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SAP in three-year 
cloud partnership 
with Microsoft
REUTERS, Berlin
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Business software group SAP said on Monday it had 
reached a three-year deal with Microsoft to help its large 
enterprise customers move their business processes into 
the cloud.

The partnership, called “Embrace”, will help clients 
to run operations hosted at remote servers supported by 
SAP’s flagship S/4HANA database, new Co-Chief Executive 
Officer Jennifer Morgan said as SAP released its final third-
quarter results in line with preliminary figures released on 
Oct. 11.

“We bundled SAP’s cloud platform services to support 
customers around the extension, integration and 
orchestration of SAP systems,” Morgan told reporters, 
adding the product would be sold through Microsoft’s 
distribution channels.

Disclosure of the partnership comes after long-time 
CEO Bill McDermott stepped down to make way for 
Morgan - the first woman to become CEO of a company 
in Germany’s blue-chip DAX index - alongside fellow Co-
CEO Christian Klein.

The deal - which helped SAP double new cloud bookings 
in the third quarter - addresses a complaint from many 
customers that it is too hard to shift from SAP’s traditional 
on-premise model to remotely hosted services.

The partnership deepens SAP’s already close relationship 
with Microsoft and its Azure cloud division, although the 
Walldorf-based company also works with Google and 
Amazon Web Services in the cloud.

De-emphasising its own-brand cloud offering is turning 
out to be one factor supporting a pickup in SAP’s cloud 
gross margins. These picked up by 5.4 percentage points 
to 69 percent in the third quarter - compared with a 2023 
target of 75 percent.

In the third quarter, SAP reported a 10 percent increase 
in revenue and a 15 percent rise in operating profit, after 
adjusting one-off items and currencies, helping it to achieve 
an expansion of 1.7 percent in its operating margins.

The company reiterated its forecast for the year and 
through to 2023. SAP is due to update investors on strategy 
at a capital markets’ day in New York on Nov. 12.  

Facebook open to currency-pegged 
stable coins for Libra project
REUTERS, Washington
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Facebook Inc, facing growing 
skepticism about its digital currency 
project Libra, on Sunday said the 
initiative could use cryptocurrencies 
based on national currencies 
such as the dollar, instead of the 
synthetic one it initially proposed.

David Marcus, who heads the 
Libra project for Facebook, told a 
banking seminar the group’s main 
goal remained to create a more 
efficient payments system, but it 
was open to looking at alternative 
approaches for the currency token 
it would use.

“We could do it differently,” he 
said. “Instead of having a synthetic 
unit ... we could have a series of 
stablecoins, a dollar stablecoin, a euro 
stablecoin, a sterling pound stable 
coin, etc,” Marcus told the panel.

“We could definitely approach 
this with having a multitude of 
stablecoins that represent national 

currencies in a tokenized digital 
form,” he said. “That is one of the 
options that should be considered.”

Marcus said he was not suggesting 

currency-pegged stablecoins were 
the group’s new preferred option.

“What we care about is the 
mission and there are a number 

ways to go about this,” Marcus told 
Reuters after the panel, adding that 
the Libra needed to “demonstrate a 
lot of agility.” 

The Facebook-led project 
suffered severe setbacks earlier 
this month, as major payment 
companies Mastercard Inc and Visa 
Inc became the latest partners to 
quit the group behind the project.

Other key members that have 
pulled out included Stripe, eBay 
Inc and Booking Holdings Inc and 
PayPal Holdings Inc.

Global policymakers and regulators 
have also worry that creation of a new 
synthetic global currency could upend 
the global financial system, threaten 
users’ privacy, and facilitate money 
laundering.

Group of 20 finance leaders 
on Friday agreed to set strict 
regulations on cryptocurrencies 
and said such stablecoins should 
not be issued until various global 
risks were addressed.
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A 3-D printed Facebook logo is seen on US dollar banknotes in this 

illustration picture.

SAMSUNG 

Seungwon Youn, managing director of Samsung Bangladesh, poses at “Samsung Enterprise Evening 2019” in Dhaka 

recently. The company introduced enterprise solutions for operation and output optimisation.

China seeks $2.4b in 
sanctions against US in 
Obama-era case: WTO
REUTERS, Geneva
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China is seeking $2.4 billion in 
retaliatory sanctions against the 
United States for non-compliance 
with a WTO ruling in a tariffs case 
dating to the Obama era, a document 
published on Monday showed.

WTO appeals judges said in July 
that the United States did not fully 
comply with a WTO ruling and could 
face Chinese sanctions if it does not 
remove certain tariffs that break the 
watchdog’s rules.

China, in its request posted by 
WTO, said: “In response to the United 
States’ continued non-compliance 
with the (WTO Dispute Settlement 
Body’s) recommendations and 
rulings, China requests authorization 
from the DSB to suspend concessions 
and related obligations at an annual 
amount of $2.4 billion.”

The United States had 
failed to comply with the DSB 
recommendations and rulings within 
the specified period and no agreement 
on compensation had been reached, 
it said.

China went to the WTO in 2012 
to challenge US anti-subsidy tariffs 
on Chinese exports including solar 
panels, wind towers, steel cylinders 
and aluminum extrusions, exports 
that China valued at $7.3 billion at 
the time.

The duties were imposed as the 
result of 17 investigations begun by 
the US Department of Commerce 
between 2007 and 2012.

China’s request appears on the 
agenda of the DSB set for Oct 28. 

The United States could challenge 
the amount of retaliatory sanctions 
sought, which could send the long-
running dispute to arbitration.

The office of US Trade Representative 
(USTR) Robert Lighthizer has said 
the WTO ruling recognized that the 

United States had proved that China 
used state-owned enterprises (SOEs) 
to subsidize and distort its economy.

But the ruling also said the United 
States must accept Chinese prices to 
measure subsidies, even though USTR 
viewed those prices as “distorted”.

China and the Trump 

administration are locked in a tit-for-
tat trade war. White House economic 
adviser Larry Kudlow said on Thursday 
that China’s “serious commitment” 
to buy up to $50 billion worth of US 
agricultural goods as part of a phase 
1 trade deal would depend in part 

on private companies and market 
conditions.

US President Donald Trump said on 
Friday he thinks a trade deal between 
the world’s two largest economies will 
be signed by the time the Asia-Pacific 
Economic Cooperation meetings take 
place in Chile on Nov. 16 and 17.  
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People talk outside the headquarters of the World Trade Organization in 

Geneva, Switzerland.
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Eastern Bank Ltd’s CEO Ali Reza Iftekhar and Jamuna Group’s Director Zakir Hossain launch a credit and prepaid 

card co-branded by the bank and Wholesale Club, a hypermarket, at Jamuna Future Park in Dhaka recently.  


