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Analysts raise Asian firms’ 
2020 earnings forecasts
REUTERS

...........................................................

Analysts have raised their estimates for 
Asian firms’ 2020 earnings, data showed, 
as hopes of a Sino-U.S. trade deal as well 
as expected recovery in economic growth 
backed by central bank easing measures 
bolstered sentiment.

Refinitiv data showed analysts raised 
estimates for large and mid-cap firms by 
0.8 percent over the past month. They now 
expect earnings to grow 13 percent in 2020, 
compared with an estimated 4.5 percent in 
2019.

“In 2020, AeJ should see earnings 
recovery on a lower earnings base, and a 
likely bottoming out of the (chip) memory 
cycle, which we believe has already 
occurred.” said strategist Chetan Seth at 
Nomura Securities in Singapore, referring 
to Asia excluding Japan.

The data showed Indian firms are likely 
to lead the region with earnings growth 
of 36 percent in 2020, followed by South 

Korea and Vietnam.
“India continues to be our largest 

overweight market. Earnings revisions are 
improving thanks to corporate tax cuts 
improving domestic demand,” said analyst 
Patrick Pan at Daiwa Capital Markets in 
Hong Kong.

Chinese firms’ earnings are estimated 
to grow 14 percent. Asian shares have seen 
a strong rally after tepid growth last year, 
mostly due to an anticipated earnings 
recovery in 2020, analysts said.

MSCI’s broadest index of Asia-Pacific 
shares outside Japan has risen 10.5 percent 
so far this year.

“We expect 8 percent total USD returns 
for Asia Pacific regional equities in 2020 as 
a global cyclical upswing spurs a regional 
profit recovery,” said Goldman Sachs in a 
report.

“But since markets have already priced 
in this prospect, valuations may compress 
leading to positive, but moderate, 
performance.”  

BANK ASIA

A Rouf Chowdhury, chairman of Bank Asia, inaugurates a monthlong programme celebrating its 20th anniversary in front of Bank Asia Tower in 
Dhaka on Monday. Rumee A Hossain, chairman of board executive committee, and Md Arfan Ali, president and managing director, were present.

ISLAMI BANK BANGLADESH

Md Salim Uddin, chairman of Islami Bank Bangladesh’s executive committee, Md Mahbub ul Alam, CEO, and Md 
Akhtaruzzaman, director general of the Bangladesh Institute of Bank Management, attend a seminar on “SDGs and 
Banking Industry in Bangladesh” organised by Islami Bank Officers’ Welfare Association at Cirdap Auditorium in 
Dhaka on November 23.

NRB GLOBAL BANK

NRB Global Bank Chairman Nizam Chowdhury cuts a ribbon to open an “Islamic 
Banking Branch” at Joyna Bazar in Gazipur yesterday. Independent Director Md 
Nizamul Hoque Bhuiyan and Managing Director Syed Habib Hasnat were present.

MERCANTILE BANK

Md Quamrul Islam Chowdhury, CEO of Mercantile Bank, and Md Abdul Mannan, a general manager of Bangladesh 
Bank, attend a deal signing ceremony at the latter’s head office in Dhaka on Monday to support RMG factories 
through medium to long term finance under a “Programme to Support Safety Retrofits and Environmental Upgrades 
in the Bangladeshi Ready-Made Garments Sector Project” sponsored by Agence Française de Développement.

Hyundai to invest 
$1.55b in Indonesia 
car plant
REUTERS, Seoul

...........................................

South Korea’s Hyundai 
Motor said on Tuesday it 
has signed a preliminary 
deal to build a new factory 
in Indonesia, which would 
be its first car plant in 
Southeast Asia and a crack 
at Japanese rivals that 
dominate the market.

The deal comes as 
Hyundai and affiliate Kia 
Motors struggle with a 
prolonged sales downturn in 
China, where they suspended 
two factories this year.

Hyundai Motor said 
it will invest about $1.55 
billion in the Indonesia 
auto manufacturing 
plant from now until 
2030, including product 
development and 
operation costs.


