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Imran Ahmad, expatriates’ welfare and overseas employment minister, cuts a ribbon to open NRB Bank’s 43rd branch at Jaflong in Sylhet
yesterday. Mohammed Mahtabur Rahman, chairman of the bank, and Md Mehmood Husain, CEO, were present.

The big shortcoming: a grumpy

2020 for global growth

AFP, Paris

Us political clouds coupled with wider climate
and digital transformations point to an unhappy
2020 for the world economy, even if a lurch back
to crisis is deemed improbable by experts.

The Organisation for Economic Co-operation
and Development last month said activity had
been hobbled by weaker trade and investment
in the past two years, as US President Donald
Trump pursues his trade war with China.

The OECD expects global growth to dip in the
coming year to 2.9 percent, its lowest level since
the world recession of 2009.

“We are in a worrying period,” OECD chief
economist Laurence Boone said, contrasting
proactive actions taken by central banks with the
policy foot-dragging by governments in the face
of climate change and the march of technology.

The International Monetary Fund was a little
more optimistic in its latest World Economic
Outlook, forecasting 2020 growth of 3.4 percent
but warning nevertheless of a “synchronized
slowdown and uncertain recovery”.

At a time of populism and protests around
the world, politics will remain a wild card next
year as Trump bids for re-election under an
impeachment cloud and Britain’s Brexit divorce
from the European Union potentially takes
shape.

The post-crisis policies of central banks have

led to negative interest rates spreading in some
countries, squeezing bank profitability and
inflating private debt.

The rise of technological giants sitting on
mountains of data is challenging the distribution
of wealth between governments and big business,
and has the potential to profoundly reshape
the world of work once artificial intelligence is
applied to exploit that data.

Meanwhile in the face of climate change,
industrialists and investors are having to correct
their strategies even as Trump sits firm in his
policy of denial.

Oil giant Saudi Aramco recently had to trim
back the volume of its gigantic share offering.

Ludovic Subran, chief economist of German
insurance giant Allianz, sees a global “purgatory
of growth” coming up.

Any systemic shock next year “will probably
not be born in finance, but will be exogenous,
for example a big regulatory shock on personal
data, or in relation to the climate”, he said.

If Trump survives the impeachment process
and wins a second term, he could “double
the bet against China” at the risk of military
confrontation, Subran added.

The alternative is a Democratic win with
policy outcomes ranging from the centrism of
a Joe Biden or new entrant Michael Bloomberg
to the leftist platform of Elizabeth Warren, who
wants to raise taxes, turn the economy green and

dismantle the digital giants.

Trump and Warren are united in their hostility
to the free-trade and liberalisation agendas that,
they argue, hollowed out industrial America over
the past decades.

The mistrust is felt well beyond the United
States.

“We're not worried about how to overcome
a cyclical crisis, we know what to do,” said
Ingo Kuebler, the staff representative at Mahle,
a German automotive supplier that has already
been forced to downsize as car buyers turn away
from diesel engines.

“Thebigissueistransformation, digitalization,
electric mobility,” he told AFP, fretting that an
influx of cheap Chinese car batteries means “we
are dreading the loss of many jobs”.

With growth faltering, the debate about
wealth distribution will likely become still more
acute. Anger at inequality runs like a thread
through protest movements from rich Hong
Kong to developing Chile.

In 2018, according to Oxfam, 26 billionaires
had as much money as the poorest half of the
world.

“Even when people seem to enjoy basic
material comfort, they may still experience the
same level of misery and unhappiness as the
poorest,” French academic Esther Duflo said
in October after she won the Nobel prize in
€CoNnomics.

Huaweil to shift research
from hostile US to
Canada: founder

AFP, Ottawa

Chinese tech giant Huawei, facing US
criminal charges and economic sanctions, is
planning to relocate its telecommunications
research from the United States to Canada,
founder Ren Zhengfei said in an interview
published Tuesday.

Speaking with the Globe and Mail
newspaper at Huawei's headquarters in
Shenzhen, Ren said the company is also
considering building new factories in
Europe to make fifth-generation or 5G
equipment.

The pivot comes as Washington steps
up pressure on allies to ban Huawei
components from 5G networks, warning
that it may be used by Beijing for spying
or hacking.

Canada is reviewing the technology but
has not announced a decision.

Huawei's centre for research and
development “will be moved out of the
United States and will be relocated to
Canada,” Ren told the Globe and Mail.

Huawei has already added 300
employees in Canada this year, for a total of
1,200. “The director in charge of business
plans in the United States is actually
working in Ottawa,” he said.

The company’s US research arm,
Futurewei, has already trimmed its staff
by 600 to about 250, as US restrictions

impeded its ability to work with the parent
company.

“We can't exchange calls or emails
with them,” Ren said. “That’'s why we
will shift our focus of development more
toward Canada.” Huawei has stripped
US technology from 5G equipment sold
around the world, and by the end of next
year Ren said he expects its entire consumer
lineup to be purged of US parts.

In Europe, Huawei “plans to set up
factories,” he said.

By manufacturing 5G  equipment
outside China, “the cost may be a little
higher, but we may be able to win more
trust from Europe.” The plan for factories
in the European Union, however, is subject
to a feasibility study.

Relations between Canada and China
soured after Ren’s daughter and Huawei
chief financial officer Meng Wanzhou was
arrested last year during a flight stopover
in Vancouver on a US warrant alleging
violations of sanctions against Iran.

In apparent retaliation, Beijing detained
and accused two Canadians of spying, while
blocking billions of dollars in Canadian
agricultural shipments.

Unlike Beijing, Ren blames the
United States. “It's obviously political
interference from the US,” Ren said. “I
think Canada should ask Trump to
reimburse its losses.”

Huawei Provides Comprehensive Features for 5G
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A guest is reading a display at Huawei’s European Cyber Security Transparency

Centre during its opening in Brussels.
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