economist Mary Lovely
said the deal could only be viewed as
a “partial win” which “didn’t move
the needle very much.” “We were
kind of on a brink, and we saw the
negotiators reach a deal that pulled us
back, and I think that is important,”
she said of the news Trump canceled
the 15 percent tariffs on electronics

that were due to hit Sunday.

But the gains in the deal do not
compensate for the damage to US
farmers and businesses, she told
reporters.

“President Trump is desperately
trying to get back to where the
economy was 18 months ago,” before
taking this “unilateral, brute force
approach,” Lovely said.

But Kennedy said that in exchange
for “only limited concessions,
China has been able to preserve its
mercantilist economic system and
continue its discriminatory industrial
policies at the expense of China’s
trading partners and the global
economy.” US farmers and retailers
welcomed the end to the dispute, but
also wanted to see more information.

AFP/FILE
China’s President Xi Jinping shakes hands with US President Donald Trump
before a bilateral meeting on the sidelines of the G20 Summit in Osaka, Japan.

Ant Finandial,
Vanguard
announce China
advisory venture

REUTERS, Shanghai
Chinese fintech company
Ant Financial Services and
US asset management firm
The Vanguard Group have
established a joint venture
to provide retail investment
advisory services in China,
the companies said in a
statement on Saturday.
The announcement,
which comes more than
six months after the joint
venture appeared in an
online national registry,
said the company would
provide customized
services for investors
based on individual risk
preferences, time horizons
and investment objectives.

India’s Nov trade
deficit narrows
t0 $12.12b

REUTERS, New Delhi
India’s trade deficit
narrowed to $12.12 billion
in November from $17.58
billion a year ago, the trade
ministry said on Friday.

Oil imports fell 18.17
percent to $11.06 billion
in November from $13.52
billion in the year-ago
period.

Merchandise exports
fell 0.34 percent to $25.98
billion in November,
compared with a year
earlier, while imports were
down 12.71 percent at
$38.11 billion, the data
showed.

— The City Bank American Express® Prepaid

CITY BANK

Aziz Al Kaiser, chairman of City Bank; Mashrur Arefin, CEOQ, and Divya Jain, vice
president and business head for India and South Asia at American Express’s global
network services, attend an event at the Radisson hotel in Dhaka on Friday, when they
celebrated 10 years of partnership of the two entities. They also unveiled the “City
Bank American Express Prepaid Card” for domestic and overseas usage.

REUTERS

T-Mobile US Inc Chief Executive John
Legere testified on Friday that he believes
US regulators considered Dish Network's
history of attempting to build a wireless
network when they approved the merger
between T-Mobile and Sprint Corp.

A group of US states have sued to stop
the merger, saying it would lead to higher
prices.

T-Mobile and Sprint have already
received approval for the deal from
the US Department of Justice and the
Federal Communications Commission
(FCC), after the companies agreed to
sell Sprint’s prepaid phone business and
some spectrum to satellite TV provider
Dish, which has committed to building a
nationwide wireless network and becoming
a competitor in the industry.

The states have argued that Dish has
a history of stockpiling FCC licenses for
wireless spectrum, or airwaves that carry

T-Mobile CEO takes the stand
in T-Mobile/Sprint merger trial

data, and has not yet demonstrated that it
can build a wireless network.

Legere was the defense’s first witness,
and his testimony came on the fifth day
of a trial that is expected to run until Dec.
20. He has previously accused Dish of
“hoarding” spectrum.

Glenn  Pomerantz, an  attorney
representing California in the lawsuit, asked
Legere about a letter T-Mobile previously
sent to the FCC, criticizing Dish’s wireless
business plans as a “modernized version of
last century’s two-way paging.”

Legere testified that he believed the
FCC considered Dish’s track record when
it approved the merger of T-Mobile and
Sprint.

Under the terms with the FCC, which
has given the green light to the T-Mobile
and Sprint merger, Dish committed to
build a 5G wireless network that will cover
at least 70 percent of the US population by
June 2023, or it will pay up to $2.2 billion
in fines.

Telecom sector’s revenue to cross $5b by 2023

FROM PAGE B1

It listed the challenges facing the
sector. They include rising use of
communication applications which
are gradually eating up the core revenue
stream; higher corporate tax; higher
customer acquisition price; the lowest
return; and low investment for network
upgradation and maintenance.

It recommended  supporting
internet-based startups that have cross-
cutting impacts on industries such as
telemedicine and ridesharing as well
as introducing IT-enabled working

space to support entrepreneurs,
freelancers, and crowdsourcing in
rural areas.

AMTOB's Farhad said though the
market is growing rapidly, the industry

regulatory unpredictability, and a
weak telecom ecosystem.

“Super high taxation and the high
price of spectrum are also impacting
the industry. Given the scenario, it
will be very challenging to roll out
5G service and implement Digital
Bangladesh endeavour within the
stipulated time.”

“We hope that the government
and the regulator will understand the
reality and take appropriate actions to
overcome the challenges.”

Alam of Robi said the regulator’s
traditional command and control
mindset is failing to see beyond
the immediate concerns of revenue
collection.

“If this mindset persists, the country
will only slow down its progress

towards the creation of a full-fledged
digital economy.”

The USAID report called for an
initiative, in collaboration with small
internet service providers, to provide
last-mile services.

At the end of fiscal 2017, there were
85 million unique subscribers and it
will be 107 million in 2025, making
Bangladesh the fifth largest mobile
market in the Asia Pacific and the
ninth largest market in the world in
terms of unique subscribers.

Active mobile connections will
reach 190 million at the end of 2025
and the number of 4G users will be
41 percent, the USAID report said,
referring to the GSMA, a trade body
that represents the interests of mobile
network operators worldwide.
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AL-ARAFAH ISLAMI BANK
Md Anowar Hossain, a director of Al-Arafah Islami Bank, cuts a ribbon to open the bank’s 178th branch at Kalaroa in
Satkhira on December 12. Farman R Chowdhury, CEO, was present.

Reconditioned car importers
in trouble as sales drop

FROM PAGE B1

Haque said importers are entitled to a
maximum 35 percent depreciation on the
brand new price for four-year old cars but
there is no depreciation for a one-year old
car.

The  price difference  between
reconditioned and brand new cars is very
insignificant because of the reduction in
the depreciation, he said.

“Under these circumstances, importers
are facing financial losses due to lower
imports. Even the government is being
deprived of revenue from the sector.”

He said the duty structure is creating
disparity between reconditioned and brand
new car importers.

About the allegation of environmental
pollution caused by used cars, Haque said
Japan exports reconditioned cars after
testing their carbon emission level. Even
Japan itself is a big market for used cars.

The Barvida demanded a separate
institute for examining environmental
pollution by cars and called for banning
old cars to save the environment.

Mohammed Shahidul Islam, chairman
of HNS Group and secretary general of
the Barvida, said imports fell because of
an increase in customs duty and higher
lending rates.

Besides, the economy has not picked
up as expected even 11 months after the

general elections, he said.

He said the interest on auto loans
reached 14 to 16 percent, the highest in the
world.

Banks provide limited loan facility due
to their own liquidity crisis. At present,
customers can avail around 50 percent of
the cost of a car as loans from banks, but it
should be 90 percent, he said.

The devaluation of the taka also played
a part in bringing down the import of the
used cars.

The exchange rate of the taka was Tk
84.9 per US dollar on November 28 this
year, up from Tk 83.9 on November 29 last
year, Bangladesh Bank data showed. It was
Tk 82.3 in November 2017.

According to the Barvida, used car
importers invested around Tk 20,000
crore and about Tk 4,000 crore in taxes
are deposited to the government coffer
every year. But the revenue collection from
the sector will go down due to the lower
imports.

So, the government should address
the situation and introduce a sustainable
policy for the sector, it said.

SM Anowar Sadat, senior vice president
of the Barvida, Mohammad Saiful
Islam, second vice president, Md Jashim
Uddin Mintu, third vice president, and
Mohammad Anisur Rahman, treasurer,
were present at the media briefing.

Fuel crisis likely
in NE India

FROM PAGE B1
Sources said OIL suspended
LPG as IOC was not able to
lift the cooking fuel due to
the protests.

OIL has also stopped all
drilling operations as the
staff were not able to reach
their workplace. It supplies
crude mainly to IOC's
Digboi refinery and BPCL's
Numaligarh unit.

The firm has stopped
production from several gas
wells, curtailing supplies to
tea gardens and power and
fertilizer plants.

However, operations at
Oil and Natural Gas Corp
(ONGCQC) fields have been
largely unaffected even
though employees could
not reach plants at some
places, they said.

The Citizenship
Amendment Bill (CAB)
offers amnesty to non-

Muslim illegal immigrants
from  three  countries:
Pakistan, Bangladesh and
Afghanistan.

Critics across India say
the bill is discriminatory.
In the north-east, protesters
claim they will be “overrun”
by migrants.
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